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(Louis Emmerij, Bruno Etienne, Mohamed Charfi, Roberto Aliboni) 

7. "Reflections on peace and cooperation in the Mediterranean"/ 
Salah Bassiouny 

8. "Intervention on: Energy, water and the environment"/ Salvino 
Busuttil 

9. "Challenges for cooperation between the North and South of the 
Mediterranean"/ Alef Mohamed Ebeid 

10. "The Financial Times: articles"/ presented by Francis Ghiles 
11. "Energy resources planning in the Mediterranean countries"/ 

Raphael Hadas-Lebel 
12. "The Gaza environment programme"/ Akram Matar Abu Kmiel 
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14. "Vhat strategy for economic growth and security in the 

Mediterranean"/ Franco Reviglio 
15. "Oil and cooperation between Europe and the Middle East"/ Ahmed 
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. Aspen Institute Italia 

Conference Program 



• Presentation 

Tbe present clim£lte in international relations 
calls for the design of confidence~building 
pclicies to relaunch economic cooperation 
and integration among the countries of the 
Mediterranean and the Middle East. North~ 
South tensions and South~South contradictions 
in the area are an the more critical in the 
a.fterma.th of the Gulf war and could worsen 
if economic and social imbalances persist. 
A solid economic base is a prerequisite for 
the success of the on~going pclitical process. 
Tbe geopclitical unify of the shores of the 
Mediterranean (Europe, Maghreb and Middle 
EasV with the Gulf area is a conceivable goal. 

In 1985, Aspen Institute Ita/ia launched a 
series of Mediterranean conferences convinced 
that pclitical stability and economic ties could 
be . reinforced through both a global approach 
and progressive implementation of subregional 
and regional agreements. Tbe Mediterranean 
Manifesto, drafted at the 1987 conference in 
Barcelona, and the subsequent Mediterranean 
meetings identified specific areas of 
cooperation that are still valid and ought 
to be revived. 

Tbe particular and diverse resources of 
countries in the Mediterranean and the 
Middle East provide the pctential to establish 
complementary economic activities within the 
area. Tbe setting up of networles and other 
pcweiful instruments of integration is expected 
to bring together an such available resources, 
both financial and nonfinancial, in a vast 
common effort to promote the Mediterranean 
as a peacefol route and a secure bridge for 
cooperation. 



• Co-Chairmen 

Gianni De Michelis 
President, Aspen Institute Italia 
Minister of Foreign Affairs 
Italy 

Guido de Mn~-co 
Minister of Foreign Affairs 
Malta 

Tbis conference was made possible thanks 
to tbe cooperation of the Maltese Ministry 
of Foreign Affairs and Ministry of Tourism. 

Conference Objective 
Discuss the cooperative use of resources 
available in the Mediterranean region 
extending from the Atlantic to the Gulf 
and propose confidence-building measures 
tb enhance subregional and regional 
cooperation in the area. 

Conference Format 
· Roundtable discussion is informal and off 

the record in order to encourage participants 
to intervene and discuss the issues freely. 
Every session is led try a moderator and 
introduced try a few opening remarks 
intended to launch the debate. Every 
participant is free .to intervene limiting each 
contribution to a maximum of five minutes. 

Simultaneous translation is available in 
English, French and Italian. 

Participation is try invitation only. 



• Sunday, June 30 

20:00 Concert and Opening 
Dinner 

• Monday, July 1 

9:00-9:10 Welcoming Address 

Edward Fenech Adami 
Prime Minister of Malta 

9:10-10:45 Public 
Introductory Session 

New ChaOenges and Priorities 

10:45-11:00 Coffee Break 

11:00-17:00 Session I 

Commercial, Financial and 
Industrial Resources 

11:00-13:00 Commercial and 
Financial Resources 

Moderator: 
Mariano Alonso-Buron 
Director General, Institute of Cooperation 
with the Arab World, Ministry of Foreign 
Affairs, Madrid 



13:00-14:30 Lunch 

14:30-17:00 Industrial and 
Technological Resources 

Moderator: 
Giles Merritt 
Columnist, The International 
Herald Tribune, B111SSels 

20:00 Reception 

• Tuesday, July 2 

9:00-12:30 Session II 

Energy, Water and the 
Environment 

Moderator: 
Umberto Colombo 
Chainnan, ENEA - Italian Commission 
for Nuclear and Alternative Energy 

Sources, Rome 

9:00-10:30 Energy and 
Water Resources 

10:30-10:45 Coffee Break 

10:45-12:30 Environment 



12:30-13:15 Press Briefing 

13:15-14:30 Lunch 

14:30-17:00 Session Ill 

Human and Cultural Resources 

Moderator: 
PJ. Vatikiotis 
Professor Emeritus, St. Anthony's 
College, Oxford . 

14:30-15:45 Hum£ln Resources 

15:45-16:00 Coffee Break 

16:00-17:00 Cultural Resources 

17:00-18:00 Closing Session 

17:00-17:30 Summ£lry by the 
Moderators of the three sessions 

17:30-18:00 Concluding remarks 
by the Co-Chainnen 

20:00 Reception 



• Questions for Discussion 

Commercial, Financial and 
Industrial Resources 

1. How can the countries of the arm combine 
their aggregate wealth of economic, 
financial, technological and human 
resources in a common development project 
that may enhance their interest in 
integration and reinforce stability through 
cooperation in the arm? What would he the 
appropriate framework for negotiation and 
the most useful institutional instruments to 
that effect? 

2. Qm the countries of Europe, the 
Mediterranean and the Middle East 
significantly contribute to improve the 
functioning of the international oil market 
according to purely economic factors? 

3. Is it possible for the countries of the region 
to coordinate the use and investment of 
available financial resources - perhaps 
through a common financial institution -
aimed at the balanced economic 
development of all countries concerned? 

4. How can the World Bank, the African 
Development Bank, and the OPEC Fund 
for Economic Development make greater 
contributions to the development of the 
Mediterranean countries in need? 

5. Are European countries ready - in the 
framework of a successful Uruguay Round or 
on another basis - to grant a much higher 
degree of market openness to the countries of 
the Mediterranean and of the Middle East? 
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6. Are Mediterranean and Gulf countries 
willing to gilx! a strong impetus to the 
development of private enterprise and in 
what fzelds can Europe provide it? 

7. In what fields could the Mediterranean 
and Gulf countries share their agricultural 
and technological know-how? In what 
manner could such cooperation be brought 
about? 

8. To what extent is the lack of infrastructure 
in the fzeld of communications and 
transportation hindering investment in the 
Southern Mediterranean countries and what 
can be done in the short to medium term 
to overcome this problem? 

Energy, Water and the 
Environment 

1. How best can the Mediterranean 
community take advantage of the challenge 
posed to the region by enmgy, water and the 
environment in order to constntct its unity in 
the way the founding fathe!S of the EC used 
coal and steel in the 1950s? 

2. Confuience-building measures should also 
focus on ways of increasing public support 
for Mediterranean cooperation. Do concrete 
initiatives exist to address these issues and if 
so, are they sufftcient? 

3. Of the total amounJ of resources devoted to 
energy, water and environmental programs 
by the major international institutions, what 
is the share earmarked for the Mediterranean 



and Gulf Ama vis-ii-vis other regions? Is this 
sham likely to incmase in the futum as an 
effort to promote mom stability in the ama? 
In what ways? 

4. How can the countries of the area devewp 
subregional cooperation on infrastructum 
projects, including the sensitive, but critical, 
use of water? 

5. What types of innovative financing 
mechanisms for the environment presently 
being considered in various international 
fora could be appropriate for the 
Mediterranean? 

Human and Cultural Resources· 

1. 7be Mediterranean risks becoming an 
ama whew new and dangerous tensions 
arise due to migration problems. 7be 
Southeast shore will exert increasingly high 
pressure on the industriqlized Center-North. 
How can Europe and the Maghreb countries 
work together to help defuse this demographic 
pressure? 

2. What am the necessary objectives of a short 
to medium term program to launch a 
forward thinking immigration policy? 
Should agmements be made on a bilateral 
basis? a multilateral basis? Who should act 
as interlocutors? Through what institutions? 

3. Immigration is a responsibility that the 
single nations am beginning to delegate to 
the BC How active a role does the 
Community envisage taking in this area? 
What decisicns will be left to the individual 
countries? 

I 
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4. Is tbere sucb a tbing as a common 
Mediten-anea11 cultural idmtity? In wbat 
does it consist? 

5.- Is it possible to recondle tbe westem 
models of democracy witb tbe traditional. 
values of Islam? If not, wbat altemative 
models does Islam propose? 

6. How can a more relaxed and constnJCtive 
tmderstanding be establisbed between Arab 
and ll"estem cul!ures, in tbe immediate wake 
of tbe Gulf =r, in order to owrcorne tbe 
mutual feeling of distrust and 
misunderstanding? 

7. Can tbe developmmt of communications, 
wbicb is tbe source of daily infonnation on 
the affairs and the cultures of otbe~· people, 
belp to foster a mom constructive excbange 
between the Aralrlslamic and Westem 
civilizations? 



• Conference ·staff 

Nina L Gardner 
Conference Program Director 

Onelia Cardeuini 
Program Director, Operations 

Roberto BiUiani 
Technical and Secretarial Services 

Federica Mazzucco 
Administrative Services 

Carla RomaneUi Crowther 
Fundraising and Public Relations 

Stefania Salustri 
Press Relations 

Josef Schluuenbofer 
Secretarial Coordination 

Gyneth Sick 
Editing and Publishing 

Barberini Congresses 
Conference Logistics 

Duna Film 
Video Production 
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• Conference Steering 
Committee· 

Francesco Aloisi de Larderel 
Deputy Director General for Economic 
Affairs, Ministry of Foreign Affairs 

Guido Bola.ffi 
Advisor for Immigration and Social 
Affairs, Ministry of Immigration 

Antonella Caruso 
Consultant for Near and Middle Eastern 
Affairs, Aspen Institute Italia 

Umberto Colombo 
Chairman, ENEA - Italian Commission for 
Nuclear and Alternative Energy Sources 

Silvio Fagiolo 
Cabinet of the Minister, Ministry of 
Foreign Affairs 

Giovanna Legnani 
Director, Aspen Institute Italia 



• Useful Information 

Conference Secretariat: 

Holiday Inn Crowne Pl=a 
Tigne St , Sliema 

Td (35) 6 341173 I 341183 
Fax. (35) 6 311292 
Ask for the Aspen Desk 

Mediterranean Conference Center 

Td (35) 6 241454 I 243840 
Fax: (35) 6 245900 

Informatron and Registratron 
At the hospitality desk loca!Rd in the Holiday 
Inn hotel lobby. Registration takes place at 
the hotel throughout Sunday, June 30, and 
at the conference venue thereafter. 

Spouses Program 
Spouses are welcome to all conference events. 
Detailed information on sightseeing 
programs is available at the hospitality desk. 

Travel 
Ticket confirmations and post conference 
travel plans are handled at the travel desk 
in the Medi!Rrranean Conference Center. 

Transportation 
Provi£/ed from the ho!Rl to the conference 
venue and to all social events. 

Participants, observers and spouses are 
kindly asked to wear their identification 
badges during all conference events. 
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Aspen Institute Italia 
is grateful to 

IBM Semea 
IRI 
Istituto Bancario San Pao/o di Torino 

for their support in the launching of the 
1991 program of activities 

and deeply thanks: 

Banca Commerciale Italiana 
Banca Nazionale deU'Agricoltura 
Banca Nazionale del Lavoro 
Bank of Valleua Ltd 
Computer Sohttions Ltd, Malta 
ENEL 
Filippo Fochi SpA 
Istituto Mobiliare Italiano 
Italmare SpA 
Gruppo Acqua SpA 
Rinaldo Piaggio SpA 
Sigma-Tau SpA 

for sponsoring this Conference. 
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COMUNICATO STAMPA 

CONFERENZA INTERNAZIONALE 

Mediterraneo Crocevia del Mondo: 
Risorse per la Cooperazione e l'Integrazione 

(Malta, 30 giugno - 2 luglio 1991) 

Malta 2 luglio - Percepita come entita politica autonoma l'Europa 
puo svolgere un' ruolo promotore del la stabilita' del la democrazia 
e dello sviluppo della regione mediorientale. Per raggiungere 
questo obiettivo gli europei potrebbero avviare nel Mediterraneo 
un processo di sicurezza e cooperazione sul modello della CSCE. 

Questo e' uno. degli aspetti emersi nella prima giornata di 
lavori della Conferenza Internazionale "Mediterraneo Crocevia del 
mondo: Risorse per la Cooperazione e 1' Integrazione" organizzata 
da Aspeninstitute Italia a Malta dal 30 giugno al 2 luglio. 

Edward Fenech Adami, Primo Ministro mal tese 
conferenza che si svolge sotto la presidenza di 
Presidente di Aspen Institute Italia e Guido 
degli Esteri di Malta. 

ha inaugurate la 
Gianni De Michelis 
de Marco Ministro 

Nella Sessione Introduttiva pubblica sono intervenuti Habib Ben 
Yahia, Ministro degli Esteri della Tunisia, Atef Mohamed Ebeid, 
Ministro dell'Ambiente dell'Egitto, Ahmad Mango, Consigliere 
Economico del Principe Ereditario di Giordania, Djamel Ould Abbes, 
Presidente dell a Commissione Esteri dell' Assemblea Nazionale 
Algerina e George Vassiliou, Presidente di Cipro. 

Alla conferenza hanno partecipato tra gli altri Michel Bruno, 
Governatore dell a Banca di Israele, Umberto Colombo, Presidente 
Enea, Rainer Masera, Direttore Generale IMI, Rinaldo Piaggio, 
Presidente e Amministratore Delegate Industrie Aereonautiche e 
Meccaniche Rinaldo Piaggio SpA, Franco Reviglio, Professore di 
Scienza delle Finanze, Universita Torino, Cesare Romiti, 
Amministratore Delegate Fiat Holding, Gian Mario Rossignolo, 
Presidente Industrie Zanussi SpA, Ahmed Zaki Yamani, Presidente 
Centro Studi Energia Globale. 
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Al centra del dibattito non sono state solo le risorse politico­
diplomatiche, messe a disposizione dall' Europa per la prevenzione 
o composizione dei conflitti nell'area, ma anche l'uso 
complementare delle risorse finanziarie, tecnologiche e 
industriali della regione mediterranea. L'esperienza europea della 
Comunita' del carbone e dell'acciaio dimostra che la cooperazione 
politica puo • svilupparsi proprio met tendo in comune le risorse 
economiche. 

I pareri emersi hanno rappresentato una pluralita'di pareri. 
Secondo alcuni partecipanti e' necessaria che il dialogo politico 
preceda e sia alla base della futura cooperazione. Per altri, 
invece, proprio mettendo in comune le numerose e importanti 
risorse complementari dell' area si possono raggiungere ambiziose 
mete politiche. Sia che si scelga l'una o l'altra strada in ogni 
caso la decisione deve essere presa nel piu breve tempo possibile. 

Sul fronte economico e' emerso il principio del "co-sviluppo" 
tecnologico, dove lo sviluppo comune delle tecnologie prende il 
posto del vecchio concetto di trasferimentodi tecnologie. 

Per quanta riguarda le risorse commerciali, dalla discussione e' 
emerso che f inche' non ci sara • una zona di libero scambio nel 
Mediterraneo non ci sara' cooperazione. Piu' incentrata sulle 
istituzioni e stata invece la discussione sulle risorse 
finanziarie. La creazione di un' Istituzione finanziaria 
multilaterale, sul modello della BERS per 1' Europa 
Centrorientale, e' stata vista come uno strumento che puo supplire 
ad un flusso di investimenti esteri diretti fino ad oggi troppo 
debole. 

Un' altra proposta concreta per lo sviluppo dei paesi della 
regione prevede la creazione di una zona monetaria mediterranea, 
sul modello dell'Unione Europea dei Pagamenti, sorretta dalle 
valute forti dell'area. 

Secondo alcuni andrebbero inol tre istituiti un Fondo finanziario 
per gli aiuti multilaterali e una societa per ammortizzare i 
rischi legati agli investimenti. 

Contrariamente ai programmi di aggiustamento strutturale previsti 
dalla Banca Mondiale e dal Fondo Monetario Internazionale, i 
finanziamenti a livello macro e microeconomico dell a Comuni ta' 
europea dovrebbero avere come obiettivo prioritario 1' incremento 
dell'occupazione e non si dovrebbero limitare ad arginare i danni 
sociali. 

Destinare 1'1% del Pil comunitario costituirebbe un'importante 
trasferirnento di ricchezza che, piu' del trasferiment.o di 
armament-i, aumenterebbe la stabilita' della regione. 
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La politica industriale e tecnologica dei paesi della sponda sud 
del Medi terraneo non puo piu essere attuata a livello nazionale, 
ma dovrebbe essere coordinata a livello regionale. E' questo 
l'obiettivo dell'accordo dei cinque (Maghrebl piu' quattro (Europa 
sudoccidentale) firtnato a Roma nell' ottobre scorso sul modello 
dell'iniziativa pentagonale per l'Europa centrorientale. 

Nella prima parte dell a seconda giornata la discussione si e • 
spostata su temi tecnici e principalmente sulle risorse 
strategiche dell' area: 1' energia e 1' acqua. Nel prirno case si e' 
sottolineata l'irnportanza di una maggiore efficienza nell'utilizzo 
delle risorse attraverso teconologie gia' esistenti. Secondo 
alcuni partecipanti il settore che piu' beneficiera' di tecnologie 
di avanguardia nell' immediate futuro sara' .quello del gas. 

La situazione delle risorse idriche nella regione e' 
caratterizzata dai grandi diversita' di disponibilita' di acqua. 
Se da un parte la maggioranza dei paesi della regione potrebbe 
rischiare una pericolosa scar si ta' di acqua, dall' al tra esistono 
esempi come la Turchia dove tali risorse sono abbondantissirne. Si 
tratta allora di giungere ad un uso comune. Ma questo obiettivo ha 
di fronte. se'.delicati problemi politici e diplomatici per la cui 
soluzione la Comurii ta' Europ.ea ha gia' mosso' i p:i::imi pas si. 

·--· r 
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Excellences, 
Mesdames et Messieurs, 

Je voudrais d 1 abord adresser mes remerciements aux 
Autori tes mal taises pour 1 1 hospi tali te qu 1 elles no us offrent, 
aujourd 1 hui, en nous accueillant sur cette terre qui nous est 
proche et familiere. 

C1 est avec plaisir que je prends la parole a 1 1 0UVerture de 
cette Conference que le celebre rnstitut ASPEN Italie organise 
sur le theme de la "cooperation economique dans la reg~on 
mediterraneenne et le Moyen-Orient 1

'. Un theme qui interpelle, 
en effet, plusieurs fora tels que le Dialogue Euro-Arabe, ou 
encore celui amorce plus recemment entre les Dix de la 
Mediterranee Occidentale. 

Il interpelle egalement des groupements regionaux et 
sous-regionaux tels que la CEE en Europe, pour autant qu 1 on 
assimile aussi la communaute dans sa globalite a une entite 
mediterianeenne, le Con~eil de Cooperation du ~olfe au Machrek 
ou l 1 UMA au Maghreb autant d 1 entites, je ·dirais, qui ont 
cristallise et qui· cristallisent encore les aspirations des 
peuples de ces regions, aspirations a une plus grande stabilite 
et securite dans la democratie, la liberte, la paix et la co­
prosperite. 

Selon qu 1 on se place dans l 1 axe Nord-Sud ou dans l 1 axe Sud­
Sud de la zone consideree, et tout en appreciant a leur juste 
valeur les tentatives explorees et les schemas de cooperation 
deja etablis entre ces differents pays et groupements de pays, 
force est de constater que cette cooperation n'a trouve, jusque 
la, ni le rythme ni les moyens adequats pour engager une 
veritable dynamique aux dimensions multiples, celle-la meme 
susceptible de generer la cohesion economico-socio-poli tique 
que l 1 on souhaite imprimer a notre cooperation. 

surcroit demographique et desequilibre economique 
structurel par-ci, abondance de richesses, conflits armes, 
menace de pollution ou desastre ecologique par la, ou alors 
evolution plus positive comme 1 1 achevement par la CEE de sa 
construction economique et politique en gestation depuis plus 
de trente ans, tel est schematiquement le tableau qu 1 off re 
globalement la region euro-mediterraneenne et moyen-orientale. 

Un denominateur cpmmun, cependant, a tous ces pays et ces 
regions ou plutot une. ambition que la quasi-totalite d 1 entre 
eux souhaite realiser a savoir la recherche d 1 une plus grande 
stabilite et d 1 une plus grande securite, chez soi d 1 abord, et 
dans son voisinage immediat et mediat ou les enjeux pour la 
liberte, le developpement et la democratie se trouve etre au 
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coeur meme de la problematique posee a to us, j e veux dire a 
tous nos peuples et a tous nos pays aussi bien a 1 1 interieur 
qu 1 a l 1 exterieur de leurs frontieres. 

Mesdames, Messieurs, 

Je voudrais limiter mon propos a l 1 ouverture de cette 
Conference a deux reflexions qui me sont insp1rees par le 
nouveau contexte que connait la reg1on mediterraneenne et 
moyen-orientale, region precisement plus affectee que d 1 autres 
par la guerre du Golfe et de ses consequences. 

Ma premiere reflexion est d'ordre politique et elle revient 
a la Mediterranee, ce creuset de civilisations, comme on 
1 1 appelle, qui a rayonne sur le Monde durant des siecles en 
apportant une contribution honorable a la civilisation 
universelle et qui se trouve, encore aujourd 1 hui, a la 

. difference d' aut res zones du globe, bloquee dans. ses problemes 
multiples et complexes, dont notamment la question 
palestinienne. 

La communaute internationale, par sa perseverance et sa 
tenacite en est arrivee a bout de l'Apartheid. cette meme 
communaute se doi t de "debloquer" la Medi terranee pour lui 
redonner sa vocation de lac de paix. 

sur ce plan et pour revenir a notre contexte, la priorite, 
dans 1' immediat, est d 1 organiser la securi te dans la region 
arabe et il me plait de souligner ici les divers efforts 
entrepris dans ce sens, qu'il faut, bien entendu, soutenir et 
appuyer; vous convenez done, que la premiere securite est le 
reglement de la question palestinienne objet de tous les 
efforts diplomatiques deployes actuellement aussi bien au plan 
regional qu 1 aU plan international. 

ces efforts partent souvent de visions ou d 1 approches qui 
ont certes leur merite propre, mais qui reposent sur des 
donnees et des appreciations parfois sensiblement differentes. 
C'est ainsi que l 1 idee de la Conference Internationale pour la 
paix, sans etre definitivement ecartee, semble avoir evolue 
vers une formule jugee actuellement pragmatique tandis que 
d 1 autres approches ont voulu s 1 inscrire plutot dans un cadre 
regional elargi, choisi pour sa globalite, sa flexibilite et le 
caractere progressif qu'on voudrait lui donner. 
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Il s 1 agit du projet de la tenue d 1 une CSCM auquel mon pays 
adhere bien sur et sur lequel les pays de 1 1 UMA ont adopte une 
position commune favorable. Mais le realisme politique nous 
commande toutefois, dans cette phase, de ne pas perdre de vue 
l 1 urgence que revet le reglement de la·question palestinienne, 
que nous considerons comme le debut du "confidence-building 
process" et 1 1 axe de denouement pour bien d 1 autres confli ts 
dont il ne faut, par ailleurs, minimiser la portee ou qu 1 il ne 
faut eluder. 

