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_ Asymmetries in economic -~ SIcad
~Move than a year Since the outoveak consequences and national budgetary g
o€ the Covid-\9 cvisis, the pandewic’s ESPONSEs COUSCURCIMInNE £
long-tevw conSequences on the BUS & FORESION
eCconomiC govevrnance ave STill Unclear. o

Various Covid-19 waves continue
to threaten the functioning and
integrity of the Single Market

Will the cvisis lead to wove intearation, wove {vaamentation,
or cveate a Ush towavds Suvthevr di€€eventiation’

\

Fvaﬂmem-aﬁon i5kS in the BU econowmic golicy €ield m13h+ e
wet with a venewed wave o€ di€€eventiated in+e3va+ion.

New patterns of differentation, based on cooperation
among different groups of Member States, could
emerge in policy fields such as climate, taxation or the
new EU industrial strategy.

Some pre-Covid-19 reform proposals
could return:

- Creation of a European Deposit
Insurance Scheme

- Integration of the European Stability

Mechanism in the EU Treaties. New industrial alliances and Important Projects of
= z 9 Common European Interest (IPCEls) on batteries,
k. "“‘ /¢ hydrogen and microchips seem to pave the way for softer
forms of differentiation.
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5 lo wattev vhich kinds o€ dif{eventiation will prevail "
the goSt-Covid-\7 eva, our analNSiS grovideSs a wumber o clues .

Cor effective and SuccessKul dicteventiation.

Institutional set-ups should Differentiated arrangements Differentiated arrangements
be tailored to the specific should have mechanisms to should be designed in a way
goals of differentiated adapt to changing circumstances that minimises negative

arrangements. and political preferences. side-effects on
non-participating countries.