De plus l 1 attitude prudente et je crois pragmatique adoptee 
par nos pays a 1 1 egard du proj et de la CSCM est egalement 
motivee par la mise en place et 1 1 organisation d 1 un noyau de 
stabilite economique et politique entre les Dix pays de la 
Mediterranee Occidentale. Ce noyau de base devrait etre concu, 
a notre sens, comme une etape vers le renforcement du processus 
de paix, de securi te et de cooperation entre les Dix de la 
Mediterranee occidentale (5+4+1) d 1 une part et les autres pays 
arabes et europeens de la region orientale d 1 autre part. 

Ma deuxieme reflexion est d' ordre economique. sur ce plan 
les mutations en cours dans le monde ont eu au moins trois 
consequences sur les economies de nos pays: 

- amener "a maturite" le probleme de la dette auquel sont 
confrontes plusieurs pays et l'on observe, aujourd 1 hui, 
un certain deblocage qui s 1 opere dans ce domaine, en 
faveur de certains pays en Europe, en Afrique et en 
Amerique Latine; 

- accentuer les difficultes des economies des pays en 
developpement directement ou indirectement affectes par 
la crise en raison des repercussions economiques, 
financieres et commerciales qu 1 ils ont du subir de ce 
fait; 

la troisieme consequence est la necessaire mobilisation 
de moyens financiers importants tant a 1 1 echelle 
regionale qu 1 internationale aussi bien pour faire face a 
la reconstruction des regions affectees par la guerre 
que pour consolider economiquement et politiquement les 
pays engages dans un processus d 1 ajustement economique 
et de liberalisation politique. 
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ces questions que la crise a 
confirment, s'il en etait besoin, la 
oeuvre 1 1 approche de co-developpement 
par la TUnisie. 

done mis en exergue 
necessi te de mettre en 
en Medi terranee pronee 

Le concept de co-developpement, comme nous l'entendons, 
doit Htre compris comme une alternative nouvelle aux relations 
traditionelles qui lient nos pays entre eux et avec l'ensemble 
europeen et qui sent restees structurellement desequilibrees 
tant sur le plan economique que social, avec taus les aleas que 
cela suppose. 

La nouvelle politique intervenue dans notre region qu'est 
1 1 instauration d 1 une Democratie naissante et le nouveau 
contexte europeen commandent, desormais, un changement 
qualitatif dans les relations euro-maghrebines et 
intermedi terraneennes. ce changement doi t se traduire, selon 
nous, par la prise en compte et la gestion commune de 
1' ensemble des probH:mes qui se posent dans nos rapports en vue 
de les resoudre de fa9on globale et integree. 

Des lors, la notion de co-developpement devrai t reposer, 
selon nous, sur un concept global de securite consideree 
desormais dans ses dimensions humaine, culturelle, economique, 
sociale, politique et strategique. 

Appliquee a la Medi terranee cette conception suppose que 
l'on travaille pour aider a l 1 avenement d'un developpement 
generalise de l'ensemble de l'espace euro-mediterraneen dans le 
respect, bien entendu, des entites et des specificites sous­
regionales. 

Le co-developpement se definit, par consequent, comme une 
nouvelle expression de la solidarite entre nos peuples devant 
se traduire par une nouvelle forme d'organisation des relations 
economique, sociale et cul turelle entre 1' Europe et le Monde 
Arabe avec comme finalite la co-prosperite, la stabilite dans 
la liberte et la securite pour taus. 

Cette nouvelle approche peut s'articuler , des lors, autour 
des axe suivants: 

la prise en compte de la dette contractee par nos pays 
aupres des pays pr!teurs et son recyclage au profit de 
notre developpement economique et social. 
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- La mise sur pied d'une institution 
mediterraneenne destinee a jouer le role 
structurels europeens et a financer des 
d'investissements dans nos pays. 

financiere 
des fonds 

projets 

- Le developpement du Partenariat industriel et commercial 
entre nos pays. 

- Et enfin, la conclusion d'une Charte entre les pays 
emetteurs de main-d'oeuvre notamment d'Afrique du Nord et 
la CEE destinee a preserver le statut et les interets de 
la colonie maghrebine en Europe et (ceux de la colonie 
europeenne au Maghreb) 

Excellences, 
Mesdames et Messieurs, 

Si la dette de plusieurs pays semble, en effet, trouver 
sous differentes variantes des ebauches de solutions 
satisfaisantes de la part de plusieurs pays europeens, celle 
des pays du Maghreb continue a grever leurs balances de 
paiements et a penaliser leurs efforts de developpement. Il 
est, par consequent, opportun que les pays preteurs prennent en 
consideration cette grande hypotheque qui pese encore sur les 
pays a revenu intermediaire de not re region, compte tenu du 
nouveau contexte. 

Quant a la creation d'une institution financiere euro­
arabe, il existe plusieurs projets ou idees de projets qui sont 
presentes a l'heure actuelle dans un cadre europeen, arabe, ou 
multilateral dent notamment le projet fran~ais portant creation 
d'un "Mecanisme Financier pour le Monde Arabe". 

Tout en saluant cette initiative fran~aise, la Tunisie 
voudrait insister sur la vocation d'un tel mecanisme a savoir: 

- qu' il doit d'abord jouer un role de cohesion economique 
en vue de corriger les desequilibres 
permettre ainsi a l'economie de marche de 
saine et equilibree dans notre region 

et sociale, 
existants et 
jouer de fa~on 
d'une part; 

- et qu' il 
product ifs 
commercial 

doit egalement favoriser les investissements 
a travers le developpement du Partenariat 

et industriel entre nos pays, d'autre part. 
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Quant a la structure de son capital, son mecanisme de 
fonctionnement et ses procedures de decision, ils devraient, a 
notre avis, etre suffisamment equilibres pour ne pas favoriser 
un groupe de pays par rapport a un autre. 

Excellences, 
Mesdames et Messieurs, 

Avant de terminer man allocution, je voudrais renouveler 
mes remerciements a Monsieur le Ministre De Michelis qui a bien 
voulu me donner 1' occasion de m' adresser a vous a partir de 
cette illustre tribune. 

Les eminents intervenants ici presents vent certainement 
developper dans l'interet de taus les differents themes 
ins cri ts a 1' ordre du jour de cette conference ou le dialogue 
de culture devra bien evidemment, occuper, la place noble qui 
lui revient. 

A ce propos, je voudrais conclure par cette reflexion d'un 
homme de culture tunisien connu dans toute la Mediterranee et 
dans le Monde Arabe, tant elle me parai t significati ve et 
porteuse de promesses pour notre avenir commun, je cite ''Il est 
une verite que 1 'his to ire no us ens eigne: c' est touj ours quand 
les hommes font preuve de creativite que le Bassin 
Mediterraneen est le centre du Monde." 

Je vous remercie de votre attention. 
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WELCOMING ADDRESS BY THE HONOURABLE EDWARD 

FENECH ADAIIU, PRIME .MINISTER, AT ASPEN INSTITUTE 

JTALIA CONFERENCE ON MEDITERRANEAN WORLDS 

CROSSROADS: RESOURCES.FOR COOPERATION AND 

INTEGRATION - MEDITERRANEAN CONFERENCE CENTRE, 

MONDAY 1 JULY 1991 

Your Exccllencies, ladies and Gentlemen. 

It is my pleasure, o:::t tehslf of the Government and people 

of Malta, to formBlly welcome you to Malta and to this the 

latest in a series of JfediteiT'SDCBil Conferences organiz;ed by 

Aspen Institute Ite.l.is. 

Two things are very often said about the· people of the 
Mediterranean. The l:Lrst is that their greatest love is . . . . . . . 
rhetoric: The ieCond is that it is a b&:sic rUle ~ rhetoric ' 

that a speech must have an exordium, or introduction, of 

some size. 

Whatever the llle&Sure of truth in the first &talement, the 

&eCOnd is certainly false. It ia quite in the authentic 

tradition of MedilelT'IltiEIIlD ~ to plunge in medias 

~; and I am sure you will not reproach me for doing liO 

today. 

The aim of this conference is the seeking of ways and 

means of co-ordinating the use of resourcea in the 

·Mediterranean '1'\'orid. There JUBY well be a 

misunderstanding about this aim and it may be good to get 

rid of it right at the very start. 

There is a widl!Spread tendency to presume that if countries 

bordering the 6mile sea want to organiae the management of 

certain resotlrCeS by agzmnt among themselves, they 

1 



must be necessarily prompted by some deeper • hidden 

desire. namely to unite in one k.ind or e.nolher of political 

federation or superstate. 

The mistake- lies. in the word "ne.JeSsarily". ·It is possible, 

of course • .for such a second order moti.-rntion to exist. It 

U:ndo,ibtedly existed. in the mind of the theorists of Ute . 

so-called "fu.nctionalist" school who first urged tilst the 

;:ood to the political union of. Europe should be started by 

tb<~ pooling of one set of re.~ourccs ai.tcr sriolli.er. But it is 

also perfectly reasonable to· want to jointly or{;~ise the use 

of .certain rcsou..""Ces in certain circumst&nci:s v.itl!Out auy 

such ulterior motive. The reason for l\<mting to do so .may 

wdl be tbe n'l.ture of !he :reso=s themselves and the 

relevant conditions" f~r their effective ~se. 

T:;Y;e. for ins!ruloo. the biological resourc<>..s of the sea •. 

Fish are n~toriotis;y not very m;.peclfui of the ~~aarics 
dr.;.wn in terms of international law across tlle waters 

between <liffcrent countries. Yet unlcs.s tbere is 

co-operation emong those. countries for the i..snagement of 

fbbery resources in the seas between them. it is unlikely. 

that any of t11em will secure tbe optimum sustainable yield. 

Counlrles which agree to joint IDW)agement of such. 

rewurces need not be nursing :my ulterior dream of 

pditical union in ·the future. Tl:iey may be just acting 

according to common sense - both economic .and ccolo~ioJ.!. 

Both the Government of ll".al.ta and t..'1c .1\spen Institute <'f 

lt:il.y, among otllers 7 have been now for severs} years, 

saying lbat it is becoming everyday more imperative to 

build network.:;; of functional co-operation across the 

Med.it.erranea.n .. 
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This is not to be taken to imply much more that just that. 

In particular, it is not advocacy of a Mediterranean 

alternative to the European Community, or to Arab or 

African siJililarly. conceived COGllllunities. It is not even 

. equivalent to a plea for the &ggrandisement of the European 

Community. The two ideas are not alternatives, and they 

are not at the same level. They complement each other at 

different levels. 

Thus, the Govern!llent of Calla does not regard its seeking 

of full membership of th!J European Community and its 

systematic initiatives tiR:ed et building a network of 

cooperative functioncl. institutions as in any 'way conflictual. 

Rather, in our view, iliey an! reciprocally supportive. 

Dedaredly, politiccl id~ l'.ro overriding considerations in 

the context of our European espirations •. The concept of 

. sustainable development is the guiding light fu . 0~ 
pi'OIDOtion of Mediterranean functional co-operation. 

One main difference 'bet'lreGn the European and the 

Mediterranean perspectives arises precisely out of the fact 

that the first is essentially land-centred, while the second 

is --centred. So.! implications of this difference emerge 

if one conSiders that the EuroPean ~unity has been able 

to establish COIIiiUO!l agreements in relation to the . 
. management of both bio!ogiml and minerW. resouroes in the 

context of the North Sea, but has not done so. in that of 

the Mediterranesn. 

Here obviously, effective agreements have to involve ·both 

Community and non-CC>""....munity caembers, since they all 

share the seme cea. S~ functional agreements 

concerning the l'l'!~terrenocn would have to be of a 

&OIIIewhat different kind from the intra-Community 

agreements reached in r:::a..-ine affairs, but they would_ 
• 
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obviously be complementary, not antagonistic or 

alternatives, to them. 
, ... 

J\t this point, I think I should iiltroduce another small 
• caveat against possible misintcrpret.ation. By underlining 

the value of co:..operative resource management projeets 

justifiable' purely on grounds of -sustainable development, in 

the. area under consideration, I do not wish to discount the 
. . ,. . 

importance of other wider and more politically oriented 

initiatives. 

lntlccd, there are projects afoot aimed at tl1e consolidation 

of security in the area, among other things,. by widening 

its· concept beyond the military to include safeguards 

against natural or. technological catastrophes. J\g'a.in · 

between JJrogrammes of action aimed primarily at the 

improvement of mternational relations or the harmonisation 

. of forei;;u policy -goals lind. p~~es of action a:ifucd. at 

satisfying requirements of sustairiable development, the : 

question is not one· of an either-or choice, but of ·a 

both-and strategy .. 

l think l should now mention some of the resource 

management co-ordination projects m which Malta' is taking a 

particular interest, and which are also particularly relevant 

to the central topic of this. Conference. 

Between the 8th and the lOth July~ a meeting is being held 

in Damascus to discuss a propoSal for· the setting up of a 

Centre for Environment and Deveiopment for tl!e Arab 

Region and Europe under United Nations Development 

Programme J\u.spices. The scope of the Centre is being 

conc:dved as very comprehensive, addressing both 

land-centr€d and sea-centred problems. OtherWise it is 
., 

quite similar in concept 1.o allother, much more modest 

proposal, restricted to the marine sphere, elaborated by the 
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International ~n Institute and put fonvard by the 

Government of Malta, for the establishment of a 

Mediternlnca.n Centre for Rec;earch and Development in 

Marine Industrial Technology. 

The idea was that this would' be a small co-ordinating 

centre at the core of a network which was not just an 

information exchanging network but al&o a practical project 

genel'1!ling one. 

Such· practical projects would have to be initiated by a 

commercial enterprise, so that they would be a response to 

demand side probing. They would need the pe.rticipation of 

at least one developing and one developed country in order 

to ensure that l'Bther than a commercial tran£fer of 

technology, the joint development of adapted technology 

would ensue. 

The support of an international organisation is al&o 

envisaged, in order. to ensure that not only do the 

initiators derive profit from the enterprise, but .that 

eventually the results become aVBilable genenilly. 

Thus, the project combines the idea of •technology 

eo-development•, with a funding strategy involving both 

public and private investment, facilitated by international 

endorsement and opel'11ti.ng on a centnilly lean and well 

distributed administrative structure. 

A number Of probable areas of research and pilot 

production envisaged for the Medit.erl'8Dean 'Centre for 

Marine Industrial Technology are the same as those 

mentioned in the context of the EnviroDJDent and 

Development Centre for the Arab Region and E\lrope, and 

also in the preparatory papers for this Conference. These 

include: fresh water management, particularly desslinstion . 

• 
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techniques; use of alterns.ti<e sour.cr.s of energy; tbe impact 

of biotechnology en aq_U'.lGuHurc; tb.e management of marir1e 

and· coastal regions. 

As is well-known,_ it is in relation to pollution control that 

!JJQ::;t su.cccss· has b2cn achieved in the Vfa.y of setting up 

Med.itc.rranean wide instil:ution&; but !.hls is also a problem 

of such scope that there is still ample room for ·more 

co-ordinated msna.gement. A clear instance would be tbe 

better utilisation of remote sensing. This is another area 

in which Malta has taken initiatives in a Commonwcaltb., 

mtiwr than stricliy- Meditcrrancon, context. 

Another kind of resource where better oq~anisation could 

benefit tb.e Euromed.itcrrean world as a whoie .is the 
f.ina.ncial. lt is known, for inStance, that the Mediterr-onean 

. states whic;h arc JX>t members of the Europt>.an Comrounity 

have more than GO% of the.i.r. world. trade 'l'lith the EC 

countries; a.rid only 10% with the United States. · Yet the 

paper-dollar remains the main reserve currency in 

practically all of them. It is possible to assist the 

deYelop~nt of financial centxes at pln.ccs in ilie 

. Mediterranean which are well-equipped because of. U1eir 

t:onditions of political stability and ilc..stitutional legality, as 

well.as _monetary solidit.y, to function as nodes in a more 

international ECU System. 

A t.hird kind of resource, and the most important, which 

could multiply its yield throu.gh greater cooperation in ilie 

Mediterranean is the human. It i.s well known that a major 

demographic shift is fast occurring in the area. Within a 

s.bort lapse of time the Jm.jority of the popuJaticn will no 

Jnnger be on .the Northern side, but on th.e Southern and 

Ea.s!.crn. PopuJ;;ti.on >'till have gi"O'lffi to some 220 million on 

the North, and to some 300 million on the .South and East 

sides by the year 2005. Increasing urbanisation will -render 

6 



this situation more explOsive, unless it is tlickled with real 

seriousness . 
.... 

In this perspective, I would like to pay tribute to the 
. . 

Community of Mediterranean Universities which is less than 
' 

ten years old, but h.'IS done much in the way of developmg 

an acadeinic netll·ork of cooperation between the two 

hundred or so universities in the region. 

This is most important as an antidote to the cultural barrier 

~t was climbing higher as science and· technology grew_ 

unequally on the North and on .the South. The University 

of Malta has not only played an active part, alongside its 

pioneering sister, the University of Bari, in the rapid 

growth of this intell~ual cooperation. It has itself, with 

the support of the Foundation o! International Studies, 

developed Mediterranean studies as an area of acadeinic 

strength and excellence, as is evidenced by the Journal it .. 

is .publishing with st.udies of collSidenible ~ntemporary and 

far from merely antiquarian interest. 

Worthy of special note is the setting up of the 

Medilerranee.n Academy. of Diplomacy. In all its activities, 

the Academy is seeking to involve as many Mediterranean 

countries as possible. The revival.~mK>Dg the Mediterranean 

countries, of their ancient skills in cross cultural 

communication and negotiation is particularly to be hoped 

for at this time df increasing awareness of the 

interconnections between environmental and developmental 

concerns. The establishment at the Mediterranean Academy 

of a chair of Environmental Dipiolaecy by the United Nations 

Environment Progrumme is a. recognition of the direction to 

be pursued. 

The practical measures needed to ensure that the concept of 

sustainable development is il!'lplemented. at a regional as well 
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as at a global level require inDoTll.tive steps in international 

relations. It is clear that the international fundi.Dg 

required if the measures now calculated to be the minimum 

needed to meet such challenges as those of climate change 

and of preserving biological diveni.ity are to be implemented 

cannot be found without the introduction of some form of 

international taxation. It is interesting to note that an 

inquiry among tourists in the Mediternmean region carried 

out by the International Ocean Institute established that the 

vast IIIBjority of the tourists expressed tl;le rcadi.Dess to pay 

a· tax the proceeds of which would go to subsidise· 

sustainable developnrent measures for the Mediterranean as 

a whole. Region wide coopen;.tion in this perspective has 

become a crying need. 

It would not be difficult to continue with ·examples of the 

very different ways in which the pooling of resources in 

the Mediterranean region could take shape. · But it will be 

the Conference as a whole that will be doing it. 

I will conclude this address by repeating a point that it is 

our task to highlight. 

The coming together of the two ;::a.-t.o; of Europe which bad 

been kept asunder fol:' fai" to:> long after the Second World 

War needs to be strengthened by a new North-South 

solidarity across the Meditern;.nean ses between. Europe and 

Mrica. 

Tbe dangers of the cold l'l'&r ba"\"o been dispelled at the time 

that we became awn.re of the threat of global warming. It 

is necessary now to fOf'tify our c:o""'!!itlllent to economic, 

ecological and socio-cultural coopertition. 

The very real danger of a resort to violence as. a reaction 

to the worsening cl North-South imbalances can only be 
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averted by the generntion of the new forms of solidarity 

·implicit in the concept of sustainable development. 
,.-. 

Yotir Excellencies, ~ and Gentlemen. 

It is my hope that this Conference will make a significant 

contribution to identifying concrete ways to further 

subregional .and regional cooperation and integration. I 

wish you well in your work. 

... ' ' 
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EUROPE AND THE MIDDLE EAST: BASIS FOR FUTURE COOPERATION 

MR CHAIRMAN, 

DISTINGUISHED GUESTS, 

IT IS INDEED A PLEASURE FOR ME TO BE HERE WITH YOU TODAY. 

OBJECTIVIY LIES AT THE HEART OF THE CHALLENGES FACING ALL OF US 

IN THE MEDITARRANEAN. OUR GATHERING IN MALTA BRINGS TO MY MIND 

FREDERICK THE SECOND WHO WAS BROUGHT UP IN THE 13TH CENTURY NOT 

FAR FROM HERE IN SICILY. HE WAS RENOWNED TO HAVE ACHIEVED~ 

CHRISTIAN VIEW OF ISLAM AND A MUSLIM VIEW.OF CHRISTIANITY. HOW 

CAN WE TODAY ACHIEVE A SIMILAR OBJECTIVITY IN ADDRESSING THE 

CHALLENGES FACING ALL OF US IN THE MEDITERRANEAN (EUROPE, MAGHREB 

AND THE MIDDLE EAST)? 

IT IS PERHAPS OF RELEVANCE TO CONSIDER WHAT THE HISTORIANS TELL US 

ABOUT THE BACKGROUND OF FREDERICK THE SECOND: "HE HAD INDEED 

HAD THE GOOD FORTUNE TO HAVE GROWN UP IN SICILY IN A MIXED CULTURE 

THAT UNIQUELY COMBINED.ELEMENTS OF ANTIQUITY, ARABIC AND JEWISH 

WISDOM, THE OCCIDENTAL SPIRIT OF THE MIDDLE AGES, AND NORMAN 

REALISM. THE INTELLECTUAL L1FE OF HIS COURT REFLECTED THIS 

HERITAGE". 
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LADIES AND GENTLEMEN, 

THE ISSUES CONFRONTING US TODAY IN THE MEDITERRANEAN ARE TRANS­

NATIONAL AND INTER-CULTURAL IN THEIR ESSENCE. WHAT IS NEEDED IS 

A BROADLY DEFINED SECURITY CONCEPT THAT ADDRESSES THE INTERACTION 

BETWEEN PEOPLE, RESOURCES-ENVIRONMENT AND CULTURAL IDENTITY. WE 

HAVE TO WORK TOGETHER TO EVOLVE AN INTELLECTUAL HINTERLAND OR A 

COMMON LANGUAGE FOR TACKLING CONSTRUCTIVELY OUR COMMON PROBLEMS. 

THIS IS EQUALLY TRUE WHETHER WE ARE ARABS OR EUROPEANS, OR WHETH­

ER WE ARE MUSLIMS, CHRISTIANS OR JEWS. AS WE APPROACH THE 21ST 

CENTURY IT SHOULD NOT BE IMPOSSIBLE TO CAPTURE WHAT FREDERICK THE 

SECOND REALIZED IN THE 13TH. 

DISTINGUISHED DELEGATES, 

JORDAN HAS BEEN ADVOCATING FOR A NUMBER OF YEARS A REGIONAL 

APPROACH TO THE PROBLEMS OF THE MIDDLE EAST. OUR CONCEPT CAN BE 

DESCRIBED IN THE FORM OF A.REGIONAL MATRIX. IT PROVIDES A GLOBAL 

VIEW THAT AT THE SAME TIME ALLOWS AN EXAMINATION OF THE CONSTITU­

ENT PARTS. BY "MATRIX" WE MEAN A PLACE OR MEDIUM IN WHICH INTER­

ACTION IS DEVELOPED RATHER THAN A MATHEMATICAL EXPRESION. OUR 

APPROACH DOES NOT ENTAIL AN AMBITIOUS HEGELIAN AGENDA TO FIND 

MORE REALITY IN A WHOLE THAN IN ITS PARTS, OR TO RECONCILE 

2 
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SCIENCE WITH RELIGION. IT IS RATHER BASED ON THE CONVICTION THAT 

THERE NEED NOT BE A CONTRADICTION BETWEEN LOOKING AT THE WHOLE 

AND FOCUSSING ON SPECIFIC ISSUES. NOR INDEED SHOULD ~HERE BE A 

CONTRADICTION BETWEEN UNDERSTANDING THE WHOLE AND ITS PARTS FROM 

DIFFERENT VANTAGE POINTS OR PERSPECTIVES. THUS THE DIVERSITY OF 

PEOPLES AND CULTURES IN OUR BROAD REGION DOES NOT MAKE A FICTION 

OUT OF THE CONCEPT OF THE MEDITERRANEAN. DIVERSITY IN THIS SENSE 

CAN ENRICH THE UNITY OF THE WHOLE. 

IF WE ARE TO SUCCEED IN OUR ENDEAVOURS TO EVOLVE A COMMON LAN-

GUAGE THEN BY NECESSITY WE HAVE TO ACHIEVE AN ARAB UNDERSTANDING 

OF EUROPE AND A EUROPEAN UNDERSTANDING OF THE ARAB WORLDj OR A 

·sOUTHERN VIEW OF THE. NORTH AND, A NORTHERN VIEW OF THE SOUTH. 

THE MORE WORRYING ASPECT OF DIVERSITY IN OUR WORLD IS NOT SO MUCH 

THE CULTURAL ORIDEOLOGICAL BUT RATHERTHE ECONOMIC. IN ORDER TO 

DEAL POSITIVELY WITH THIS REALITY, THE "HAVES" AND THE "HAVE­

NOTS" MUST CAPTURE AN UNDERSTANDING OF HOW EACH OF THEM PERCEIVES 

THE OTHER. THIS APPLIES EQUALLY TO THE MEDITERRANEAN BROADLY 

DEFINED, AND TO THE NARROWER CONTEXT OF THE OIL AND NON-OIL 

COUNTRIES IN THE MIDDLE EAST. THE LIST OF RELATIVISMS IS END-

LESS, BUT THE ISSUE IS TO ACCEPT MULTIPLE PERCEPTIONS OF THE 

TRUTH AS A STARTING POINT FOR A CONSTRUCTIVE DIALOGUE. 
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DISTINGUISHED GUESTS, 

THE SERIES OF MEDITERRANEAN CONFERENCES LAUNCHED IN 1985 BY THE 

"ASPEN INSTITUTE ITALIA" IS A COMMENDABLE EFFORT IN THAT DIREC­

TION. THE ADOPTED GLOBAL APPROACH TOWARDS ISSUES, COUNTRIES AND 

RESOURCES HAS INDEED CREATED A BETTER AWARENESS OF POTENTIAL 

BUILDING-BLOCKS FOR COOPERATION. THE PROGRAMME OUTLINE OF THIS 

CONFERENCE SETS A SPECIFIC GOAL OF FOCUSSING ON COOPERATION AND 

INTEGRATION IN RELATION TO CRUCIAL RESOURCES. THIS OUTLINE PRO­

POSES A TRILATERAL APPROACH ENCOMPASSING FIRSTLY THE BROAD SPEC­

TRUM OF ECONOMIC RESOURCES; .SECONDLY ISSUES OF ENVIRONMENT, 

ENERGY AND WATER; AND THIRDLY HUMAN AND CULTURAL RESOURCES. 

I FIRMLY BELIEVE THAT THROUGH OPERATIONALISING THIS TYPE OF 

ANALYSIS WE CAN EFFECTIVELY PROMOTE A PROCESS FOR SECURITY AND 

COOPERATION IN OUR REGION. A CONFERENCE ON SECURITY AND COOPERA­

TION IN THE MIDDLE EAST (CSCME) CAN DRAW ON THE MORAL WEIGHT OF 

THE HELSINKI PROCESS IN EUROPE. I HAVE ON MORE THAN ONE OCCASION 

EMPHASIZED THAT THE "HELSINKI 34" ARE INTEGRALLY INTERLINKED TO 

THE MIDDLE EAST THROUGH THE TRIANGLE OF ENERGY, ARMAMENTS AND 

DEBT. THE "HELSINKI 34" ARE THE MAIN CONSUMERS OF MIDDLE EAST 

OIL, ITS MAIN SUPPLIERS OF ARMS AND ITS MAIN CREDITORS. I AM 

THEREFORE MUCH ENCOURAGED BY THE APPROACH ADOPTED IN THIS CONFER­

ENCE FOR SEARCHING FOR COMMON SOLUTIONS THROUGH DEEPER ANALYSIS 

OF EACH OTHERS' ISSUES. IT IS NO EXAGGERATION TO SAY THAT OIL 
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REVENUES IN THE MIDDLE EAST HAVE LITERALLY FUELED THE ARMS RACE, 

WHICH IN ITS TURN HAS BEEN LARGELY BEHIND THE EXTERNAL DEBT 

CRISIS FACED BY MANY COUNTRIES IN THE REGION. ANY EFFECTIVE 

CONSIDERATION OF ARMS CONTROL MUST THEREFORE BY NECESSITY FOCUS 

ON THE ISSUES OF ENERGY AND INDEBTEDNESS. FOR EXAMPLE, THE 

RECENT PROPOSAL FROM BRUSSELS FOR A EUROPEAN ENERGY CHARTER CAN 

PROVIDE USEFUL GUIDELINES FOR TACKLING CONSTRUCTIVELY THE ISSUE 

OF ENERGY IN THE MIDDLE EAST. 

LADIES AND GENTLEMEN, 

A RECENT STUDY BY THE SWEDISH MINISTRY OF LABOUR ON REFUGEE AND 

IMMIGRATION POLICY HAS APTLY STATED THAT "PEOPLE FLEE NOT TO 

WEALTH BUT FROM POVERTY". THIS IS AS TRUE FOR EUROPE AS FOR THE 

MIDDLE EAST. BUT THE RECENT GULF CRISIS HAS ADDED A SERIOUS NEW 

DIMENSION FOR US. ABOUT 200,000 PALESTINIANS/JORDANIANS HAVE 

RECENTLY MOVED FROM THE GULF TO JORDAN IN A SEARCH FOR SECURITY. 

THIS REPRESENTS ABOUT 6% OF JORDAN'S TOTAL POPULATION. IN THE 

EC; IN CONTRAST, AND AFTER THREE DECADES OF MIGRATION, FOREIGN 

RESIDENTS ARE EQUIVALENT TO ONLY 3.3% OF THE POPULATION. SUCH A 

LEVEL HAS CREATED MOUNTING CONCERN IN EUROPE ABOUT THE TWIN 

DEMOGRAPHIC PRESSURES FROM THE SOUTH AND THE EAST. 
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THE HEAVY BURDENS, BOTH HUMAN AND ECONOMIC, THAT HAVE BEEN IM-

POSED ON JORDAN BY THE GULF CRISIS EXPLAIN.JORDAN'S CONCERN THAT 

THE CURRENT OPPORTUNITY FOR PEACE-MAKING IS NOT WASTED. THE 

RESOLUTION OF THE PALESTINIAN~ISRAELI CONFLICT WILL DIFFUSE THE 

POTENTIALLY EXPLOSIVE DEMOGRAPHIC SITUATION CONFRONTING JORDAN 

AND THE REGION. THIS HUMAN DIMENSION IN FACT LIES BEHIND JOR-

DAN'S CALLS FOR AN URGENT AND EFFECTIVE SOLUTION TO THE PALESTINE 

PROBLEM. SUCH A SETTLEMENT WILL PROVIDE A MAJOR KEY TO PEACE AND 

SECURITY IN THE ENTIRE MIDDLE EAST. AS IT HAS BEEN RIGHTLY SAID, 

THE PRIMARY FOCUS OF SECURITY SHOULD BE PEOPLE AND NOT STATES, 

NOR THE ELITE, THE AFFLUENT OR THE MORE POWERFUL. 

DISTINGUISHED DELEGATES, 

IN TALKING ABOUT PEOPLE, I FIRMLY BELIEVE IN THE TRILATERAL 

APPROACH BASED ON DEMOCRACY/SECURITY/PROSPERITY FOR OUR REGION. 

THE POLITICS AND ECONOMICS OF DESPAIR HAVE TO BE REPLACED BY THE 

POLITICAL ECONOMY OF PEACE AND PROGRESS. EXTREMISM AND RADICAL­

ISM SHOULD BE TACKLED BY DEMOCRATIZATION AND FREEDOM OF EXPRES-

SION. IMAGINATIVE APPROACES TO ARMS CONTROL CAN PROMOTE SECURITY 

WHILE AT THE SAME TIME DIVERTING 'HUNDREDS OF BILLIONS OF DOLLARS 

TOWARDS SOCIO-ECONOMIC DEVELOPMENT. WHAT IS NEEDED IS A COMPRE-

HENSIVE APPROACH ON ARMS CONTROL THAT EMPHASIZES BOTH THE "HARD-

WARE" AND "SOFTWARE" DIMENSIONS. THE AIM SHOULD BE TO ACHIEVE 
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WHAT ANALYSTS CALL "DYNAMIC STABILITY" THROUGH THE "REGULATIVE 

APPROACH" RATHER THAN MERE "STATIC STABILITY" THROUGH A "MECHA­

NISTIC APPROACH". 

IN THIS WAY A MULTILATERAL FRAMEWORK FOR .CONFIDENCE AND SECURITY 

BUILDING MEASURES (CSBM'S) CAN BE PRACTICALLY DEVELOPED IN THE 

MIDDLE EAST. SUCH A STRUCTURE CAN ALLOW FOR MILITARY STABILITY 

BETWEEN STATES AND MILITARY FORCES OF DIFFERENT SIZES. THE MAIN 

OBJECTIVE IS REGIONAL SECURITY RATHER THAN ARMS CONTROL OR REDUC­

TION FOR ITS OWN SAKE. THE PURPOSE IS THE PREVENTION OF THE USE 

OR THREAT OF MILITARY FORCE AS STIPULATED IN THE UNITED NATIONS 

CHARTER. OF COURSE, A MAJOR PRE-REQUISITE FOR SUCH A PROCESS IS 

A BREAK THROUGH IN RESOLVING THE PALESTINIAN-ISRAELI CONFLlCT. 

A BROADLY DEFINED SECURITY CONCEPT MEANS TACKLING THE ROOT CAUSES 

OF CONFLICT. THIS IS AS TRUE FOR THE MILITARY AS FOR THE ECONOM­

IC AND POLITICAL DIMENSIONS OF SECURITY. A HEALTHY SOCIO­

ECONOMIC AND POLITICAL ENVIRONMENT IS A PREREQUISITE FOR REGIONAL 

SECURITY. THE CLOSE LINKAGE BETWEEN THE THREE DIMENSIONS OF 

SECURITY (MILITARY, POLITICAL, ECONOMIC) AT THE GLOBAL LEVEL CAN 

BE CLEARLY SEEN IN NEW INITIATIVES AT THE "HELSINKI-34" AND "G7" 

LEVELS. EFFORTS ARE CURRENTLY UNDERWAY FOR EVOLVING NEW STRUC­

TURES AND MECHANISMS FOR SECURITY IN EUROPE. SIMILARLY, PROPOS­

ALS HAVE BEEN MADE TO EXPAND THE FORUM OF THE G7 TO CONSIDER 
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POLITICAL AS WELL AS ECONOMIC MATTERS. A MORE CREATIVE AND 

INNOVATIVE USE OF EXISTING INSTITUTIONS IS BEING ATTEMPTED. A 
\ 

GERMAN DIPLOMAT HAS RECENTLY SAID: "WE REFUSE TO CHOOSE BETWEEN 

ATLANTIC SECURITY AND EUROPEAN INTEGRATION; FOR WE WANT BOTH". 

IN THE SAME SPIRIT, THE SECURITY OF ISRAEL AND SELF-DETERMINATION 

FOR THE PALESTINIANS SHOULD NOT BE CONSIDERED AS MUTUALLY EXCLU-

SIVE. 

IN CONCLUSION, LADIES AND GENTLEMEN, IT CAN BE SAID THAT THE 

PROBLEM FACING US TODAY IS TO UNDERSTAND EACH OTHER FROM ONE 

ANOTHER'S PERSPECTIVE. YOUR ENDEAVOURS IN THIS CONFERENCE ARE 

INSTRUMENTAL FOR EVOLVING THAT LOST OBJECTIVITY OR COMMON LAN-

GUAGE THAT LIES AT THE HEART OF THE MULTI-CULTURAL HERITAGE OF 

THE "MEDITERRANEAN WORLDS CROSSROADS". 
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POUR UNE COOPERATION ET UNE INTEGRATION FINANCIERE EN HEDIT~E.E. 

par Jacques Huntzinger 

Interdependance economique et financiere des troi$ Mediterraoees 

Differentes dotations en resources naturelles et differents 
degres de developpement economique creent en Mediterranee une certaine 
heterogen€dte des nodes et nh,.eaux de developpement economique, des 
resscurces et ~iveaux de vie, entre riverains eurcpeens, producteurs 
de petrole et non-producteurs d~ petrole. 

Cependant, cette hete:-ogeneite, loin d'etablir un fosse entre 
J.es "trois Mediterranees", est porteuse de cornplel:le::tarites. 
l'/ous somJo-.es en effet 1 pour beaucoup d 1 entre no us, consci P.nt~ d 1 un 
"aven; r col"' .. mm :m9diterranPeo". Avenir cormu.n cre~i ne prend plus 
seulement ses racines dans les liens historiques et cul turels de la 
Mare Nostrum, mais aussi dans les cornplementarites mediterraneennes en 
matiere de prod~ction, d'ecnanges comrnerciaux, de prestations de 
services, de ressources humaines et de ~aoitaux. 

Il nous faut aujourd 1 hui aller plus loin e~ penser en termes 
nd' i nterets cowun~ mediterraneens 11 , puis forger et orienter notre 
reflexion en oleine conscience de ce~~e co~ple~entarite doublee 
d'interdependance. Il nous faut prendre conscience "d'u..• intert~t 
comroun a nous developper ense~le". 

Ces propcs peuvent apparaitre co=e un plaidoyer de plus en 
faveur de l'investissenent direct ou de portefeuille -partenariat et 
delocalisation-. Hais il faut aujourd'hui apporter une tonalit~ 
nouvelle a ce concept, un ele~ent nouveau celui de l 1 interet 
reciproque, voire du besoin rcciproque. 

Faiblesse des investissements directs ou de portefeuille 

Or, on con state a ce jour une extrene faiblesse des 
investissernents directs et de portei'euille europeens ou du. Golfe au 
Naghreb et dar.s les pays tiers nediterraneens en general : faiblesse 
par rapport au volume total des investisse::nents europeens et des 
Ronarchies petrolieres ; faiblesse relati vement a'..l volume des dons, 
prets et credits lies dispenses par la classique "cooperation 
financiere". A titre d' exe.mple les investisse:ments directs de la 
F·rance au Maghreb representent :noins de 1% du vol=e global de ses 
J.nvestissements dans le monde ; les investissel!!e:.ts espagnols au Maroc 
ont fortenent augroente ( 4,4 milliards pesetas: Qn 1990) r:.ai:; rcstent 
sans cc~~une mesure avec l 1 enveloppe financiere d~ protocole hispano­
marocain de juin 1988. 

Cette P>~~oroinance des dons, pri\tR P.t credits ~st plus; nette 
encore si l'on considere non seulement les protccoles financiers 
bilaterauY. 1 mais aussi les op~rations de finoocement des divers 
organismes nultilateraux operant sur la zone. 

\ 
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Les actuels processus de financement en Mediterranee 

En effet, en 1989, le flux de capitaux pu.blics i:l long terme 
vers le Sud du Bassin mediterran6en atteignait presque 9 milliards de 
$, l'aide officielle au developpement 2,5 milliards de $ et les prets 
prives non-garantis 180 millions de s. 

Les institutions de Bretton Woods (Banque Mondiale et FMI) sont 
a l'origine de pres des deux tiers des fends ~ultilateraux alloues a 
la region : aussi, leurs pratiques et politiques impriment fortement 
leur marque sur celles de !'ensemble des institutions multilaterales 
de financement operant dans la .region. 

Les autres sources multilaterales de financement sent 
esentiellement, dans l'ordre : 

* la BE!, dont les prets doivent porter, dans le cadre des quatriemes 
protocoles financiers CEE-Maghreb(Hachrek, sur 1.300 millions d'ecus. 
(Ces quatriemes protocoles financiers prevoient par ailleurs l'octroi 
de 775 millions ecus sur les fonds budgetaires de la Communaut~, soit 
un total de 2.075 M ecus) 

( Algerie Maroc Tunisie Egypte Syrie Jordanie Lib an Isra~l) 
( prets BEI 280 220 168 310 115 80 45 82 ) 
( fonds budg-. 70 218 116 258. 43 46 24 ) 

( ) 
( total 350 438 284 568 159 126 69 82 ) 

'* la Ban que Africaine de Developpement (EAD) et le Fonds .l.fricain de 
Developpernent (FAD) 

* le Fonds International pour le Developpernent Agricole 

* et les in:;t.it·utions multilaterales arebes 
Developpement, le Fonds Special de l'OPEC, 
Developpement Economique et Social. 

Aller vers un reel partenariat financier 

: la Eangue Islamiquc de 
le Fonds Arabe pour le 

Au dela d'une necessaire coordination, il se presente un 
problems de representation des pays rnediterraneens dans de telles 
institutions ; probleme qui fait obstacle a une veritable cooperation, 
a un veritable partenariat financier, du moins a l'echelle regionale 
roediterraneenne. 

En effet, la France, l'!talie, le Portugal et l'Espagne 
detiennent a elles quatre 20% des voix (voting power) a l'AID et au 
FAD, 10% au FMI et a la BIRD, mains de 7% a la BAD. 

L'Algerie, l'Egypte, la Libye, Malte, la Mauritanie, le Maroc 
et la Tunisie detiennent a elles sept noins de 2% des droits de vote a 
la BIRD et 16% a la BAD. 

Aussi 1' influence des uns et des autres sur les po1i tiques 
generales de ces institutions rnultilaterales est-elle limitee, voire 
rnineure. cet etat de fait, encore une fois, est incompatible avec la 
recherche actuel1e de cooperation concertee, de ·partenariat, en 
particul ier entre interlocuteurs et partenaires med.i t~<rraneens. El le 
ect plus incompatible encore avec la promotion d'une politique 
regionale d'integration et de co-developpement. 
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Un instrument multilateral de financement et de participation 

Connnent promouvoir les interdependances entre les deux ri ves, 
stimuler les investissements directs et de portefeuille, developper et 
fluidifier les flux financiers mediterraneens, en optirniser 
l'efficience, developper les opportunites d'investissement sur la base 
d'une vision dynamique des avantages specifiques ? 

on peut. penser a une -ou deux- institution qui aurait deux 
axes, deux branches d'activite : 

. La premiere consisterait a coordcnner les flux de financement 
multilateraux existants et a proposer un cadre de copcertation plus 
specifi~~ement centre sur la Mediterranee ; une instance de dialogue 
entre crediteurs et debiteurs, projets pUPlics et prives ; un conseil 
dans lequel serai t assuree UJ"le representation 'Q;~ .. r:ij;._aj~~ des divers 
acteurs aconomiques mediterraneens et des creanciers (mediterraneens 
ou non). 

- La seconde activite serait la traduction du concept de partenariat, 
applique au financement de l'economie a l'echelle mediterraneenne. 

Une idee pourrait etre de creer, a cote de la premiere instance 
de coordination des aides et credits classiques, un foods 
d'investissement, ou plus exactement tL'1 "fonds mediterraneen de 
participation et de conseil a l'investissement". Cette idee de 
participation a 1, investissememt a dores et deja donm~ lieu a des 
realisations telles que FINALEP, societe algero-eurooeenne de 
participation, ou la SPPP, societe (maroco-europeenne) de 
Participation et de Promo~ion du Partenariat, ayant toutes deux pour 
objectif de prornouvoir la creation ou le developpement d'entreprises 
productives privees associant des partenaires algeriens ou marccains a 
des partenaires ressortissant de la Communaute Europeenne, de 
preference des PME et PMI. L'une et 1' autre interviennent 
essentiellement par acquisition de participations au capital des 
entreprises concernees. L'une et l'autre sent elles-memes des societes 
en partenariat et leur capital est souscrit par des institutions 
financieres publiques et privees, nationales ou communautaires 
Banque Algerienne de oeveloppement Local, Credit ?opulaire d 'Algerie 
et caisse Centrale de cooperation · Economique pour FINALE? 
(plus, prochainement, BE! et DEG) ; capitaux a risques prevus par le 
troisierne protocole financier MarocjCEE, banques, societes d'assurance 
et investisseurs marocains pour la SPP?. 

C'est ce mode de financement, ce partenariat financier au 
§eryice du partenariat productif qu'il pourrait etre extremement 
orofitable de reoroduire a l'echelle rnediterraneenne (ou a l'echelle 
euro-mediterraneenne), en lui donnant de ce fait sa dimension 
integratrice. 



Communication de H. Hichel El Khoury 
Gouverneur de la Banque du Liban 

Mesdames et Messieurs, 

Je devrais sans doute ajouter, mes soeurs et freres en 

Hediterranee. Si nous sommes tous reunis aujourd'hui dans cette 

ile si hospitaliere de Halte, epitome parfait de la 

Hediterranee, c'est bien parce que nous avons une appartenance 

-au moins- en commun. Que nous soyons du Nord, du Sud, de l'Est 

ou de l'Ouest, nous participons tous de la civilisation de la 

vigne et de l'olivier mais unis ~ la fois, par la 

Hediterranee. Nous avons en commun un patrimoine, certes, mais 

aujourd'hui, ce sont surtout nos aspirations qui nous 

reunissent, et aussi sans doute quelques problemes. 

(C'est pourquoi je suis particulierement heureux de ce moment 

de reflexion commune et de concertation, et je voudrais 

adresser mes remerciements chaleureux ~ Aspen Italia, ~ MM. les 

ministres Guido de Harco et Gianni de Hichelis, et aux 

organisateurs de cette conference, pour leur tres louable 

initiative. 
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(Nous sommes ici ce matin pour nous interroger sur la maniere 

dont nos ressources financieres, commerciales et industrielles 

peuvent contribuer au developpement, a la stabilite, au bien­

etre et a la prosperite de notre region. Quelles formes de 

cooperation peut-on envisager ? Quel pourrait etre le role des 

institutions economiques et financieres internationales et 

regionales existantes ? Quel role la CEE, deja partiellement 

mediterraneenne, peut-elle jouer dans le processus 

d'integration economique des pays de la Mediterranee et du 

MOyen-Orient ?) 

Il est indeniable que le bassin mediterraneen offre un immense 

potentiel pour une cooperation economique, financiere et 

commerciale plus etroite. Nul doute que des propositions 

constructives et des commentaires avises seront enonces au 

cours de la discussion qui va suivre. Qu'il me soit done permis 

d'ouvrir le debat par quelques observations simples sur le 

sujet. 

Je voudrais m'attarder brievement sur les facteurs qui 

pourraient entraver une demarche progressive vers une plus 

grande interaction economique, sociale et humaine ; facteurs 

qui requierent sans doute une approche globale des solutions. 

- Il ne peut y avoir d'interaction heureuse sans stabilite, et 

nous savons qu'il ne peut y avoir de stabilite fiable sans 

developpement. Aujourd'hui, les foyers de tension actuels et 

potentiels que connait not re region, ajoutes la 
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meconnaissance que nous avons les uns des autres,- t 
I a r' 

l'incomprehension, et a la mefiance, entravent une cooperation 

saine et constructive. L'instabilite qu'ils entretiennent pose 

de serieux obstacles au mouvement des hommes, des capitaux, du 

travail, et des marchandises, d'une rive de la Mediterrane~ 1 

l'autre. Elle suffirait I elle seule deja I expliquer les 

desequilibres de niveaux de developppement, ne serait-ce que 

.Par l'obligation dans laquelle elle place de nombreux pays de 

consacrer I leurs systAmes de defense des fonds qu'ils 

souhaiteraient employer I la promotion de leurs ressources, I 

commencer par leur capital humain. Avons-nous la possibilite et 

la volonte de nous entraider pour trouver une solution durable 

I ces conflits et I ces crises ? 

- Les differences et les con~stes de la Mediterranee font sa 
I 

richesse, mais ils reflAtent parfois des desequilibres graves : 

disparite des niveaux de developpement, d'industrialisation, 

d'urbanisation contrastes aigus des situations 

demographiques. Malgr' les progrAs remarquables accomplis par 

les pays des rives Est et Sud au cours des vingt derniAres 

annees, force est de constater que les disparites fondamentales 

se perpetuent et sont aggravees par les circonstances 

economiques defavorables que connaissent la plupart des pays 
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m~diterran~ens non-membres de la CEE, surtout a la suite de la 

crise du Golfe qui a davantage encore creus~ le foss~ de la 

m~sentente : endettement croissant (la dette est pass~e de 94 

milliards de dollars en 1980 a 200 milliards en 1989; elle a 

pratiquement doubl~) transfert important des ressources 

financieres 

d'entre eux· 

effondrement des prix du p~trole pour certains 

exode du travail et des investissements. 

((Au cours des vingt dernieres ann~es, si le PNB global de ces 

pays a augment~. le revenu moyen par habitant a diminu~ dans 

tous les pays non-membres de la CEE -a !'exception de l'Egypte, 

de la Turquie et d'Israel. Les pays du Sud_de l'Europe, quant 

a eux, avec 46% de la population du bassin m~diterran~en, ils 

en r~alisent 81% du PNB). 

-un troisieme facteur de blocage r~side dans la diversit~ des 

r~gimes ~conomiques de part et d'autre de la M~diterran~e. Les 

~changes r~gionaux sont handicap~s par diverses structures 

tarifaires et non-tarifaires, coQteuses .et d~savantageuses. 

Oans la plupart des pays non-membres de la CEE, le secteur 

public, prot~g~. n'a pas le dynamisme et l'efficacit~ de sa 

contrepartie priv~e. tandis que divers obstacles d~couragent 

l'investissement ~tranger. 

Une lib~ralisation des conditions ~conomiques et financieres 

faciliterait les ~changes et les investissements, et certains 

\ 
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signes .portent a croire qu'un changement 

m~diterran~ennes se dessine d'ores et d~ja, 

tansformations su.rvenues dans les pays d'Europe de l'Est et en 

Union sovi~tique. Ce "bonus" de la d~tente Est-Ouest a servi de 

catalyseur aux ~conomies mixtes, entrainant une relaxation des 

obstacles administratifs et des contr6les, la restructuration 

du secteur public, et !'encouragement de l'investissement 

~tranger. Beaucoup reste a faire toutefois pour nous rapprocher 

des conditions id~ales de la coop~ration. 

S'il parait n~cessaire d'int~grer le politique a l'~conomique, 

les difficult~s inh~rentes a cette d~marche ne doivent 

toutefois pas nous faire perdre de vue le grand potentiel 

d'int~gration ~conomique de tous les pays de la M~diterran~e. 

Leur complementarit~ si ~vidente, pourrait meme b~n~ficier, 

paradoxalement, du fait que tous les pays concern~s n'ont pas 

des niveaux de d~veloppement similaires. En effet, !'effort a 

accomplir vers .le d~veloppement, pourrait alors s'orienter non 

vers la similitude, mais vers la compl~mentarit~ dent 

l'objectif final serait de mettre les biens, les capitaux, les 

comp~tences et les technologies a la port~e de tous a un coOt 

accessible ; on pourrait presque parler de troc. 

Pourquoi nous acharner tous a atteindre des niveaux pr~cis 

sp~cifiques et ~lev~s dans tous les domaines, industriel, 

agricole, technologique, alors qu'il serait infinim•nt plus 
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utile, une fois atteint un degre minimum de developpement,' 

d'epanouir des ressources specifiques, ou des vocations dej~ 

inscrites dans notre pratique ou notre histoire: pourquoi 

continuer ~ surindustrialiser !'Europe et y importer 

massivement de la main-d'oeuvre, au lieu d'implanter davantage 

d'industries dans les pays ~ forte densite demographique et 

contribuer ainsi ~ la croissance tant des pays investisseurs 

que des pays d'implantation ? Pourquoi essayer de deter ~ prix 

d'or d'une agriculture des pays dont les terres ne s'y pretent 

pas naturellement, et laisser en friche d'autres pays aux 

terres eminemment arables mais qui n'ont pas les moyens et les 

technologies necessaires pour les rentabiliser et suffire ~ la 

fois ~ leurs besoins et ~ ceux de leurs voisins ~ vocation 

differente? Meme les pays producteurs de services, comme le 

Liban, trouveraient des debauches pour leur savoir-faire. Ce ne 

sont 1~ que quelques exemples parmi d'autres. 

Tout cela, evidemment, ne se fera pas sans efforts. Sans 

pretendre apporter des reponses aux questions que nous nous 

POSJons, voici quelques idees que j'aimerais proposer~ votre 

reflexion : 
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!'assistance ~conomique 

d~velopp~s . vers les 
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d~s~quilibres, 

et technologique 

mains d~velopp~s 

une extension de 

des pays les plus 

sera sans doute 

n~cessaire. Hais !'assistance purement financi~re qui, en 

d~finitive, ne fait que parer au plus urgent, ne constitue pas 

une solution a long terme, et ne fait pas justice aux capacit~s 

que ces pays rec~lent mais qui ne s'~panouissent ni ne 

s'expriment. Une assistance visant a ~duquer, a former, a 

d~velopper les comp~tences me semble indispensable, tout comme 

il est n~cessaire -et je crois que nos coll~gues ~cologistes 

partagent ce point de vue- de contribuer a ~largir les 

perceptions et les mentalit~s pour une meilleure prise de 

conscience de la collectivit~ et de nos responsabilit~s les uns 

envers les autres et envers notre r~gion. Ce sont la des t&ches 

qui relevent des gouvernements, ou des instances 

intergouvernementales, dont certaines existent et d'autres sont 

a mettre sur pied. Pourquoi ne pas envisager la cr~ation d'une 

Conf~rence r~guli~re de la H~diterran~e dont la mission 

consisterait a identifier les problemes et les solutions, a 

assurer le suivi de la r~alisation de projets, et a se pencher 

sur des questions comme l'opportunit~ et la mani~re de 

r~~chelonner ou de "refinancer" les dettes pour les uns, ou de 

relever raisonnablement les prix p~troliers pour les autres, de 
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mani~re a d~gager des surplus financiers pouvant etre pret~s ou 

investis ? 

- Toutefois, les actions au niveau des Etats ou des instances 

qui les regroupent ne peuvent avoir qu'une incidence tardive 

sur le quotidien de la coop~ration, notamment au niveau des 

~changes commerciaux et financiers, et plus particuli~rement a 

celui des investissements. La coop~ration acquiert une 

dimension tangible lorsqu'elle concerne la vie de taus les 

jours et se fonde sur des consid~rations qui ne sont pas 

prioritairement politiques. C'est pourquoi il me parait 

souhaitable d'encourager les initiatives priv~es de part et 

d'autre de la H~diterran~e, en favorisant un meilleur ~change 

et une plus grande accessibilit~ des informations et des 

donn~es sur les possibilit~s, les opportunit~s et les projets. 

Il s'agit la d'un domaine qui releve plus particuli~rement des 

institutions financieres. La perspective d'une ban que 

m~diterran~enne peut paraitre un peu lointaine, mais .l'on 

pourrait d'ores et d~ja mettre sur pied un noyau constitu~ de 

diverses grandes banques des deux rives, et de soci~t~s 

financi~res et commerciales importantes qui s'occuperait de 

l'~tude, du financement et de l'ex~cution de projets d'int~ret 

commun une sorte de "Clearing House" pour les 

investissements. 
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- Je voudrais enfin mentionner rapidement un domaine ou· la 

coop~ration pourrait s'instaurer tr~s rapidement du fait meme 

qu'il est d~ja commun a toute la M~diterran~e dont il constitue 

la ressource la plus florissante le tourisme, puissant 

facteur d'~changes, et depuis bien longtemps puisqu'il permet 

d'aller voir Rome au Liban,. MAdine en Espagne, Byzance en 

Afrique, et toutes ces civilisations a Malte. Le tourisme offre 

encore un immense potentiel de cooperation et 

d'investissements, et done d'int~gration. Il appelle a de 

nouveaux efforts en vue de faciliter le mouvement des personnes 

et des biens, notamment au niveau des installations et des 

transports. A ce propos, le projet de liaison fixe entre 

l'Europe et l'Afrique a travers le d~troit de Gibraltar a 

pratiquement valeur de symbole. Mais il est indAniable que 

cette ressource si prAcieuse du tourisme viendrait a tarir si 

l'on ne soigne pas une mer malade de la terre, et une terre 

malade du b~ton et des dAchets. Il nous faut soutenir et 

acc~l~rer les projets d'assainissement et de conservation comme 

le Plan Bleu. 

Il aurait ~tA appropriA que je cl6ture man intervention en 

empruntant a Paul ValAry, Fernand Braudel ou Michel Chiha 

quelques belles paroles sur leur ch~re MAditerranAe, mais en 

tant que Gouverneur de la Banque du Liban, je suis tres tent~ 

de conclure plus prosaiquement par quelques mats sur le 
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redressement que le Liban a amorc~ avec succ~s au cours de 

l'ann~e ~coul~e. Des plans de reconstruction sont ~ l'~tude, et 

l'objectif principal des politiques mon~taire et fiscale est d~ 

r~tablir dans un avenir proche la stabilit~ financi~re qui 

avait nagu~re caract~ris~ ce pays. Malgr~ le conflit prolong~ 

qu'il a endur~, le Liban a r~ussi ~ maintenir son syst~me 

lib~ral de change. Nous le maintiendrons car nous estimons 

qu'il est pour une bonne part dans la confiance qu'inspire le 

systeme ~conomique libanais. Nous commen9ons ~ resserrer les 

rangs de notre petite famille, mais il est r~confortant de le 

faire au sein de la grande famille que nous repr~sentons taus 

ici. 

I 

I 
_J 
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Proposals for Session II on Energy, water and the Environment 

By Umberto COLOMBO 

The importance of local participation in the ultimate 
implementation and sustainability of environmental policy 
measures calls for the establishment of a close dialogue at 
the regional, national and local levels. The creation of a 
regional net~ork of public information bodies on energy and 
environment could thus help to build a ~ide constituency for 
environmental action and cooperation. The network could 
promote the exchange of information and stimulate common 
activities on environmental awareness related to specific 
regional problems such as water management, energy 
efficiency, waste and coastal management. such activities 
could consist in the preparation of audiovisual material for 
schools, home use and the media as wall as the promotion of 
training courses for teachers, civil servants from provincial 
and local government (e.g. large and small city 
administrators) and opinion leaders. Financing for the 
network and, where necessary, for the activities· it will 
stimulate, could be sought from international institutions 
such as the EC, the World Bank, UNESCO, UNEP, UNDP and 
specialized agencies. 
Workirig at the regional level on joint public messages 
stimulating environmental awareness would represent a 
challenge to cooperation not only in environmental activities 
but also in the cultural domain, for it implies a change in 
mentality and behaviour and the adoption of a common goal, 
within different cultural sys~ams. 

There are, in the Mediterranean region, numerous cooperation 
programmes in the field of renewable energies. Several 
specialized institutions have been or are being created and 
demonstration projects set up. The time seems ripe to 
undertake an overall cooperative evaluation of activities in 
this field in the countries of the region to learn from 
successes and failures. such evaluation could form the basis 
for planning future activitiei with a stronger regional or 
subregional thrust. 

International solidarity with regard to the water problem has 
to be built in the reglon through the formulation and 
adoption of bilateral and multilateral agreements on the 
sharing of a common resource (e.g. State-State transfers 
through underwater pipeline). Current laws tend to be unclear 
and differ from·country to country, while international law 
has yet to be established. It is important that efforts for 
a regional regulatory framework be pursued which would also 
facilitate technology cooperation and transfer. 

P.2 
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The ultimate success of a European energy market in terms of 
sustainability will depend on the measure in which it will 
open a window to the South. The European Energy Charter 
should, therefore, not only concern East-West but also 
North-South energy cooperation. The 'specific agreements' of 
the Charter seem to provide for this and it is therefore 
proposed that a working group be set up to work in such 
direction. 

- 2 -
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La maitrise de l'energie dans les pays mediterraneens 

par Raphael Hadas-Lebel. 
Conseiller General d'Elf Aquitaine 

1. La situation energetique des pays mediterraneens se 
caracterise par une grande disparite de situations selon les 
zones concernees: 

la zone d'Europe du Sud est fortement importatrice, meme 
si elle consomme avec une relative moderation, variable selon 
les pays, le taux de dependance energetique demeure eleve 

la zone d' Afrique du Nord exporte 
production ( principalement vers l 'Europe 
beaucoup. Mais seul le Maroc a une 
dependence energetique 

les deux ·tiers de sa 
du Sud) et consomme 
situation de forte 

les anciens pays socialistes (Yougoslavie et Albanie) 
vont connaitre une sensible augmentation de leur consommation. 

La croissance des besoins en production electrique sera 
particulierement sensible en Italie (apres !'arret du programme 
nucleaire), en Turquie et dans une moindre mesure en Espagne. 

Ces disparites justifient d' autant plus 
regionale dans le domaine de l'energie. 

une cooperation 

2. D'une facon generale, il n'y a pas d'evolution 
exceptionnellea prevoir pour la consommation comme pour la 
production des formes d'energie que sont le charbon, le 
petrole, 1 'hydro electricite ou le nucleaire. Une exception 
majeure: le gaz. Le bassin mediterraneen va connaitre un essort 
considerable de son industrie gaziere dans les dix ans a venir 
et la consommation va y croitre sous la double impulsion des 
centrales electriques fonctionnant au gaz et du processus de 
liberalisation de la politique gaz1.ere dans la CEE. De 
surcroit, le gaz est considere comme une ressource ecologique a 
haut rendement energetique. L'Algerie sera un acteur important, 
dans cette perspective. Des compagnies petrolieres comme AGIP 
ou ELF, qui ont · une grande experience de production gaziere 
peuvent apporter une contribution appreciable et contribuer a 
l'etablissement de formes originales de cooperation entre 
societes pet.rolieres et pays producteurs. 



3. Le developpement des economies d' energie est, des lors, un 
enjeu majeur pour les pays mediterraneens. A un double titre: 

- parce qu'il est le meilleur moyen de reduire 
energetique de la plupart des pays concernes: 
renouvelables, en particulier, sont des energies 
non epuisables. 

la dependance 
les energies : 

nationales et 

- parce que c'est aujourd'hui l'action 
efficace a court terme pour proteger 
notamment pour limiter l'effet de serre. 

de prevention la plus 
l'environnement, et 

Deux series d'actions doivent etre privilegiees: 

des initiatives de chacun des pays concernes pour 
renforcer la maitrise des consomrnations d' energie. La France, 
par exemple, se fixe un objectif de doublement du rythme des 
economies d'energie dans les cinq prochaines annees. Ces 
initiatives concernent principalement trois secteurs: le 
logement (meilleure isolation thermique), l'industrie (eo­
generation, chauffage par radiations infrarouges et 
ultraviolets, utilisation de membranes cryogeniques, isolation 
des parois opaques J et les transports (etudes sur les 
carburants de substitution et du vehicule electriquel. 

- des actions a "plus long terme pour developper les energies 
renouvelables. Des perspectives limitees existent sans doute 
dans la region pour le developpement de l'energie hydraulique. 
Il ne faut pas non plus sous-estimer les difficultes techniques 
et economiques de certaines tentatives: geothermie, energie 
eolienne, solaire thermodynarnique, couts eleves des carburants 
derives de la biomasse (deux ou trois fois les prix actuels du 
petrole J. Mais les pays mediterraneens ont des atouts dans le 
domaine de l'energie solaire (ensoleillement, interet du 
photovol taique dans 1 'habitat rural disperse J • Les pays du 
Nord, et notarnrnent la CEE, doivent favoriser activement un 
transfert de technologie vers les pays du Sud dans ce domaine 
novateur des energies renouvelables. 
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WATER RESOURCES IN THE MIDDLE-EAST AN E.C. VIEW 

Outline by Marc Pierlnl 

-As far as water resources are concerned, the Near and Middle East 
region presents a striking feature : most countries have a major water 
deficit situation (present or foreseen) while Turkey has a major 
disposable water surplus. Notwithstanding the related political, 
technical and financial issues, there Is a potential for complementarlty. 

-As it has been experienced in other regions of the world, Issues 
involved In sharing water resources are numerous : 

. pot icy 
framework 

Issues such as sovereignty, sharing arrangements, 
for such arrangements, monitoring and policing of 

arrangements 

legal 
such 

. technical Issues relating to Infrastructures and costing of water 
resources 

. financial Issues relating to the construction of Infrastructures, to 
the collection and use of revenues from water resources. 

-Diplomatic contacts relating to water Issues have tradltionna/y been 
Intense In the region. Several specific initiatives have been taken 
already, including President Ozat 's "Peace Pipeline" proposal and the 
Middle East Water Summit tc be held in Istanbul early November. 

- "Water pot /tics· in the region are obviously complex ones. Unsolved 
pre- and post-Gulf War political Issues, add to the difficulty. 

-Our basic assumption therefore is regional cooperation in water 
resources Is a must, but, given the political complexities, it Is highly 
probable that the traditional means of cooperation between suppliers and 
users of water and financiers wont suffice. 

- In fact a regional forum or body of a political nature, encompassing 
supplier countrIes, user countrIes, major donor countrIes and 
International financial Institutions might prove the only way to handle 
the complex issues· at hand. 
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-This Is where the EC historical experience might prove useful : In the 
post-World War 11 context, amid a devastated Europe with rancor and hatred 
rife, six countries decided to pool their coal and steeL resources In order 
to start together on the road of reconstruction and prosperity. The 
enterprise was technical In appearance, highly political In substance. This 
enterprise. born In 1950, was called the European Coal and Steel Community 
(ECSC) and was the precursor to the European Economic Community (EEC) born 
In 1957. 

-The key to ECSC's successs was Its High Authority, a technical-political 
body Independent of Member Governments and responsible of policy proposals 
(to be decided by Governments) and of policy Implement at ton. The High 
Authority was subsequently merged Into the EEC Commission, now the 
excecutlve organ of the European Communities. 

-As stated by the EC Commission to the EC Foreign Ministers on 15 April 
1991, it might prove useful to draw on the ECSC experience of the so·s and 
to look Into Its relevance for Middle East water Issues. 

-The following proposal Is therefore submitted for discussion the 
creation of a Middle East Water Authority. Ideally Its membership would 
consist of Turkey, Syria, Lebanon, Israel, Jordan, Egypt, lrak, Iran, the 
six member countries of GCC, Yemen. An appropriate representation of the 
Palestinian leadership would be Included In a form to be determined In 
harmony with the peace process'resutt. 

-The Middle East Water Authority would cover 4 broad policy areas : 

Increase of water availability (pipelines, local dams and other works, 
water-related environmental works, desatlnatton) 

. reduction of water consumption (water management policies and techniques, 
water-related agricultural research and policy) 

. water quality (waste water policy and management. fertilisers/pesticides­
related Issues) 

. legal framework for water-sharing arrangements (multilateral agreements on 
resource-sharing, cost-sharing, pricing policy, dispute settlement) 

-Born Itself of several devastating conflicts, the European Community has 
demonstrated that regional cooperation first, regional Integration later can 
be powerful Instruments for dialogue and peace between nations. This Is Its 
cardinal message to the Middle East region. 



L'ENVIRONNEMENT EN TANT QUE 
DIMENSION DE LA COOPERATION MEDITERRANEENNE, 

par Bernard Glass, Directeur du Plan Bleu 

Lors des pr~c~dentes manifestations organis~es par Aspen Institute 
Italie, le Plan Bleu par ses responsables a pu pr~senter ses 
travaux d'approche syst~mique et prospective du Bassin 
M~dit~ran~en. En particulier, les 18 pays riverains et la CEE, 
signataires de la Convention de Barcelone de 1976, ant ~t~ 
destinataires en 1990 du rapport de sythase faisant ressortir les 
"Futurs" de la M~diterran!?e a l'HOI-izon 2025. 

La d~marche ainsi entreprise pendant 10 ans en mobilisant jusqu'a 
300 experts de taus les pays constitue, par sa m~thodologie et 
par son champ d'exploration d'une r~gion mondiale, o~ la 
probl~matique Environnement-D~veloppement se conjugue a une grande 
fragilit~ g~opolitique, une initiative unique. Elle a insipir~ 

des interventions specifiques: 

au niveau du Sassin par la Banque mondiale et la Banque 
europE?enne d' investissement par leur "Programme P·<?ur 
l'Environnement M~diterran~en (PEM>", comportant notamment un 
Programme d'Assistance Technique (METAP> avec des objectifs 
op~rationnels int~ressant !'Eau, les D~chets, les pollutions 
accidentelles et l'Am~nagement du Littoral et ~galement par 
la CEE (Charte de Nicosie d'Avril 1990). 

au niveau des pays riverains par la mise en place de 
programmes d'am~nagement cStiers (Turquie, Syrie, Grace, 
Yougoslavie> et 1 '€>1aboration de scenarios nationaux, le 
dernier pays en date etant la Libye. 

Il apparait aujourd'hui, d'une part la pertinence de la d~marche 
des sc~narios tendanciels et alternatifs, m~me si certaines 
hypoth~ses, notamment celle concernant le contexte international, 
et certains facteurs d'evolution dont le changement climatique, 
doivent ~tre actualis~s, d'autre part la n~cessit~ de renforcer 
des strat~gies de "d~veloppement du,-able", appel~ ~galement 

"d~veloppement ~cologiquem<?nt viable". 

Les r~centes investigations, men~es en liaison avec des ~quipes 
nationales ou locales, sur des 2011es cati~res de cer·tains pays 
pel-mettent de confirmer et de pr~ciser trois niveaux de prise en 
compte de l'Environnernent dans sa d~finition habituelle c'est-~­
dire int~ressant ~ la fois les pollutions, la pl-otection de la 
nature, la gestion d~s ressources naturelles renouvelables dont 
l 'eau et le cadre de vie. 



Tout d'abord le niveau national ou local apparait en g~n~ral celui 
o~ s'effectue le ''bouclage'' des effets n~gatifs des 
surconsommations, des surexploitations, des pollutions des 
ressources <sols, eaux continentales, zone marine infralittorale, 
~cosystemes naturels terrestres ... > ainsi que des 
surconcentrations de )'habitat et des activit~s. Des lo•-s, il 
apparait aux r·esponsables de ce niveau, avec le COilcours ~ventuel 
de partenaires ext~rieurs, de d~finir leur strategie pour ~viter 
ou limitt•r cette "autopenalisation". 

Selon la configuration et la localisation de certains bassins 
versants, nappes phr~atiques, courants marins, courants 
a~rologiques, la solidarit~ par Jes ressources naturelles et Jes 
pollutions implique la recherche de solutions bilat~rales ou 
multilat~rales CeMemples de la convention R5moge, du programme 
Adriatique, du ,-eglement des eaux de l 'Euphrate>. 

Enfin, • 1 'instar des programmes A 1 ·~chelle plan~taire, pour les 
grands enjeux de J'Environnement M~diterran~en, la cooperation 
internationals a l'~chelle du Sassin sera scule en mesure 
d'apporter des r~ponses aux problemes constat~s ou potentiels. Il 
s'agit du contrale continu de la qualit~ des eaux de la mer, du 
maintien de la biodiversite et de la pr~servation de certaines 
especes animales ou v~g~tales, de la mise en place d'un·e ·force 
d'intervention en cas de pollution accenditelle majeure,· de 
!'~valuation globale du changement climatique en cours, de la 
communication appropri~e en direction des pays riverains, de 
1 'organisation des moyens autorisant l'approche optimale de tels 
object ifs. 

S'il fallait suggerer des priorit~s en r~ponse aux probl~matiques 
environnement-developpement actuellement identifi~es, quatre 
fonctions principales semblent devoir ltre privilegi~es au nom de 
1 1 environnement~ au titre de !'indispensable cooperation 
m~diterran~enne: 

* la connaissance des ~volutions en liason ~ventuellement 
avec l'Agence europ~enne de l'Environnement 

* la communication et la formation 

* le financement en direction des pays en voie de 
developpement 

* le renforcement iT1Stitutionnel de la coordination 
internationale 



L'EAU UNECONTR.\.INTfi MNEURE POUR LES PAYS M£UJT£RRANEENS 

Le Plan Bleu, dans sa demarcbe prospWi1•e "Avenirs du Bassin Meditcrraneen'.-a }'horizon 2025 a fair 
rossartir le r61c majeur de I~ rcssource "&u· pour ks pays mtditcrranee1lS. 

Mal!:fC l'innpcrtance de cercains phenomenes, ·~ zooc mcditerran~ennc, dus a !'eau relics que l't~rosion Cl la 
salinioation des sols lcs eojeux determinants, tout particuli~remcnt pour les pays du Sud et de !'Est de la 
Mcditcrraooe, ~0nt illustres par la balance entre lcs b<:;oirt; et Ios ressources en eau. 

u prospoclive des bcsoi.n.s et des rcssourc.es e.u a pcrmis de r6partir les pays riverains en trois groupes : 

• Ceu.~ o~ les disponibilitcs en eau rcstcraient notables jusqu'cn 2025 et au deJA, ce_ groupc cornpnod 
des pays il (aible croissanc.:: demographique (FranC<\ lle!ie, Grece, Yougoslavie) et lcs pays a eroissance plus 
forrc (Albanic, -Turquie et Liban). Le rnaintien d'unc marge wnfortable implique des efforts 
d'amenagement et de maitrisc des caux au plan qu:<ntitatif et qwliwif uotammcnt pour !'absorption des 
rcdoutables effcts de polnte cstivale. 

Ceux oQ Ies dispooibilites en cou, bie.n qu'cocore confonables aujourd'bui, se rcduiraicnt 
sensibJcment (Maroc, Algerie, Espagne, Chyprc). Lt; demandcs globaks en eau pourraicnt, en principe, 
ctre satisfaitcs jusqu'cn 2025, gr§a:. ~ de nouveaux omenagements ou a d'imporlants transports d'cau 
ioterdgionaox e[ a conditjon de frcincr les con.<::o~nmatio!l.S_ 

Ccux oilles disponibilite< actuolles sent doj~ rc-duites ou negligeable;. Les "indices d'exploitation" des 
re.sources depasscnt d6ja ou dcpasseraient dos l'an 2u"'c\1, 100% c'est-~-dirc que les ressourcc.s reguu~res 
son! ou seraicnt utili.s~es plus d'une fois ou completccs par des ressources non ~.onvcntionnel!es (nappcs 
fossiles, dc'Ssalement, e(c.). Six pays, soit un pays sur tro!s, dail'!;nt ainsi s'engagtr clans uoe gestion drastique 
de lcur ressourcc eau. que lour croiosancc Mrnograpl:iguo soit faible (!>hit c). moyenne (Israel, Tunisie) ou 
forte (Egyplc, Ltbye, S}TiC). 

L)eau A c.e tilrc est porreusc de rtJptujes pour un ce;taL-; :wmbre de pays qci n'assurcrai:::nt pas avec rigucur 
une gestion prospective, tecb.n.ique et ccono:n;qu~. de c.erl.e ressource door le r6-chaulfement climatique, de 
surcroit, peut pcrturber le cycle nature!. 

Dans cer[ains. c.l:t57 lorsque plusicurs pays. s.onllri~nHai.r::.s d'un rnbme bassin ver.s~t, la gcstion raison.nee Cl 
p;,rtagoc suppose Un rcglemcnl intCrnatiouaJ pOUr tYittr la "gucrre de ['eau", 



By Atef EBEID 

The southern part of the Mediterranean region have in the long run 
and will continue to have excess supply of natural and human 
resources. 

The surplus of oil and natural gas is both seen and foreseen. 
Some strategic minerals are not yet exploited. 
Land for development/touristical/urban and agricultural is not 
used in full. The region is expected to have a huge surplus of 
human capital. The rate of growth in population is one of the 
highest in the world. Family planning programs are expected to 
succeed in reducing the rate, however population will continue to 
grow for the next 30 years to come. 

The southern part has a good part of the world human heritage a 
stable pleasant weather, and non-polluted sandy beaches. The 
potential for touristic development is excellent. . . Co-operation 
between the north and the south should be shaped to serve the 
interests of the two groups. 
This should be done through joint efforts: 
1) To explore and ensure supply of natural resources: oil, gas 

and minerals; 
2) To upgrade the skills of human capital and the creation of 

demand for it at the south which will help stop immigration; 
3) To develop the touristic coastal zone for drawing an 

increasing part of the growing international demand for 
tourism. 

Three main difficulties are foreseen: 
1) The region is still a potential risk for investment because 

of the reluctance to reach permanent and longlasting peace; 
2) Many of the countries which could contribute to peace suffer 

from shortages of capital; 
3) Capital needed during the first few years should be cheap and 

fast disbursed, which is hard to find, but is possible. 

It is proposed to take one or two countries as a showcase and 
mobilize enough external resources to speed up the development of 
its human, natural and touristic resources. 
This criteria should be used: 
1) The commitment to peace and free trade; 
2) The decontrol of the economy. 

The development of models for success is hoped to demonstrate that 
peace and co-operation is the best option for making a better 
future for the people in the region. 

The mechanism for Financing should be to ask the nominated 
countries to prepare a list of projects ready for financing in the 
following areas: 
1) Infrastructure needed for speeding the use of available 

natural resources and for the development of the touristic 
zones; 

,. 



2) The structural adjustment of its human resource development 
systems and mechanism. 

These countries should be notified in advance about the amount of 
cheap money available every year for use for upgrading education 
and health service. Experience shows that direct financi~g 
through capital made available bilaterally to a special account in 
the country is the most.efficient and effective mechanism. 



P E A C E P I P E L I N E P R 0 J E C T 

• 
By Necati Utkan 

The Peace Pipeline Project seeks to prov1ae a supply of water 
available from sources of excess in Tur}~ey and deliver a firm supply 
to regions of need in Syria,Jc~5an, Saudia Arabia, and other Arabian 
Gulf States. A Feasibility S-::~1dy is proposed to enable a thorough 
technical and economic analysi:; to ensur.e that such a project can be 
brought to full realization. 

The water delivered through the Peace Pipeline is not intended 
replace, but rather supplement, existing water supplies in 
co'-lntries se:::-ved. This ad6.itional source of Kater "'ill allow 
:;reat:er economic expansion and development of the region, and 
reinforce the dependability of supply. 

• 

i·ildER SUPPLY 

to 
the 
for 

will 

Kater for the project will be obtained from excess water in 
the Seyhan and Ceyhan rivers. 

The General Directorate .of State Hydraulic Works (DSI) has extensive 
hydrology records on the Seyhan and Ceyhan Rivers and have done a 
ccnside=a~le 2n~unt of study on the water availability and surplus 
water in the two rivers. 

DSI have developed master plans for the ultinate use of.the waters 
of both rivers and have made calculations on the quantity of the 
surplus water that will floK into the Mediterranean after all 
projected a~tibultural, industrial and domestic utilization has been 
~6tisfied. Major irrigatio~ projects exist and are planned in the 
Adana area with inter-basin transfers of water from the Seyhan River 
to the Ceyhan River via a tunnel from the Asagi Catalan Dam. Inter­
basin transfer of the Ceyhan River is also planned for the Menzelet 
Irrigation Project. 

DSI have calculated that the average flow in the Seyhan and Ceyhan 
Rivers is 39,1? million cubic metres per day. The planned use 
of this water in Turkey is approximately 23,04 millon cubic 
meters per day. Thus, an average of 16,1 million cubic meters of 
water per day remains available for other humanitarian uses. 
Extensive development in the ~ate=sheds of the two rivers h~s 
already occurred and many dams have been constructed. More dams are 
planned for construction and others are under construction at the 
present time. 



• 
I·IATER QUALITY . 

DSI has recorded water quality. in the Seyhan & Ceyhan ;:.ivers since 
1978. These records show the availability of good quality water. At 
~he present time the extent of water treatment (if anyj has not been 
determined, but this question \o:ill be investigated in the 
Feasibility Study. 

PIPELINE ROUTES 

Western Pipeline 

The Western Pipeline, involves the.diversion of water from the 
Seyhan River downstream of the existing Seyhan Dam near Adana and 
~he diversion of water from the Ceyhan River dm.mstream of the 
existing Aslantas Dam near Ceyhan . The water will be pumped via 
pipeli-ne following the existing railroad route from Ceyhan to 
Osmoniye, crossing over the Nur Mountains via a tunDel, at elevation 
700 metres, through a mountain pass near the to~n of Bahce. The 
route continues south passing near the towns of Aleppo, Hama, and 
Homs. l''ater flows by gravity from the Bahce Pass to Homs. 'From Horns 
the ~topography gradually rises from elevation 300 metres to 900 
metres above sea 'level on the plateau between Damascus, and Amman. 
!leyond Amman, the route continues via Tabuk to 1-ledina, Saudi Arabia. 
A major mountain range separates Medina from the coastal centers of 
Yanbu and Jeddah and pump stations will lift the water via a 
pipeline and tunnel through these mountains. Water would then flow 
by gravity to Mecca, Jeddah and Yanbu. There is a ~otential for 
recovery of some of the pump station energy by the installation of a 
hydroelectric facility on the Red Sea side of the mountain range to 
utilize excess head. The tot·al route length of the Western Pipeline 
is approximately 2650 kilometers. 

Gulf Pipeline 

The Gulf Pipeline follows the same route as the Western Pipeline to 
Hama where it diverges from the Western Pipeline. Water is pumped 
from Hama to elevation 900 metres, crossing the high plateau of 
Eastern Jordan parallel to the Iraq-Jordan border until it 
intersects. the route of the existing Trans-Arabian Oil Pipeline 
(TAPLINE). The water then flows by gravity along a route that 
continues along the TAPLINE alignment to the Arabian Gulf coast and 
then along the coastline of the Arabian Gulf to Ras Al Khaimah. 
Should water b~-reguired to be delivered to Muscat in Oman, a small 
pumping station would be required to cross mountains separating the 
Gulf of Oman from the Arabian Gulf. 
The total route length of the Gulf Pipeline is approximately 3900 
}:ilometres. 



• 

\·lATER QUANTITY 

The technical Feasibility study was based on a flow of 3,500,000 
cubic metres per day for the Western Pipeline and a flow of 
2,500,000 cubic metres per day for the Gulf Pipeline. This water was 
distributed to the main populaiion centers along each route by 
assigning flows in approximate proportion to their respective 
populations. After discussions with each country these water 
delivery quantities will be revised to suit their requirements and 
hydraulic design-varied accordingly. 

\·:SSTERN PIPELINE 

·. 

Location 
---------------------------
TURKEY 

SYRIA 

JORD.:•.N 

ALEPPO 
HANA 
HOl-iS 
D)I.!-:ASCUS 

~· r. r ::r_i 
._! ?. fYJ r\ :~ 

3 

·'.i' 

Assumed Water Delivered · 
(cubic Metres per Day) • 
-----------------------------·----------

300,000 

300,000 
100,000 
100,000 
600,000 

,. 

600,000 

100,000 
300,000 
100,0\.1 0 
500,000 
500,000 

subtotal 

subtotal 

subtotal 

subtotal 

TQT,\L 

300,000 

1,100,000 

600,000 

1,500,000 

3,500,000 

\ ., 
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GULF PIPELINE 

Jl.ssumed \-later Delivered 
Location (Cubic Hetres per Day) 
---------------------------- ---------------------------------------

600,000 
subtotal 600,000 

SAUDI hRABIA 
JUBAIL 200,000 
Dr>.!·TI·:AH 200,000 
AL KHOBAR 200,000 
HUFUF 200,000 

sUbtotal • 
800,000 

-. ··p. -N 
.J.~ •• :..t--• ..L 

Y..ANAH.A 200,000 e 
subtotal 2oo 1ooo 

QA Ti'.R 
DOI:iA 100,000 

subtotal 100,000 

UJ...E 
l>.BU DH.ABI 280,000 
DU BAI 160,000 
SHARJAB/AJHAN 120,000 
UHN AL QAHIAIN/ 
RAS AL KHAIHAH ~0,000 

subtotal 600,000 

O!·;J;N 

HUSCAT 200,000 
subtotal 200,000 

TOTAL 2,500,000 

4 
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PIPE SIZE AND TYPE 

. ···-· 
The main pipeline routes will reguire pipe that varies in size from 
3 metres to 4 metres. Branches into the various points of d~iivery 
will vary from 1 metre to 2 metres in diameter. 

The type of pipe varies from steel fabricated pipe in the high 
pressure pumped sections of the pipeline, to prestressed concrete 
cylinder pipe in the gravity and low pressure pumped sections and 
ductile iron;- concrete and rolled steel pipe in the small diameter 
branches. 

The majority of the pipe is expected to be prestressed concrete 
cylinder pipe, that would be manufactured in each country through 
which the pipeline passes, using local material where possible. 

The major portion of the pipeline v:ill be buried- about 2 metres . . . . 
below the ground level or located 1n tunnels 1n the mounta1n areas. 

A m,ore detailed evaluation of the pipe diameter, length, ... a11d pipe 
material v:ill ·be made during the F~asibility Study when more 
information has been developed on the topography, pumping station 
locations, v:ater storage locations,geology and other route 
constraints. 

POViER & FUEL SUPPLY 

It is articipated that ~he water pucps will be powered by electrical 
energy, either purchased from the participating country or generate·a 
by separate electric power generating facilities within that 
country. Evaluations will als~ be made of the supply of power by 
high voltage AC/DC transmission facilities from sources outside the 
participating country. 

Fuel availability will play a major role in the size and 
of the gene~ating facilities and available fuel sources 
evaluated in the Feasibility Study. 

location 
;->ill be 

The initial technical study indicates a need for 9 00 1·!1-i of power 
required for the Western Pipeline, utilizing 11 pumping stations 
along the route.The Gulf Pipeline would require 600 !11-i of power, 
utilizing 5 pumping stations. The quantity of power required and the 
location and number of pumping stations will be further refined 
during the Feasibility Study. It is anticipated that the a~mount of 
power can be reduced by refinements to the route alignment and by 
the use of tunnels through the mountains in Turkey and Saudi Arabia 
to reduce the elevation that the wa~er has to be pumped. 



COST ESTHll•.TE 

The Kestern Pipeline has been estimated to cost approximately 
S 8,500,000,000 U.S. Dollars and the Gulf Pipeline has been 
estica~ed to cost approximately$ 12,500,000,000 U.S. Dollars. All 
cos~s are based on 1986 dollars. The construction period 1s 
estinated to be approximately from 8 to 10 years. 

The unit cost of ~ater analysis completed ~o date are 
conveying 3.5 m~llio~ cubic metres per day for the Western 
and 2.5 nillicn cubic metres per day for the Gulf Pipeline, 
per year. The project life has been t~ken to be 50 years, 
typical for major water supply projects. 

based on 
Pipeline 
350 days 
Hhich is 

The avarage cost of ~ater for the Western Pipeline and Gulf Pipeline·· 
has been c·alculated at $ 0. 84 per cubic metre and $ 1. 07 per cubic 
metre, respectively. 

The construction cost 
f~rther refined during 
available. 

FEASIBILITY STUDY 

• 
estimate and the unit cost of water.will be 
the Feasibility Study as more data becomes 

i 

The Feasibility Study will evaluate key technical criteria relative 
to the pipeline route location, hydraulics, scurcing, delivery of 
the water and other elements of the Peace Pipeline Project. The 
study will develop the project costs and provide .the information 
r1ecessary to authorities in the participating countries to make 
informed judgm~nts as to the economic, and ~echnical viability of 
the ?eace Pipeline Project. 

Brown & ~oot was reqcested by the Turkish Gover~~ent to evaluate the 
tech~~ical· feasibility of transportir1g wate~ from the Seyhan and 
Cey}1a;1 Rivers to the Arabian Peninsula ~n 1986. Because of 
t}1~ ~~=~0ct's tech;~ical and econo~ic ~erits, Brown u Root has 
de\'~la~~~ se\·eral concepts and ar1alyses ~o a pojnt that it is 
c~~·.·~~:0i ~~1~t a fo~~al, m=re det~iled Fe3s~~~lity St~d~- report is 
!i·. ::·_·:: .. ~ ~'. ;-· 

(, 
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A s:.:::;,...-,c:::y of the ele"';;'ten":.s of v:~-=:-k ":.hat 3:::-ov.~n 0: rtoot has un6er~aken 

~o da~e i0ClDdes : 

-· ?i~eline hlignme~~ Ro~tes 
2. ?u;ping S~ations ~n~ ?ower S~~p!y Es~i~etes 
3. ?uel SU!)ply, Powe:::- Re~ove:.-y :Svc.l-...:c:.~ic:-1 
4. ~y~~ac~ic Analysis- ?ipe Size a~d T~·pe 
5. \·:c.-:.e:: Si..:pply Ey::!.:::-~lo:;-y - ~eYiet-: o~ ':::'·u:::-key 1 s !·:as-:.e:::- ?2.ans 
Seyhan ~~~ ~~y~a~ ~ive:::-s . 
6. Ope~a~~on anc ge,J..~t.enc.n::e Re~.:.renen-:.s 

'· Construction cost Estinates 
8. Cas-t of \·iate-:- 1-.nc.ly sis a:-1~ Ccst. Sens:.. ti v.:.. ~v A::&alysis 

•, 

SC::l.?:O: OF 1-:0.?-.K 

• 
?he S::ope of 1·:=o~k envisaged for ~he Teasibili t.y Study in9ludes the 
foll::rv.~ing : 

. .l.. ~·, r<eco;;:::aisSc.nce and C.a~a collectio~ in T·u::-key, Syria, Jo:::-C.an, 
sa~C.i A.!:""a!>ia, Ku· .. :ait., Sah:::-ain, Qatar, Tj,e U::;it.e:3. Arab Er.-.i::-ates an~ 
o~~an to ob":.ain published info:::-mation and pu::-sue !leeds and inte~est 
~n ~ue .bene~its of the ?cace Pipeline P::-oje=~· Data collection 
~~~ui~e~en~s include : 

a) ~cpo;raphic Eappi~g (desirable scale 1:25,000 up to 1:250,000) 

b) .Z..erial or Satellite ·?hotography 
topographic mapping) 

(to au~ment dated data 

c) Geotechnical/GeohydrologicaljSeismic Data 

on 

~) Hydrolo;icaljEetrological ~ata on the Ceyhan & Seyhan Rivers 

e) Eater Quality 
locations 

~he sou~ce and Usage Cc.'ta· et delive::-y 

:) Info~ation on existing 
ct~er g=ade dependent 
location information. 

and planned roads and railroads and 
facilities \o.'hich could augment route 

Data on 2vailability a~d 
materials available in each 

\-. ' ..... 
Cuarac~:.e:rJ.s~..l:::s 

country 
of construction 

h) Location, capacity and degree 9f utilization of existing po~er 
pl ant.s, tr'i•msr.1ission 1 ines, gas & oil pipelines 

i) Underta~e a site reconnaissance of t.he Seyhan and Ceyhan river 
water ~ource to establish.~ater dive~sion points. 

j ) Uride:rtal:e· 
ground th!'! 

a pipeline route reconnaissance to verify 
feasability of the recomr.1ended route. 

on the 
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2. Using published data, evaluate alternate pipeline routes, 
idntify route constraints and recommend an optimal pipeline 
alignment to be utilized in the Conceptual Engineering design phase. 

3. Based on optimal route location, perform a hydraulic analysis 
of the pipeline and size the pipeline and hydraulic facilities. 
Establish feasible water delivery rates and points of delivery. 
Establish pumping requireme~t. 

4. Establish power requirements and identify power and fuel 
constraints. Evaluate power recovery options. 

5. Recommend feasible locations of pump stations, energy supply, 
access roads, surge and regulating tanks, intermediate storage 
locations and v:ater delivery point terr..inal reservoirs. 

6. • Evaluate and reco:r:m.end types of pipelines to be utilized arfd 
their potential source of supply and place of manufacture. 

7. Identify operation and maintenance facilities.and construction 
support facilities. 

8. '' Prepare a schedule for the concept!i'al engineering, topographic 
aerial survey and geotechnical and geologic survey, preliminary and 
detailed engineering design and construction of the project. 

9. Prepare a cost estimate for the design, construction and 
operation of the pipeline. 

10. Establish construction cash flow requirements. 

11. Prepare a cost of water analysis and an economic analysis of 
the project. 

12. complete a Feasibility Study Report and identify a Plan of 
Action an·d Milestones to accomplish the Peace Pipeline Project. 

'EASIBILITY STUDY - DESIGN APPROACH 

During the Feasibility study, mapping and other technical information 
will be obtained from each country. The pipeline alignment will be 
further refined from this data. After the initial alignment is 
established, a project team will conduct a reconnaissance of the 
alignment route·and the associated facilities locations. Alternate 
routing will be identified and existing development that is not 
shown on the available mapping that would affect system location 
will be recorded. Features that would affect the conveyance system 
location include archaeological sites, pipelines, powerlines, 
buildings, roads, railroads, wadis and sabkhas. 

c 
<.) 
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Using the refined pipeline alignments, the pumping station locations 
will be established together with flow regulation and surge tanks 
for hydraulic control and valve and metering stations. Water 
delivery volumes and water storage reservior locations will be 
established by consultation with local authorities together with any 
other facility that could affect pipeline location. 

The location~·of initial pipe manufacturing plants will be 
established and bulk material supply schemes for manufac~ure of the 
p1pe will be developed. 

The locations for operation and maintenance facilities will be 
developed. The general scope of operation and maintenance schemes 
will be outlined and cost projections refined. 

The results of the Feasibility Study will be enhanc~d greatly by the 
work already undertaken to establish the proposed content of the 
Peace Pipeline Project. Brown & Root have evaluated a series· of 
poterttial concep.ts and have developed6 order of magnitude cost 
estiwates. A significant result of Feasibility Studies will be to 
verify the techniqal and cost considerations developed to date. 

. ,. ' ... 
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Turkey,«;lffers water 
Via 'peace pipeline' 
By Andrew Borowiec 
n<e: .........sHINGTON fl!,jES --.- ·- ·~. 

Thrkey offered its huge ~arer re­
sources to barren Middle Eastern 
coUntries yesterday, proposing 10 ·. 
build a twin ''peace pipeline" that 
would reach the heart of the Arabian 
peninsula and act aS a unifying fac­
tor. 

The cost of the project is tenta­
tively estimated at $21 billion. No 
feasibility studies havt: been under­
t;lkcn :;o f;1r, btu '1\trkcy hopes that 
the aftermath of the Gulf war will 
facilitate the work and financing. 

The scheme was presented at a 
conference discussing plans for a 
;\iiddlc East water summit to be held 
in November in Istanbul, sponsored 
by the Global Water Summit Initia­
tive here. 

CWSI founder Joycc R. Starr 
called for a "crucial confidence­
building approach to regional 
peace" that would be enhanced by 
joint exploitation of water, the area's 
scarcest ·resource. She described -
the ;\-fiddle E.lstcm water crisis as a 
"strategic orphan that no country or 
:mernational body seems ready to 
adOrn." 

"I sec the Sc.:Ircity of w:ller re­
sources as stimulating cooperation 
and peace, not conflict," said Or. Fa­
rou'k Baz, a geologist at Boston Uni­
·:crsity who served as an adviser to 
the' Egyptian government. 

He ,1nd at her sreakcrs challenp,cd 
:!:~.::widcl): held vir.:w before the Gulf 
···:•.r :h<1t the w;ncr shnnagc would 
::1~J.'l.'lh~ Jll:.xt Middl~ /-~-~~~ conftic:. 

"Water mu~t become a bridge for 
cooperation,'' said Nccati Utk.:Jn, 
TUrkish ambassador 10 I r<1q and per­
sonal rcprcsemative of President 
Thrgut Oz.al, who presented the pipe­
line project. 

The basin of the Scyhan and Ccy­
han riVt!rs ne.1r the sou them city of 
Adana would be the source of the 
flow of \.lo•atcr TUrkey propOses to 
pump across the Arah world. an arr.:a 
once nlled t.Jy the 1\Jrkish Ottomnn 
Empire before World \V,1r I. i'-tr. Ut­
k;m saicl the two rivers, which ir­
rif:.1tc .1 larr;c ,1rea ;1nd empty into 
the Mediterra;u;an, hilvc ;:1 63 per­
cent water surplus that is now com­
pletely wasted. 

One pipeline would cut across 
Syria and Jordan to western Saudi 
Arabia, reaching the _holy Muslim 
city of Mecca. About 1,500 miles 
long, it would cost $8.5 billion. 

The other would carry water to 
eastern Saudi Arabia, Bahrain, 
Qatar, the United Ar<:tb Emirates and 
Ornan, for a length of some 2,000 
miles a.t a cost or Sl2.S billion. 

1\lost countries in the Persian 
Gulf area h.1vc <Ill i.JCutc water 
short.1ge and m.linl}' n:ly on cosily 
water from des;tlin~nion plan is. 

Asked why Israel W<lS not in­
cluded in the i11itial TUrkish plan, ~Jr. 
Utkan answered th.1t "J\rnb coun· 
tries and Israel are not yet ready r.o 
cooperate in such a project." 

The "rr.:nce pipeline" would sup­
plement the existing water supply in 
the countries involved <•nd wouiU be 
us~d m.1inly f,1r industri.:l cor!~ump· 
r:on ;md irri!-!ation, !u: il(ll~CC.!. ex-

<1rlJC lHoolJingtuu <!rim eo 

U.S.S.R. 

PROPOSED TURKISH 
WATER PIPELINES 

Baghdad e 

IRAQ IRAN 

SAUDI ARABIA 

pressing hope that specialized intcr­
n;ltiom!l organi1 .. :nions finance the 
project once all fc.isibility studies 
arc completed. 

Miss St<~rr said the Thrkish pro· 
posal is not part of the areawidc 
W<ltcr management srudy robe made 
at the lst;;nbul summit. 

"Coniidcncc·building n:c<!Surcs 
and str<Jtegies for dispute resolution 
will be tabled" :nlstanbul, she said. 
"The oi.Jj<:ctivt: would be to establish 
P(ISI-~ummit ;q~rcemcnt proce· 

Htnry 

' dures, including the devdopmcnt:of 
an organizational structure." 

The summit "will I:JUr.ch a new 
institution<ll framework for WJ!Cr 

security through the creation ofi .1 

Middle E.-1st Water Policy Centc~" 
Miss Starr So:! id. ~ 

She charged that "despite irrehlt­
ablc evidence that the {Middle E.:iSt· 
ern] region is npproaching dangGr· 
o u s w a t e r s h o r•t a g c s 11 n!d 
contamination, Wcswrn lc.1i.Jc~:-: 
have so far f.1ilcd to trc:n th~ issltc 
<lS a sn·:ncr.:c priority." 
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Outline for the discussion on human resources 

by Louis Emmerij 

1. If we swvey the world economic situation today, we will note that three regions are 

in economic and/or political trouble, namely Africa, the Middle East and Eastern 

Europe. All three are on Europe's doorstep. 

2. The "world" economy, to all intents and purposes, covers the OECD countries, plus 

East and South-east Asia. These make up the train travelling on the fast track. At the 

other extreme, we have the least developed countries and other low-income countries 

which are on the slow track. Between the two, a third track exists, which includes 

many Latin American countries, South Asia, China and Eastern Europe. The train on 

the slow track is chugging along in a totally different direction from the fast track 

"economic TGV". In other words, the former countries are threatened by involuntary 

delinking from the world economy. 

3. We are witnessing the advent of global product and financial markets. A great deal 

of discussion is currently underway about this. Surprisingly, however, there is little 

discussion about global labour markets, global employment opportunities and, indeed, 

the global employment problem. 

4. Countries which do not have access to sophisticated technologies have no access to 

the global product and financial markets. These are, of course, the very countries in 

the slow train referred to above. As we note these economic differences, we can also 

observe simultaneously very different demographic pressure areas across very short 

distances. For example, north of the Mediterranean we have rich but stagnating and 

even declining populations, rapidly ageing, with all that this entails in terms of 



attitudes and behaviour. An older population is more inward-looking, more 

protectionist, with a world to Jose. South of the Mediterranean we have a poor, but 

young population with what this also entails: outward-looking, dynamic, aggressive, 

with a world to conquer. These psychological differences, caused by the age structure 

of a population, have vastly underestimated implications on the economic decision­

taking process. There will be other consequences also. Unless changes in policies are 

forthcoming, it is obvious that the next wave of international migration is.just around 

the corner. 

5. A transnational policy must be designed to include action at the national, regional and 

international levels. 

At the national level a system of governance must be introduced which decentralises 

economic decision-making power as closely as possible to the forces vives of the nation. 

Governments must exist to stimulate people rather than to sit heavily on their backs. The 

correct macroeconomic policies, diversification of economic structures and export patterns, 

and participatory development; are the keys at the national level. 

At the regional level there is a need for regional economic integration. It is 

paradoxical that the successful regional economic blocs are to be found in the "economic 

TGV": Europe 1992, the North American Free Trade Area and the "flying geese" of East and 

South-east Asia. Regional integration is the key to creating the necessary "space" needed as 

a launching path into economic development. It will also provide the necessary scale for the 

establishment of centres of excellence in education and science. 

If capital does not flow to where the people are, the people will flow to where the 

capital is. In this connection, I may be allowed to agree with the Italian "one per cent 

proposal" in which the Italian Minister of Foreign Affairs proposes that the European 

Economic Community reflect on the possibility of raising the quota of funds destined for the 

development of Eastern European counnies and developing countries to the level of one per 

cent of the EC's GNP, beginning in 1993. This would amount to $62 billion per year, on 

average, between 1993 and the year 2000. He suggests that 25 per cent of these funds could 
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go to Eastern Europe, 25 per cent to countries on the Mediterranean southern shore, and the 

remaining 50 per cent to the developing countries. Obviously~ such an inflow only makes 

sense if the low-income countries have taken appropriate action at the national and regional 

levels, as indicated above. 

The first component of an international policy must, therefore, be a stimulation of 

international demand to create a sufficient number of productive employment opportunities 

to unclog the global labour market and to ease migratory pressures. 

A second component of a transnational policy must be education and training. I 

believe that a different approach is required to reduce the amount of time individuals spend 

in the labour market during their lifespan. Such an approach would have to be comprehensive 

and include educational policies, labour market policies and social policies, combined with 

economic restructuring and international financial policies of the type just mentioned. The 

essence of this approach is to transform the rigid sequential system of school, followed by 

active life, followed by the retirement period, into a more flexible recurrent system in which 

it would be possible to combine or alternate. periods of education, work and retirement 

throughout a person's adult life. Although an important change, this proposal . would 

nevertheless be equitable: equality of educational opportunities for everyone would be 

boosted, and income distribution would consequently become less skewed. Weaker groups 

in society' who are presently becoming more and more vulnerable, would fmd strength in the 

additional opportunities offered by a return to education and other forms of self.-improvement. 

Finally, Europe should design art international migration policy. Maintaining the 

status quo is the best way to invite the next wave of international migration into European 

· countries which would, in turn, stimulate further extremist political reactions. What is needed 

is an active policy with respect to international migration and not just a passive ad hoc 

reaction to events as they materialise. A select international migration policy is needed, 

agreed upon by all parties - the receiving and the sending countries - concerned. This can 

only be acceptable and effective in the context of such a comprehensive set of policies as is 

proposed here. 
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The policy approach proposed amounts to the elaboration of development contracts 

between Europe and the countries on the southern shore of the Mediterranean. Such 

development contracts would be lorig-term in nature and would be comprehensive. They 

would contain a national component by which the developing countries commit themselves 

to a number of national policies, and also an international component by which the industrial 

countries would launch a consistent international fmancial, economic, trade and development 

assistance policy in favour of their partner countries. After the pragmatic and short-term 

policies of the 1980s, it is urgent to raise our sights again and to introduce longer-term 

. planetary policies with more vision and courage. "Where there is no vision the people 

perish", but before doing so they will migrate! 

Paris, June 1991 
wp/cj 
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Pour des politiques culturelles 
par Bruno Etienne 
Professeur de l'JRENAM 
Aix-en-Provence 
France 

De meme au Nord, c'est a dire dans la rive sud de !'Europe, les 
discussions sur le peuple corse et sur les statuts de 
d~centralisation, la position de l'ltalie et de l'Espagne dans la 
crise, rendent de plus en plus cr~dibles des n~gociations locales 
entre les iles ICorse, Sardaigne, Sicile, Bal~~res>, les villes 
<Marseille, Genes, Barcelone> et avec le Sud; d~ja Marseille signe 
des accords-avec Tunis, parce que le statut r~gional permet aux 
r~gions de passer certains types d'accords sans porter atteinte a 
la souverainet~ de l'Etat centralis~, qui a d~ja bien du mal a 
mettre au point l'Acte unique europ~en. 

En effet, le changement le plus radical de cette d~cennie me 
parait etre ici la d~concentralisation a produit de la 
d~g~opolitisation. 

Le d~clin d'une politique qui s'identifiait strictement a l'Etat 
produit une diversification et un renouvellement des es~es 
politiques possibles. La nouvelle fonction politique se constitue 
selon un double ~o~vement: vers le bas qui renforce les pouvoirs 
locaux et r~gionaux, et vers le haut avec !'exigence nagu~re 
utopique d'un gouvernement europ~en. 

Pour que les Etats maghr~bins, et surtout les forces d~mocratiques 
qui y sent au travail, se posent les questions de leur propre 
domination et errements, il ne suffit pas de leur proposer de nous 
imiter! (d'ailleurs imiter quoi? nos scandales et nos ''affaires''?> 
11 faut proposer des f~d~rations: f~d~ration des 1les, des villes, 
des minorit~s, des exclus de la modernit~ car les nouvelles routes 
de hautes technologies lpar ex. !'axe Barcelone I Montpellier I 
Milan I Munich) vent accroitre les disparit~s a la p~riph~rie. 11 
faut proposer des axes Barcelone I Carte I Tunis ••• en effet. 

La M~diterran~e est un continent liquide dent les berges sent 
solides et dent les habitants,mobiles depuis des mill~naires, ant 
une culture anthropologique assez identique lsegmentarit~, 
particularisme y compris n~gatifs, logique de l'honneur> pour ne 
pas mettre a profit cette double id~e. 

Dans une Europe germanico-protestante capitaliste dure, c'est-a­
dire lib~rale, les minorit~s du Sud IJuifs, Pieds noirs, Beurs, 
emigr~s> sent des pants entre le Nord et le Sud. Sur ce plan la 
pr~sence islamique en France, de plus en plus fran~aise, est une 
chance pour la France. Son statut d'ancienne puissance coloniale 
s'estompe derriere un nouveau statut de puissance musulmane et 
celui-ci pourrait etre utile meme a !'Europe Ou Jes minorit~s 
musulmanes de diff~rentes sortes sent de plus en plus pr~sentes 
IPakistanais, Turcs) avec des statuts juridiques forts 
diff~rents. 



" 

Dans cette Europe-Ja, Jes minorites culturelles et cultuelles du 
Sud ont plus de chance de s'epanouir dans des federations tournees 
vers le Sud que dans le jacobinisme ou le centralisme 
democratique; l'Etat-Nation doit peut-~tre soutenir Jes Kurdes Ja­
bas mais ne pas oublier Jes siens ici: Corses, Catalans, Basques 
qui regardent ailleurs eux-aussi. Certes on ne les gaze pas! mais 
1 'autonomie de la Cataluna est 0n mod~le pour tous ceux qui ne se. 
contentent pas de la ''deconcentralisation''. proposee par le 
gouvernement fran~ais. 

Une nouvelle categorie ambigue est apparue en effet distinguant 
entre Jes migrant~ intra-europeens et les migrants extra­
europeens: sur ce plan Jes deux rapports ''Marceau-Long'', notre 
experience en mati~re d'enseignement religieux, ou les efforts 
faits pour harmoniser le statut religion en France par rapport aux 
statuts europeens en la mati~re, ou l~s derni~res mesures prises a 
propos des ''carres musulmans'' me paraissent positives; il ne 
suffira pas de repeindre les banlieux. Il faut au contraire donner 
cette responsabilite-Ja aux hommes-ponts emigres, immigres 
installes, enfants en transit de culture, bi-nationaux, etc .. ; ils 
peuvent ~tre Jes acteurs de nouvelles relations Nord-Sud comme 
hous le Jaissait esperer le discours de Cancun. C'est a cette 
condition que de !'autre cote certains pourront defendre la 
democratie et les Droits de l'Homme dont !'image a pris une 
serieux coup de suspicion dans cette crise. 

I '. 



par Mohamed Charfi 
Ministre de· !'Education et; des Sciences 
Tunis I . 

Une civilisation, Jest d'abord · un esprit, unc mani~rc de se 
rapportcr. au monde en st; l'appropriant. Or; un esprit &e dCfinit tant 
par son dcploiemcnt dans I'espacc que par ses aventures a travers le 
temps. C'est pourquoi, uje civilisation est, en dcrniere analyse, unc 
particularit~ spirituelle qui portc, en :elle, la marque de sa 
determination par le g ographique et l'historique, deux elements 
indissociablement lies q~l fondent l'avenement des culture.s, Jeur 

vocation et Jeur devenir. 

La Mediterranee en est, me semble-t-il, un exemple typique. 
S'etendant · ~ perte de vud,. cette mer, cor'lfiantc et discrete, a toujours 
prcsente aux habitants e .$s' deux rives, le spectacle de l'infini, 
cultivant ainsi, chez ux, le desir d·'aller au-del~. Aussi le 
meditcrranecn est-il par ocation, ou,·ert 11 l'alterite. Sa geographic a 
largement determine son histoire. En s'arrachant constammcnt 11 son 
sol natal, il n'a pas seulercnt e11 J'occasion de connaitre d'autr<'.s cieux, 
m a is aussi de reconnaitrc · d'autres hornmcs 

C'est pourquoi, cl~z le n1editerra~een, le sentiment de lE 
l'articu/arlte demeurd • viverncnt solidaire de la conscic.ncc df 
I'Vnivcrsa/lte . Chez lui; le scns de. I~ dif/erence se degage toujours 
sur un fond d'ldcntlt~ . · 

Ainsi, lorsqu'on se demandc par. exemple, si Jes valeur: 
"dcmocratiqucs occidentaics" sont conei'liables avec les "valeur: 
traditionnelles de l'lslam,lon risque, 11 son ·insu, d'occultcr une identiti 

I . 
mcditerraneennc au prof't d'unc difference d~sormais absolutisec. ET 
cffet, sans trop s'attard t sur la richcsse. des echangcs humains e 
culturcls, echanges plusie t's fois milh~naires entre le.s deux rivcs de 1: 
Mediterranec, ce!Ce quest on pcut tr~s legi~imcment se poser 11 propo' 
du rapport entre valeu s' traditionnclles,; chretiennes ou juives, e 
valcurs democrRtiques modcrncs 
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Sur la rive sud de la Meditcrranee, la chose n'est en rie 
substantiellement differente, surtout pour l'islarn, religion qui erige c 
principe intangible que I'.appel a la voie divine doit se faire " par I 
sagesse et In douce exhortation ". C'est pourquoi, aussi paradox! 
que· cela puisse paraitre, J'histoire nous enseigne que depuis le 
premiers califes jusqu'a !'Empire Ottoman, l'Etat en terre d'Jslam ava 
une nature politique et non religieuse. C'est que les prescriptions et le 
regles cotaniques ne devant, par vocation, s'imposer a personne, n 
sauraient, a cause de ce volontarisme fancier, constituer des r~glc 
juripiques ex terieurement contrai gnantes, elements nccessaires tant 
la fondation d'un Etat qu'a son fonctionnemcnt. Aussi comprend-o 
pourquoi un Etat Jslamique e~t en derni~re analyse, une heresie, un 
ruse, un moyen de se faire obcir en s'arrogeant le titre pornpeux d 
"Representant de Dicu sur Terre". 11 va sans dire que cc spectre d 
totalitarisme a largement ·contribut A fausser non seulemcnt l'image d 
!'Islam, mais aussi son rapport a la inodernite en general, a I 
democratic en particulier. Or, non seule.ment l'Jslam est compatibl 
avec la democratic, mais il la rcvendiquc. 

Le respect de la difference bien comprise est certes une vertu 
rnnis la difference absolutisee occulte une ressemblance profondernen 
humnine, une communaute de vocation. 

La politique mediterraneennc de cooperation culturelle devrai 
done avoir pour objectif a la fois la comprehension de !'autre. et ), 
respect de ses particularites et de ses problemes d'une part et d'autr· 
part la solid:tritc entre tous c.cux qui reflechissent et qui agissent a; 
Nord comme au Sud de la Mediterranee pour !'adoption et l'adaptatio1 
des valeurs de democratic, des droits de l'homme et de fratcrnit• 
humaine. 



.. 
Mass media and cultural cooperation 

·By Roberto Aliboni 

The role of mass media, particularly of television, 
is of great importance in Mediterranean relations. Even 
in the absence of infrastructures for extending the range 
of broadcasting, the narrowness of the basin allows for 
images to be easily received from West European stations 
in a number of countries (e.g.: from Italy and Greece in 
Albania and part of Yugoslavia; from Italy, France and 
Spain in the Maghreb countries. This fact played-an 
important role during the Gulf crisis, when images of 
«Arab defeat» coupled with the rhetoric of «Western 
victory» and the reality of an overwhelm~ng technological 
power combined-with and complicated the process of 
political change in the Maghreb countries. 

More broadly speaking, the well-known «demonstration 
effect» resulting from contacts between societies with 
inequal incomes (and values) is tremendously multiplied 
by mass media like TV, video etc: demands of consumption, 
inconsistent with income, are suddenly introduced, thus 
making developmental policies more difficult to pursue. 

Finally, in cases of great political and demographic 
pressure, mass media can encourage migration, providing 
stimuli. which go well beyond economic necessities.· 

This adverse pattern of relations is accentuated by 
the unidirectional character of production. Transmissions 
(from news to fiction) go almost invariably from North 
to South, from West to East (within the North) and from 
the USA elsewhere. The European Community undertook 
policies in order to «protect» its culture and its 
industry from American influence. What should it do in 
regard to Mediterranean countries? 

As for communications, developmental and cultural 
problems are intertwined. Developmental policies can be 
thought out only as a result of cultural policies. The 
general approach to intercultural relations is 
«protective» rather than «creative». In other words, in a 
situation of worldwide and accelerated intercultural 
contact such as we are experiencing, what is pursued by 
agencies and government is more the preservation of 
received cultural values than the creation of «universal» 
cultural values or patterns. But both should be pursued 
within the framework of cooperatives policies intended on 
the one hand to avoid the disruption of given values, but 
on the other hand to encourage new.values shared by 
different cultures. 

This means that the EC and its Mediterranean partner 
should adopt a highly cooperative approach in mass media 
and the communications industry, a field that today is 
not explicitly included in their developmental 
agreements. This approach should be less directed at 



protecting Mediterranean industries in this field than 
for stimulating their development. The aim should be not 
the transmission of «Arab» serials along side «European» 
ones but rather the creation of new products through 
culture cooperation leading to the convergence of shared 
values. 
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Mr. Chairman, Ladies and Gentlemen, 

I feel greatly honoured to be able to participate in 

this august gathering. I believe that the continuation of 

this process of meetings dealing with different topics of 

vital concern to the countries of the mediterranean will ul­

timately lead to an impact on the future and would also end 

the deadlock and frustration which have been the dominant 

feature in the different fields of cooperation, whether 

political, economical, social or cultural. 

Allow me Mr. Chairman, to express words of praise and 

gratitude to his Excellency Mr. Gianni De Mikhilis the For­

eign Minister of Italy, for his relentless efforts to follow 

such a noble objective and for his continuous efforts to as­

sist in the promotion of peaceful settlement of the Arab Is­

raeli conflict. It is a situation still full of hazardous 

and unforeseen dangers. I am also grateful to the Aspin In­

stitute Italia for the comprehensive background papers on 

the topics of this meeting. 

Mr. Chairman, 

The paper starts with the political prospects after the 

Gulf war. This is a wise approach, since this is the first 

meeting after the end of the war and since the impact of the 
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war is not over yet. In fact, we should expect more to come 

in the future. While I do not fully disagree with the es-

sence of this political brief, I feel that in addition to 

what has been expressed in the paper, one may add the 

following:-

1- we are facing after the war a political and economic 

situation within the Arab Region ·which can ·be 
o.NL . 

described, somehow, as status-quo-ante. There ~s\~ 

hopes .that serious developments will emerge after the 

war 

the 

which will open the wa~ for 
o.....,\. GM eM."\ tJ, 

Arab world/ 

a modern renaissance in 

WIJ~---~ t 
'lotll,....t:lill.eordisappointment and frustration. W-e tall~ed 
iuG....,o,_~- ·._ . . . . . . . . . . . .. . . . . 

(about a new system of security HtN\ 0 ?0!'''i'Mil!rMM M ~s 
.~o..«..L,~ 

"e~,.~~enau~ B-e have 

vJI'Q"~ about an Arab economic community ~<"f).~g 

~~OH~su-~~~51"'~ 

~~A~ where the contracting states would 

cede a very limited portion of their sovereignty. We 

have hoped for an effective and straight-forward policy 

to begin negotiation between Israel and,the Arab side, 

but we seem to be in the same position as before the 

Gulf war. 
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2- All efforts by the United States, the European 

Community and The Soviet union to convince Israel of 

the necessity to convene the regional conference have 

been in vain. The only positive factor in this bleak 

situation is·what we witness of the declared insistence 

of the outside powers in keeping with their positions 

to convene the conference through consecutive state-

ments. At the same time counter positions ad state-

ments are emanating .from the Israeli Government as if 

we are in a war of statements without any serious move 

towards peace. Again, a basic question.to Israel is 

still without an answer. Is it willing to be part of 

our region and behave likewise or it still believes 

that its place is in Europe and that part of its mis-

sion, as such, is to disrupt the Arab World?? 

3- And to worsen this situation an avalanche of European 

of Jewish migration from the Soviet Union is continuing 

to Israel. Thus adding a most serious factor of dis-

abilization in the Middle East and aggravating the al-

ready volatile and precarious situation. There is 

linkage between this problem and the other one of Arab 

migration to Europe. So long we discuss, the future of 

cooperation in the Mediterranean, we cannot ignore the 

impact of such a problem on the Arabs and look only to 

the apprehensions of Europe. Again, let us not forget 

3 
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that this is a European migration and that the policy 

of Europe and the u.s. in closing the door .to Soviet 

jews is responsible for the present 

serious dimensions of the problem. 

4- While there is a process of disarming Iraq of its mass 

destruction weapons, the Middle East region is again 

re-starting with a new arms race. It would have been 

more convenient to apply what is being done with Iraq 

as part and parcel of a general policy for the elimina­

tion of mass destruction weapons in all states of the 

Middle East. 

Mr. chairman, 

In the background report presented by the Aspin In­

stitute Italia, the words of mistrust, misunderstanding and 

lack of confidence between Western Democracy and Arabism 

have been repeated. Nothing can be more true than this 

general description of the state of affairs between the Arab 

Moslem World and Europe. When we analyze this present 

phenomenon, we have to remind ourselves that the history of 

the Arab World with ·Europe has been, at least for the last 

two centuries, a history of disappointment. The Arab world 

whether during periods of colonialism or after its independ­

ence has been faced in fact with an European policy which, 

4 



not only it did disappoint the Arabs in their aspirations 

and developments, but it looked as a policy aiming at keep­

ing the. backwardness; political and economic of this part of 

the Mediterranean. 

If I may be more explicit, the European policy seemed, 

to the Arabs, as a more or less an anti-Islamic policy and 

that there will be no way for the Muslim Mediterranean Arabs 

to cooperate with the Christian Mediterranean North. Within 

this unfortunate perception the Arabs interpreted European 

actions and behaviour. It is no wonder that there is a 

revival of Islamic fundamentalism as an answer to this 

mistrust and misunderstanding and let me add that since the 

end of the Second World War, Christian-Jewish dialogue has 

been going on, it led to a better understanding and posi­

tions satisfactory to both religions. 

As far as a Christian Moslem dialogue, only through 

minor meetings in the last few years that some kind of 

di.alogue started. I am stressing this point because I 

believe .that time has come for this type of dialogue between 

Islam and Christianity to take place at the highest level of 

both clergy in order to dissipate the misinformation, the 

mistrust and misunderstanding whether in Europe or in the 

Arab Muslim World. 

5 



Mr. Chairman, 

My third point will deal with the financial resources 

and development. The main factor, as rightly described in 

the background paper is that "a minority of the Arab 

countries still keeps a planned economy and many others lack 

an adequate legal frame work for economic activity and the 

necessary supporting services". I concur with this state­

ment, however I think that, without exception, all the south 

Mediterranean countries are moving by different degrees to 

market economy and the development of the private sector. 

If I take the case of Egypt, the Egyptian Government is 

moving ahead and with consistent and consecutive measures 

towards full market .economy. . Foreign Busin.ess might not be 

lOO% happy .about the Egyptian investment law, banking law, 

labor law, etc., but I think the Egyptian government and 

other governments in the region will not be against a spe­

cial meeting where proposals presented to it, - as outlined 

in page a of the report on different basic rules of law 

governing investment property rights, corporation banking 

law, bankruptcy regulations, labor law - could be discussed 

and left to each government to implement them in its ap­

propriate way. 

6 
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Lastly, Mr. Chairman, I would like to say that with the 

present changes in the world and the ideas and actions 

towards the establishment of a new world order, all members 

of the world community would not like to be left outside 

this order. More and more the principles of cooperation and 

integration are accepted. More and more sensitivities of 

the past are disappearing. 

I believe that the Arab Countries are willing for a new 

era of cooperation with Europe. It is the turn of Europe to 

act and be really the bridge .to the Arab world. These con-

ferences are laying the foundation of this bridge. It will 

take time an effort for this bridge to rise over the waters 

of the Mediterranean. However, much more, is demanded from 

Europe in order that this noble objective is achieved. 

j 7 
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(Professor) S~lvino Busuttil 
Director-Genertil, Found~Lio1i for Illter••ational Studies, Malta 

Aspen Iuslilute Italia, M~lt~. g_ July 1991 

INTERVENTION ON: ENERGY, WATER AND THE ENVIRONMENT 

\ 
":.;; 

IN HIS OPENING SPEECH TO THE CONFERENCE, THE PRIME MINISTER OF 

MALTA REFERRED TO THE PROPOSAL TO CREATE A MEDITERRANEAN CENTRE. 

RATHER, IT IS A DOWN-TO EARTH PllO.l'll~;AI. TO r:IIEATE 1\ MEI>.ITEiliiANEAN 

CENTRE FOil INDIISTRIAL TECHNOl.O(~Y IYITEilE, ON TilE SIICCE~·]SI'IIL EIHIEI\A --··---·-.. -

MODEL PIONEERED. IN EUilOl'E. OllGANI7.1\TI<.ltl:-i (f',\1!.\~'T~T.\1. "ll I'll I \'liTE) 

FROM THE • NOllTH' JOIN llANDf. IV lTII SI M I 1.1\11. OUTF I ·n; IN TilE • SOIITil' 

IN CONCRETE PROJECTS FOil JO .I NTL \' CONI>I.ICTEIJ ANI> 

DEVELOPMENT, LEADING liLTJMATEI..Y TO .JOINT Cf.lMMEilCJAI. VENTIIflf'f, 

l'RODUC I NG FOil AND EXi'OllT l NG l NTill\ 1\ N P EXTil.\ · 11 l'.(; InN 1\ 1.1. \' . 

lNTllA-REGlONALLY, TilE MEI>ITF.IlllANEAN OFFEIW, EVf::N ON TilE lli\S I r-: ()F 

EXPANDING (FOR SOME OMINOIISI..Y) IJEMOGili\I'IIIC •.;HOWTJI ltl Tll'' 

SOUTH, A VALUARLE MAilRET Wll.ICII S''CII VENTURES c:OIIf..f) SEIIVft'E. IN 

THE FIELD OF ENERGY, IJEMANIJ rAil EX•:F.F.IlS SI!I'PI.Y. IV lTII <>HOW INn 

ENVIRONMENTAL RESTRICTIONS IN Ellll<.li'E (WIIICII Mli~·>T !;llllNI::n lli\TIIEII 

. THAN LATER APPLY. TO TilE SOUTH) NEW NUN I'OI.I .. l.IT.l N<> I!I.,NEWA111.F 

SOURCES OF ENERGY COULD DE DEVELOI'ED OFFF.ItiNG AI.SO, FOit EXAMrl.E. 

SOLUTIONS TO THAT OTIIEil GltEAT MEI>.ITEiliii\N"I\N I'IIOIILEM. IYATEil. 

SOLAR DESALINATION TIIROIIGII TilE IIAitNESSINCJ TOGETIIEit OF PIIOTO 

VOLTAIC AND ltEVEitSE OSMOGIS l'ltOCESSF.:; Clllll.ll liE A l>lHIII \:1\NillllA"IT 

FOR JUST SOCII A JOINT VENTllltE . 



EXTllA··llEGIONALLY, TIIEHE IS NO II!'ASON WilY TilE MEIIITEI!IIf\1-IE~N (:o>lll.l> 

NOT.EMULATE, MUTATIS MUTAND.IS, TilE EXPOIIT Sllc.-;r:;f;SES •>I' SlfH:tii'OilE 

AND HONG 1\0NG. INDEED, IT IS lMI'OilTANT TIIAT TilE SOI.ITII HE NOT 
'· 

'COIWEMNED' TO JMPOHTING OUSOLESCENT (A Nil OFTEN · I!EI.ATI VEl.\' 

POLLllTlNG) TECIINOI.OGY f'llOM TilE NOIITII; lll.IT, llATIIEI!, Slll>tH.Il !lJ'V~)fil' 

WITII, AND NOT SIMPLY llECEIVE ~ TllANSFEll fltOM .• TilE NOilTII 111•>11 

TECHNOLOGY- BASED I NDliSTit I ES. TilE MAIIIU,TS OF III.ACI{ A Fill CA 

TIIEMSELVES POSE IMPOitTANT llEMANIJS Wlllf.~ll llfli'I·:FIII.I.Y PEVFI.flPING 

ECONOMIES SIIOIII.Il, IN TIME, EN~Ili.E TO !lE MET. 

FROM BLACl{ AFR !CA, TOO. TilE SOl!TII SIIOIII.Il BE I N•.:lli,Mll N(>l.l' AI11.F: Tll 

IMPORT RAW MATERIALS ~Nil l'llOIJUCE WlllCII CAN llE I'I~OCESSFI> ANI> 

CONSUMED WITIIlN AND WITIIOUT TilE MEiliTEilllhNEAN Cl lMMl.IN IT\'. 

ECONOMIC SOLJDA!l!TY Sll•)IILD, INDEED, OPEN ANOTIIEII PAIITNEI!Sllll' TO 
.· .·' 

SOIITlt OF Tit E SO UTI! . 

THE INTERDEPENDENCE TllllS GENERATED Wli.L BE A T\'I'IC'AL JNTH;rtATIPN 

FHOM NORTIIERN Ell I! OPE 1'111!0\ICII TilE MED I TEilltANEAN Tll N1.li!T11F:IIN A Nil 

BLACJ{ AFRICA. BASED ON TnADE AND I NIHISTIIY, SliCII lNTEitllEI'ENIJE!lCE 

WILL BE SIMULTANEOUSLY A FI!NCTION J\NIJ F(IMENTOII OF POT..\TlCJ\1.. 

SOLTDARITY. 

PO.LITICAI. SOI.JDARITY POSTULATES THE NEED FOR AN AFFIRMATIVE PLAN 

Of' ACTION WilT Cll, J N A MEDITERRANEAN CONTEXT, MUST ADDRESS 

INSTT1'1J1'TONA1.. QUESTIONS. 



NOTOII lfWSI..Y' 

LEFT OUT OF UNITED NATIONS llEGJONAJ. '>TI!IICTIIJlES, TilE: MEI>ITFHIIANf'AN 

IIAS ONLY ONCF BEEN ABLE TO PIIESEN"I;; IT~; FOIIMAI. CllEIJENTI Al.~ TO TilE 

IN1'EHNATJONAL COMMUNITY. .IT WAS TilE llAIWELI/JNA CUNVEt!TI<.IN, 

.GHOUPING TOGETHER ALl. MEI11TE1111ANEAN STATE~; 1 N Till·: FI<JIIT AI; I\ IN~T 

MARINE POLLUTION, THAT FIIIST IJ!i'JIIWIT TOBETIIEH, I NIT I Al.l.Y diN TilE 

TAULE OF EXPERT NEGOTMTJON ANIJ SIIBSF.QUF.NTI.Y PN TilE l.lES({ OF Ff•flMAI.. 

ASSENT, ALL TilE COIINTHJES BOill>F.Il!NG THE MEDITEilllANF.AN. 

IN FORMULATING TilE MF.OITEHRANEAN ACTION I'I.Ail, TilE IINITEI> N~TIONS 

ENVIRONMENT PROGRAMME (UNEP) MADF. THE Flll~;T INSTITUTIONAl. 

AllRANGEMENT WHEREBY. TilE REPHESF.NTATlVES OF MEI>ITEilllANEAN STATES 

SIT TOGETHER TO PLAN ANI> EXECUTE PllOGitAMMES llF.SIGNEIJ TO ENIIANCE 
..... 

MARINE LIFE" IN THE. MEDITEifiiANEAN,. I'IIIJ'ITCTI Nn ITs·· ECOI.(U;Jr.:·AI. 

BALAilCE AND PROMOTING WAYS ANIJ MEANS FOil IT!; SU!-!TAIN~Ilii.ITY AS AN 

ECOSYSTEM. IT IS CLEAit TIIAT WIIEN NON CONTilOVEilS I Al. I SSI.IE:~ AI! F. 

TACI(LED, MEDITEHI!ANEAN STATES CAN Ill SE TO TilE 

ENVIRONMENTAL COOPERATION HAS l'llOIIEIJ SO FAll To 1\E A C<!llNEm>TONE 

ON WHICH THE EDI Fl CE OF A "MED! TEilllANEIIN IIOPS"" COli I.)} EVENTI.IALL \' 

BE CONSTRUCTED. 

TilE CONCEPT OF TilE MEDITEiliiANEAN ACTION I'LAN t:<.ll.ll.i.l, ;\Nil SIIOIII.D, 

EVOLVE IN A NUMUEit OF OTII"Jl Dllll':r;TIC•NS: FINANCIAL; I'OMMEIICIAL, 

Clll.TUHAL A.ND POLITIC'Al.. TIIEilE JS INilEF.IJ TilE NEEIJ TC' PI!OVIDE TilE. 

POLITICAL INFRASTilUCTIJRE INTO WIIJCII ECONOMIC: ltEALITY CAN BE 

· I NCORPOilATED. WIIAT TilE MED l TEilllANEAN wnnl.l• I.ACI{S TODAY J ,. .. A 

COIIEilENT AND STilUCTIJ!IAL FUillJM WIIEI!" NOT ONLY ltEASONI':Il llEIIATE IS 

l'OSSIALE BUT WIIEitE IT lS EXPEiliENTTO FOHMIII.ATE I'OL!CIES ANI! 

ESTABLISH NORMS FOR TilE MEDITEilH~NEAN ~S A WIIOI .. E. 



lY. A MEDITERRANEAN ASSEMBLY 

IT SEEMS TO ME, IIOWEVER·, TIIAT lYE flEF.D . Atl ASSEMBLY OF TilE 

'· 
MEDITERRANEAN, EVENTUALLY W!TII l!El'llESENTATIVE~l VOTEil lW DIRECT 

SUFFRAGE BUT INITJ ALLY WJTII PAR LT AMENTAIII ANS AUlEAIJY ELECTEil TO 

TIIEIR NATIONAL ELECTIVE BODIES MIICH lN TilE SAME WAY AS TilE 

PARLIAMENTARY ASSEMBLY OF TilE CO!INCl L OF EIIR<WE OI'EHATEf.;. 

TilE DIFFICULTIES IN HIPLEMENTING SliCII A l'llOI'OSAI.. AIIE IlEAl., ANIT 

TIIERE IS NO POINT IN FUDGING TIIEM. A NIIMIIEII UF MEI>ITEilliAIIEAN 

COUNTRIES DO NOT HAVE PARI.. I AMENTS IN Tll F. ACCEPTED "W E:·;TEil W' fJENSE 

WITH TilE UNfVERSAL SIIFFilA0E OF ~ FREE ln.ECTllllATE Alll..E Tl.l VOTE 

· WIIOMSOEVER Tll EY W I SII INTO PO WEll TO <;nVEIIN Tlii!Ol.l<ill A SO VEl! E I GN 

ASSEMBLY . DEMOCRACY. IN THE ME!JITEIUIANEAN ~.IF.ANS IJ I FFEIIE'-11' Till N<;'; 

. 1D DIFFERENT .PEOPI.E .. 

YET WE SIIO!JLD PERHAPS BE 1101.11 IN TACl\I.IN<; TIIE~lE SITII~TION~; AND 

NOT BE FRIGHTENED BY TilE CIIAI.LEN<>ES TIIF.Y POSE. SIIOIIJ.[) WE NOt 

CONSIDER THAT TilE VERY llESIIIAIJII .. ITY OF IIAVINii SIICII AN M;:;EMIII.Y 

MlUIIT SPUR SUCH STATES AS LACII I'ARLIAMENTAIIY DEi.IOCIIACY TO TA!If. 

STEPS TO INTRODUCE IT'! SIIOIJLIJ NOT TilE AIJVANTM>ES OF 

UNDERSTANDING AND COOPERATION TIIAT SIICII AN ASSEMBLY l.lFl'Ell~l 

INSPrRE TIIEM TO CONSTITUTIONAL ADVANCEMENT? 

. " 



TilE GOVERNANCE OF TilE MEOITEI\RANEAN TIIIHWGII f;\1('11 AN I NSTIT\ITI!INAI. 
• 

INNOVAT19N WOULD OFFER A POTENTIAL COIIESION f.lF MEillTEIIJIANEAN 

PEOPI.F.S AND TIIEIIl I.EADF.HS. 1 NI>EEIJ, ONE OFTEN WllNI>Eil.~~ ~VIIETIIEf! IT 

IS TilE LEADERS TIIEMSEI.VE:; WlliJ I.ACI\ TilE t:rllVI·: TO <'liME 1.'1' W ITil, A Nil 

TO FOLLOW UP, CIIEATIVE MEASUIIES WIIICil t:AN f.I'EEil Ill' TilE PEAI'E · 

MAll I NG PROCESS 1 N TilE MEDITEIIRANEAN. 

SOLil>AHITY WOULD BE A MAIN IIENEriT OF SIICII J\N 

SOLIDARITY TllllUliGII POLITICAl., ECI)NOMIC, CIJI.TllllAI. ANil SCIENTIFIC: 

COOPEnAT!ON. Tllll ASSEMBLY COIJI.ll FOR EXAMPLE MANDATE UIIIE!'TIVES 

ON ENVIRONMENTAL ISSUES, MAHINE AND Li\Nil IIM:Ell: IT ''Olll.ll <lFFEn 

AN "F.RASMUS" TYPE INTER·-IINJ VEilS ITV 1'1\0.JECT F•:•11 TilE •IEDITEIIIIANEAN: 

AND JT COULD, TIIR()PGII AN INTEHNHIONALI.Y f\INI!Eil MEDITERRANEAN 

DEVELOPMENT AA NI{ SIIPI'OTIT COI..LAROll.\TI VE Plln.JECT~;. W lTil AN .1 NTilil 

IIEGIONAL DIMENSION, ll\JT WITII EXTIL\ .lli':GJONAL. EXI'OllT-nll.ll"~TATJ(rN. 

TilE ASSEMBLY COULD IIAVE ITS OWN lll!M.',N lli<;(I'I'S ll<JI)JES, E.<;. A 

COllllT, .\i'lD ITS OWN SOCIAL CIIAIITElt WIIICII WOIII.Il TIII<E INTO IICC'OliNT 

CULTIJilAL AND RELIGIOUS DIVF.IISITY .IN Till\ MEDITFiliU.NEAN. 

TBE UNITY OF MEiliTERIIANEAN RESOLVE CAN ONLY SIGNIFY, JN OUR AGE, 

A PIJHPOSEFlJl. QUEST FOR PEACE IN TilE !lEGION, WITH TilE ATTENDANT 

NEED TO REDUCE AND ULTIMATELY AVOID CONFLICTUAL CAUSES. THE 

I.E~i:iF.NlN!i OF TENSIONS CAN COME ABOUT THROUGH, FOR EXAMPLE, TilE 

CONTAINMENT OF FUNDAMENTALIST RTSE OF SHliTE INTEGRISM. AUT IT IS 

NOT ONE TIIAT ANY HEAL OR PERCEIVED HEGEMONY, OF WIIATEVER 

INSPIHIITION, CAN RESOLUTELY NEUTRAL17.E. 



A PROPOSAL FOR M Ell I TERHANEAN TF.GIINOLClCi I CA I. COOl' Ell AT I ON IN Tl' 

EUREI{A MODEL !I AS ALHEADY flEEN MAilE BY MALTA. EXAM I NEII lW IIN 11 

AND FIJRTIIEH ASSESSED BY 01'111':11 AliENC'l E~' ~t•c:ll .\S TilE WCIIli.D 1\ANI· 
. ' 

MAI.T.~ I~ CANVM":SH!G TilE CllEATION OF A MF.J.liTFHHANi,AN INIJli~THI/ 

T£f;JINOJ.OG\' COORDINATION CENTHE ANI> IIAS AI.IIEAPY lllENTIFIEJ.l 

NIIM!IER OF PROJECTS (EG. ~OI.Ail I>ESAI.I.NATIIIN) WIIICII TilE C:ENTI 

COULD PROMOTE. 

OTHER A !lEAS OF COOPEilATI ON COliLD ll ELATE T(l COMMIIN 1 CATIONS ( E1 

POOLED AIRLINE AND MAiliTIME SYSTEMS. TilE I.ATTEH NOTAili .. Y I.ACI\1 

IN THE MED I TEilllANEAN) , TO I !Ill SM ( n; . ~"'I.T I DF~'T I NAT I • 

PROGRAMMES), MED! A (F.G. MEJll"'I7 011.~NJ':AN TF.I.F" t SI' •"' STATIONS, (~t.lMM 

NEWS AGENCY F~f';!LlTIES), SJ':A ANI) SEAilF.Il ll.ESOIIHl.'F.S (.JOINT FISIII 

AND Sf.A .. MJNING VENTliRES), OFFSIIOilE (ll I. EXI'I.OHATION ( .10 I 

··VENTURES ESPECIALLY.IN.IllSI'lrJ'Et>AilEAS C.lll 'I'JIIlf1111.;[1, .JOINT E:\CI;liSI 

ECONOMIC ZONES). 

THE POSSIBILITIES ARE TIIEHE, AND MAI.TA ·r; CATAl..\'I'TIC l'llWFil. Ill 

OF GEOGllAPIIICAL SMALLNESS ANIJ 01\.JECTIVE NEIITIIAI.IT\', t.;AN IIEI.I' 

TIIE!ll FULFILMENT. IT IS A VOCATION WIIICII IT W~NTS TO FOI.I.OIY. 

ll'liT JT JS AN AVOWEOI.Y ~IIAilEil VOCATION. IT IIEqlllllES WILl. 

PARTNEHS. THAT WILLING lli~>I'OSI'I'lON I>EI'ENI>S VEilY OFTEN 

' CliLTUilAL OPENNESS, 'AS '1'1' PIIESIII'I'OSES AN AVAII.Ailll.lTY flF TilE oT 

PARTNEH Oil PARTNEllS. 



. .. . .. 
• • t ... 

AND, IN TilE MEDITERRANEAN, IT IS THE CULTURAL DIVIDE TIIAT HAS TO 

'· 

BE BRIDGED. 

WE SIIOIJLil DO FOR CULTURE AND llEVELOPMENT WHAT BRLINTLAND DID FOR 

~lliSTAlNAflLE DEVELOPMENT, AN Jl>F.A VENTILATED AT THE EXTRAORDrNARY 

SES:>JON OF THE WORLD CULTURAL DECADE HELD AT UNESCO, PARIS, LAST 

YEAH. WE ::>J1(11'1.D TIIEN FOLLOW UP W.ITII A CULTURAL EIIREI<A PROGRAMME 

WIIEIII-: WE APl'LV THE E\llif.I{A ECONOMIC AND TECHNICAL COOPERATION 

1'111 J.0:;0t'llY TO CIILT\11\IIL AND EI>IICATI ONAL JOJ NT VENTURES. • 

IF •\ METll TERilfiNEAN CIILTIJRAL IJNDF.IlSTANill NG MOVES CLOSER, THEN TilE 

POLITICAL STIHJCTUHES WlLL FALL INTO PLACE MORE EASILY. 

IIL\'I;:;E:l COIII..Il llEST. 

• THIS PROPOSAL IS BASED ON AN IDEA SUGGESTED TO ME BY ELIZABETH MANN 
BORGESE 
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CHALLENGES FOR COOPERATION BETWEEN THE NORTH 
AND SOUTH OF THE MEDITERRANEAN 

By Hr Atef Hohamed EBEID 

The southern part of the mediterranean have and will continue to 
have huge natural and human resources that contribute to the 
welfare and stability in the south and the north. 

To plan for bette~ use we have to look at the past, for evaluation 
and learning. We can easily see the following: 

A good part of the natural resources, financed military tension, 
hatred, and destruction. 

Accumulation of military tension encouraged and strengthened the 
role of governments, and minimized the role of people in making 
decisions for the future. This lead to the following results: 
(1) series of wars and (2) Government dominated economies. 

The ·use of resources to finance wars and/or the preparation of 
wars, and the dominating role of the government lead· to economic 
tension. 
Economic failure lead to low rates of growth, resulting in: 
inflation, unemployment, deteriorating infrastructure. This in 
turn lead to a new type of accumulated tensions i.e. social 
tension. In many countries in the region the number of the poor 
increased. The rich got richer and the poor got poorer. 

Social tension lead to two serious results: ( 1) immigration of 
capital (capital flying has been taking place and will continue, 
unless things change), ( 2) immigration of those who are capable 
of making the change: skilled labour, scientists, qualified 
technicians and professionals, bright managers. 

social tension lead to religious tension. The failure to offer 
solutions, and the deterioration of the quality of life invited 
the development of religious organized groups. They claim that 
religious based regimes, could offer the needed solutions and 
maintain a better quality of life. 

The impact of that accumulated tension (military, economic, social 
and religious) on the mediterranean and the whole world is so 
serious. It means that: the area will be, as we see it now, the 
main exporter of: ( 1) immigration labour, ( 2) terrorism, and ( 3) 
hatred. Can we stop that and how? Yes, through the following set 
of strategies . 

.. 
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Getting people and leaders in the region to know, appreciate and 
support negotiation rather than confrontation. This could be done 
by: 

moral persuasion for free press and people participating in 
decisions making; 

encouraging active and continuous dialogue among the leaders 
of the region; 

positive partnership role of u.s. and Europe. This will 
provide needed guarantees during the period of testing the 
intentions of the countries of the region. 

Asking each country in the south to prepare itself for a period of 
sustainable growth. through: ( 1) the application of a macro­
economic policies which guarantee the transformation of its 
economy to a market oriented economy, ( 2) the recognition and 
facilitation of free trade, and (3)· sustainable peace. 

commitment to help the southern countries to develop and implement 
its master plan for: 

( 1) 

( 2) 

Developing the infrastructure needed for attracting and 
motivatin~private· inveitment and the export of surplus 
natural resources (oil, electricity, tourism, and water) with 
emphasis on electricity, gas, and water networks, roads 
and telecommunication systems. 

The establishment of national private network for the 
transfer of cheap technologies needed for the production base 
in agriculture, industry, tourism and services. 

(3) The preparation and implementation of a structural 
development plan for human resources, geared to allow every 
adult to develop a productive skill. 

The development of the marketing and financial 
needed to support the efficient performance of 
base. 

The mechanism for that should be: 

infrastructure 
the production 

(1) The establishment of a fund for financing the development of 
the region. It will provide needed capital for countries 
which satisfy two requirements: 

(a) operating a free market economy; 
(b) participating in the regional effort to substitute 

negotiation for confrontation. 

" 
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(2) The source of that capital should be guaranteed for the next 
ten years by G7 and the countries of the G.c.c. 

(3) Capital for the infrastructure will be given as grant. 
capital for financing the development of the economic base 
will be given to financial institutions in the receiving 
countries for lending on commercial teams to the private 
sector. 

(4) Receiving countries will be responsible for all the 
preparations needed to make the infrastructure projects ready 
for finance. capital will be made available, once the 
contractor is selected. If they needed technical assistance 
for the preparation of the master plan, they will seek to get 
it from bilateral aid funds. 

. . . 
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1 democracy ·. · . . . 
.. I . . . . . . . . . . . . 

':THE. ' NE V/ · Algerian of the reforming government 
govemment Js,. in one sense, and the postponement of the 

· ·Only rif.the caretaker vartety.lt electlons, followed by a wave· 
·:1s Intended to hold office WJtil . ot arrests of Islalnic militants 
·th& paffiariientary ·elections, and the claimed discovery of a 
which .. were to ~ve been held plot "to create an armed organ­
next w·eek; but '\'hicll Presl- isation to destab!lise the state 

· ·dent Chadli BencUedid has institutions", make it look as if . 
postponed - probably ·~ill Mr Cbadll has yielded to such 
October - ·after the violent fesrs and embarked on a path 

·clashes with Islam1c militants similar to that of President 
at the beginning of this month. Ben All in TUnisia. Certainly i · 

. But the decisions to be taken he is determlned to keep order I 
·in ·these·foilr months could be 1n the streetS, and the appoint· 
crucial not only' for Algeria's ment of two women to the cab­
future but also for North !net suggests a willingness to 
Africa as a whole, and of some meet Islamic opposition head 
imPortance to Europe too. on. 
. Algeria is the inost populous 
of the three Maglu-eb countries 
and, thanks to the mineral 
wealth of the Sahara, easily 
the richest.· Until a few years 
ago it. was also much the most 
tlghtly controlled, economi· 
caJiy and politically. But since 
the riots of 1988 Mi' Cbadll has 
embarked on a bold experi­
ment of liberali5ation. 

All t~ regimes face vigor· 
ous opposition from Islamic 
lll<lVe!llen)s whose progrBIIlllles 
Inspire fear not only In the 
·regimes themselves but in 
.much· .or the ·westernised lnid­
dle class. Only in Algena has 
the regiirie, to the alann or its 
.neighbours, taken· the risk o! 

· allov.1ng ·overtly Islamic op))()o 
sitlon parties to take part In 
the electoral proeess. 

· · One of them, the Islamic Sal· 
. vation Front (FIS), won a spec­
tacular victory in local elec-

. tlons a .year ago. Sln.ce then 

.··many secular·mlnded Algerl· 
ans have come to feel that the 
outgoing government was too 

:lax In allowing. the FIS to 
exploit the freedom granted. 
and to abuse a democratic pro-

. cess wbJch some or its leading 

. members openly despise. 

· Legitimate doubts · 
Certshuy the FIS has used 

mosques for political act.lvlty, 
and people on the Cringes of lt, 
:with or without the conniv· 
.ance of the leadersbJp, have 
·resorted to violence. Although 

. .Its·. ch(ef spokesman, Sheikh 
Abassl Mads.nl, procJalms hls 
·wllllngness to abide by the 
rules of the democratic game, 

· there are .legitimate doubts 
· v;hether he would be able, 
.even 1! wt!ling, to maintain 
those rules once installed 1n 
power. · 

, At Jlrst sight the declaration 
or marti!l]law, the resignation 

Free polls 
But the new prlme mlnlster, 

Mr Sid Ahmed Ghozali, has 1· 

made it clear he expects the I 
FIS to participate in the "free . 
and clean" elections to be ; 
organised in the autumn. He 
has gt ven Instructions to avoid 
any unnecessary arrests or 
repression. and is seeking a 
consensus on changes to the 
·electoral boundaries, wbJch hls 
predecessor had rigged fla· 
grantly to the FIS's disadvan· 
tage. He appears confident that 
in a free and fair election those 
Algerians who favour a free 
and modern society will he 
found to outnumber those who 
believe they can put the clock 
back to the ttzue of the 
Prophet . 

No one can pretend the task 
or organising free elections in 
such a highly charged atmo­
sphere is going to be easy. Mr 
Ghozali' s success or failure 
will be detennined, as be is 
well aware, PartlY by economic 
factors. He badly needs the 
confidence-of Algeria's foreign 
creditors, and he should be 
well placed to win it, both 
through the technical compe· 
tence of himself and his col· 
leagues and because the west, 
e~y Europe, has an obvi­
ous stake in hi!; success. 

If he succeeds, the force of 
Algeria's example will be con- I 
siderable throughOut North ' 
Africa and perhaps in the I 
wider Arab world. l!ut the 
effect of his failure, whether 
Algeria falls under an Islamic 
regime or back into milllar)' . 
dictatorship or, parhaps most 
plausibly, into a long period of 
instability, would be most 
unhappy, not least for Europe 
which would face a new and 
massive influx o! Moslem 
immigrants. 



A bloody path to 
the ballot box £.£.t(( 

Algeria's experiment with democratic reform has~.~ 
already been undermined. Francis Ghiles reports 

A lgeria's trail-blazing 
role as the first Arab 
state to embark on the 

transition from one-party rule 
to multi-party democracy is in 
jeopardy. 

As the evidence from eastern 
Europe and Africa shows, such 
transitions are always difficult. 
But Algeria, as elsewhere in 
the Arab world, has to con­
front a conundrum: how does 
an aspiring democracy cope 
with a movement which 
clearly has substantial support 
but which makes no secret of 
its contempt for the freedom of 
political choice? 

In the space of a ;iolent 24 
hours, the fundamentalist 
Islamic Salvation Front (FIS) 
has succeeded in derailing 
President Chadli Bendjedid's 
plan to hold the country's ftrst 
multi-party general election in 
three weeks. 

Following rioting in the cen· 
tre of Algiers on Tuesday 
night, during which at least 
one policeman and three FIS 
supporters were killed, Presi· 
dent Bendjedid imposed a state 
of emergency and put off the 
elections sine die. Today the 
army guards the main public 
buildings in Algiers, and the 
country's political future is 
uncertain. 

Much is at stake. An eco­
nomic reform programme is at 
a crucial stage in a country 
which: Owes its .creditors some 
$25bn, and which has played in 
recent years an important 
mediating role between the 
west and the Arab bloc. 

What is happening now is 
particularly important because 
of the . distance Algeria 
appeared to have travelled 
after bloody riots in October 
1988 broke the monopoly on 
power held by the Front de 
Liberation National (FLN) 
since independence in 1962. 
Algeria subsequently 
embarked on what looked like 
the boldest economic and polit· 
ical reforms in the Arab world. 

The appointment of fonner 
foreign minister Mr Sid Ahmed 
Ghozali as the country's new 
premier suggests that the polit· 
ical and economic liberalisa· 
tion undertaken in the last 
year or so will continue. 

Should the Islamists come to 
power, however, either 
through the ballot box or by 
unconstitutional means, the 

reform programme will almost 
certainly be at risk, and the 
country will join the group of 
intolerant, fundamentalist 
states whose other members 
include Iran and Sudan. 

Perversely, President Bendje­
did's decision may well have 
relieved many ordinary Algeri­
ans. Since the FIS won control 
of a majority of town councils 
in last June's local poll, there 
has been growing concern 
about what are widely seen as 
the demagogic and thuggish 
practices of fundamentalist 
militants. 

A clash between the FIS and 
the government led by Mr 
Mouloud Hamrouche appeared 
inevitable after the collapse 
last week of a strike called by 
the fundamentalist party 
spokesman, Mr Abassi Mad.ani. 
He wanted to protest against 
new constituency boundaries 
that he felt discriminated 

The fundamentalist 
FIS has succeeded 
in derailing plans to · 
hold the country's 
first multi-party 
general election 

against the fundamentalists. 
However, the fire and brim· 

· stone FIS preacher Mr All Bel· 
haj did not join Mr Mad.ani's 
call, having made no secret of 
his disdain for the electoral 
process. 

After the strike collapsed, 
the FIS governing council disa­
vowed its spokesman, thus 
making their bitter infighting 
public. Moreover, two new 
Islamic fundamentalist parties, 
An Nahda lslamya and AI 
lrchad wa lslah, have emerged 
in recent months, creating a 
climate of often violent compe­
tition for the Islamic vote. 

Mr Harnroucbe's success in 
purging the FLN of its old and 
corrupt "barons" had allowed 
the party to fteld younger can­
didates. The former prime min· 
ister argned that a reformed 
FLN provided Algeria with the 
only hope of implementing eco­
nomic refonn. Beyond its insis­
tence on imposing sharta law 
and its denunciation of corrup­
tion, the FIS has never given 
any indication of having a 

detailed economic or social 
programme appropriate to the 
running of a modern state. · ·' 

Over the past year, the dinar 
has lost 70 per cent of its value 
and prices have risen sharply· 
as the financial reins have 
been tightened on state-owned 
companies. Meanwhile the gov­
ernor of the central bank, Mr 
Abderrahmane Hadj Nacer, has 
succeeded in getting many of 
Algeria's creditors, though not 
the French, to refmance exist· 
ing loans. Foreign debt repay-. 
ments remain heavy, absorbing 
more than two-thirds of 
Algeria's oil and gas export 
receipts. 

On Monday Algeria's 
reforms received the imprima· 
tur of the IMF, which granted 
Algeria a standby credit of 
SDR 300m and a further loan of 
SDR 210m which can be drawn 
if the oil price falls below $20. 
The board of the World Bank is 
also set to approve a $350m 
loan to modernise the banking 
sector. 

The credibility of the FIS has 
not simply suffered from its 
inability to deliver on promises 
to find jobs and housing for all. 
The party also shot itself in the 
foot during the Gulf crisis, 
when it first came out in 
favour of its paymasters in 
Saudi Arabia and then. 
switched allegiance to Iraq. As. 
a result, the FIS had begun t<> 
worry that it might fall to wiri·. 
a majority in the June 27 elec· 
tions. 

It may be too early to say 
that Algeria's experiment in. 
democracy is dead. There is no 
reason to doubt the sincerity of 
President Bendjedid's commit· 
ment to democratic reforms. 
The medis are freer than in 
any other Arab country. That 
very freedom, however, has 
allowed Algerians to vent the 
deep bitterness they feel about 
the 26 years of misrule endured 
at the hands of the FLN. ,, 

For all its divisions and the 
faliure of last week's general 
strike, the FIS retains a large 
constituency. The shortage of 
housing and water supplies 
and the high unemployment 
rate are not problems suscepti· 
ble of quick and easy solutions. 
Whatever promise for the 
future Algeria's economic 
reforms may hold, the present 
is bound to remain a time of 
hard work and austerity. 
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r he Algerian army, 
responsible for public 
order in the capital 

nee President Chadli Bendj~ 
d declared martial law on 
1ne 5, has effectively chal· 
nged the country's powerful 
oslem fUndamentalist move­
ent to a trial of strength 
day. It has given cmlm that 
iday prayers are to be held 
l)y tnslde mosques,. and not 
' the - following dem-1Stratlons which left eight 
!ad ·and brought tanks onto 
1e streets earlier this week. 
Mr Chadll is determined to 
~rt the state's authority, 
'ter a period when the funda. 
.entalists seemed able to get 
A'BY with almost anything, Up • 
, and including murder. Yet 
1 assume that by postponing 
ulia.mentary elections (which 
ad been scheduled for yester­
ay) he has abandoned his 
xperiment with democracy 
·ould appear to be wrong. to 
1dge by interviews lllo'hicb be 
nd his new prime. minister, 
lr Sld Ahmed Gbozali. gave to 
1e FT last week. 
The experiment began in 

388, after the riots whicb pro­
eked the worst crisis of Mr 
hadli's presidency. He 
mbarked on a programme 
imed. at turning Algeria - a 
::m.ntry regarded since it won 
1dcpendence from France 29 
ears ago as one a! the tougb­
st. most tightly-controlled and 
uspid.ous of everything west· 
m in !he Arab world - into a 
1Ultlparty democracy with a 
:-ee market economy. 

No one should doubt the dif. 
.culty of the task Mr Chadli 
.as set himselL But both be 
nd Mr Ghozall made it clear 
hat they finnly intend to go 
head with elections In the 
uturnn, and that they believe 
.elaying the polls v.ill make it 
·ossible to bold them under 
reer and fairer conditions. 

Much of the agitation which 
ed to martial law being 
:eclared was focused on the 
:emand for presidential elt .. -c· 
ions as well as parliamentary 
•nes. Mr Cbadli (whose current 
:~an1ate runs till 1993) has 
1ow promised to bold early 
•residential elections after the 
18l'Uamentary ones - a prom­
se tbe Islamic opposition 
:la1ms to bave extracted from 
dm in return for calling off lt& 
:eneral strike. But be insists 
here was no bargaining or 
tegatiatlon. It was always his 
ntention. he says, to bold pres­
dential elections after the par· 
iamentary ones. and be told 
l8J"ty leaders this at the end of 
ast year. 

Mr Gbozall, for his part, 
nakes 1t clear there is no ques­
Jon of banning the main 
slamk: party, the Front Islami· 
1ue du Salut (FIS), which 
:cored a sweeping victory in 
oca1 elections a year ago. "You 
:an't ba'\'e exceptions to 

A testing time for 
democratic ideals 
Algeria's Pi:-esident ·cha'dli Be~djedid and his 
prime minister, Sid Ahmed Ghozali, speak to 

Edward Mortimer and Francis Ghiles 

Protesters In Algiers and, left and right, PrukSent B•ndJedld and Prtme Mlnl11ter Ghoz.ell 

democracy," he explains. ·-vou 
either have 100 per cent democ­
racy or zero per rent." The FIS, 
one of ~,.hose main grievances 
is the flagrant gerrymandering 
of constituency boundaries by 
the previous government, will 
be Invited, along with other 
·parties, to join a liaison corn· 
mlttee in which Mr Gbozal~ 
hopes to reach a consensus ou: 
whether, and how, the elec· 
!oral Jaw needs revising. His 
strategy of Isolating the 
extremists may have borne its 
first fruits thi& week, when a 
moderate v.1ng of the F1S made 
public its objections to the con­
frontational tactics or the party 
leader, Sheikh Abassl Madanl. 

The president and prime 
mlnister are str1kingly differ· 
ent in background and man· 
nerisms. Mr Cb.BdlL bt his halt· 
lng French, comes across as 
the simple soldier, proud of his 
record in Algeria's ?%.year 
war of independence and now 
struggllng to set bls couutry 
on the right road. Mr Ghouill 
spent much of the indepeq. 
dence war as a student In 
Paris, where be gained a 
diploma from France's top 
engineering lnstltute, the Ecole 
des Ponts et Cbaussees. 

What the hl.·o men have in 
common is a reputation for 
honesty, an ability to put 
things across to ordinary peo­
ple, and - It seems - a com· 
milment to the idea of democ­
racy. Originally chosen as a "' 
compromise candidate for pres­
ident, during the bitter power 
struggle that followed the 

Both men beli1we 
that delaying ~be 
elections until the 
autumn will aUow 
them to be held 
under freer and 
fairer conditions 

death of Houarl Boumedlene in 
1978, Mr Chadli initially 
enjoyed only a narrow margin 
of manoeuvre. But be soon 
began dismantling the most 
oppressive aspects of Boume­
diene's austere sodallst state. 

One reform by which he sets 
great store is the recent grant. 
lng of independence to the cen· 
tral bank. Its governor, Mr 
Abderrahmane Haclj Nacer, 

__ L_·:_:_-.=r: .. :.; T:"f'T"'frr"' .....,..,..,. r1 

was not affected by this 
month's crisis and change of 
government, and was thus able 
to soothe the nerves of foreign 
creditors to whom more than 
half Algeria's bard currency 
ln~me is pledged. 

Ml Gbozall too is fully com· 
mitted to the free market 
reforms, but determined to cor· 
rect what t.e sees as 10 years of 
"disinvestment" in key Alge­
rian industries. He looks to 
Europe for "'positive 1nterfer· 
ence",in the form of debt relief 
and economic aid. at a time 
when some Europeans talk of a 
"duty to interfere" in Third 
World countries to uphold 
human rights. After all, be 
says, "the success of democrat· 
lsation depends on economic 
success": and be gives himself 
an S0..90 per cent chance of suc· 
cess if .. economic and financial 
accldents" can be avoided. 

He admits that his govern­
ment. like it& predecessors. has 
no democratic legitimacy and 
is liable to be seen by the pub­
lic as a continuation of the old 
one-party state. This means, he 
says, that it lacks the autborlty 
to enforce the full rigour of the 
law against Islamic mllitants. 
He is convinced that the F1S 
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cannot win a majority in rree 
elections, but Insists that to 
suggest lt will not be allcwed 
to do so would vitiate the dem· 
ocratic process. And be is 
determined to keep repression 
to a mlnlmum, knowing that 
excessive use of force can drtve 
uncommitted young people on 
to the FIS'o side. . 

Mr Gbouill has already Inter· 
vened to prevent F1S mllitants 
being automatically arrested 
wben legal charges are 
brought against lbem, and to 
persuade employers to take 
back v.·orkers who went on 
strike at the FIS's bidding. To 
try to ensure that tbose 
arrested are not tortured, as 
often happened in the past. be 
has appointed an independent 
lav.-yer as human rights minis· 
ter - the first in Algeria's JUs. 
tory; and his Lnterior m1n1ster 
Is a veteran career diplomat. 
unconnected with the police or 
armed forces. 

"Martial law means the 
police in the bands of the 
army," he says, "not the army 
replacing the pollce. '!'be Alge. 
rian army is not used to police 
methods, and we must be care­
ful not to get 1t used to them ... 
But the defence minister, Gen· 
eral Kbaled Nazar, Is a· bol· 
dover from previous govern­
ments and answers cUrcctly to 
the president. Many people wUl 
wonder, especially after this 
week's use of force. bow much 
control Mr Ghouill really has 
over this aspect of policy. 

Yet both president and 
prime mlnlster seem deter· 
mined to prove that Algeria 
can be a democracy, in a sense 
which has GO far eluded the 
rest or the Arab world and 
indeed most of the Third 
World. Mr GbozaU. who was 
foreign minister in the previ· 
ous government and believes 
that pan-Arablsm at the popu. 
1ar level is still a real force 
(witness the outpouring of 
Alg<rtan solldarlty with Iraq), 
none the Jer.s asserts boldly 
that "the Arob world w1l1 exist 
In reality only when all the 
Arab countries have demo­
cratic regimes". 

And Mr Cbadll hellev"' the 
assumption. w1de5J1read inside 
and outside A1gerla. ~t only 
a change of president would 
make any real dltrerence, is 
rooted in a stereotype of Third 
World politics aa essentially 
one-man rule. It 1s a stereotype 
he wants to break. ·we dicbi't 
want to take that route," be 
says. •we wanted a real 
democracy, not a sham one. 
And what we wanted. so as to 
have a real democ::racy. is an 
independent=::;: and a 
government estgnated by tbe 
malorlty, which will be respon· 
sible to that parliameDt. • 

Can that really be done, In a 
country with Algerta•s prob­
lems and trad..ltions? The next 
four months wUl ten. 



De la capacite qu•auront les pays du Maghreb 
l'Egypte a relever les cinq defis auxquels il.s sent 

1frontes aujourd • hui dependra, dans la decer.ni.e a venir les 
Jports qu'ils pourront tisser tant entre eux- surtout.au 
Jhreb, qu • avec la Conununaute Economique Europe>imne. <;es cinq 
Eis sont . . _ . . ':··--- · · · 
1- la croissance demographique et celle de la·po~ulation 

tive, qui se traduisent par un problem vital de creation 
=mplois et de resorption du chomage. · 
2- la dependance de leurs economies par rappo~t <UX 

portations d • une seule categori.e de produits, gene ralement 
imaire. 
3- le troisieme defi releve de ce dont je voudrais vous 

tretenir plus longuement, 1' endettement extpri.•mr. 
4- le quatrieme defi est celui de 1' autosufi!>ance 

imentaire. 
5- enfin reste le defi de la technologie danH un monde ou 

acceleration des changements dans tous les domaines place 
spays de la rive sud de la Mediterranee devant des choix 
.fficiles. 

Avant de considerer la question de 1' endettern•omt exterieur 
.us avant, je me perrnettrais de faire quelques rern<rques 
:ant aux defis dont je viens de faire la liste .. La premiere 
;t que la fecondite baisse plus vite que prevu dam les. pays 
1 Maghreb· mais que la pression des rnouvements: i'slru;;istes . · 
lUrrait contraindre les gouvernments de la region-,,_ rnettre 
'ur politique de planning familial en sonuneiL i , 

sur le deuxierne on peut noter que la Tunisie et Je Maroc 
1t reus si a diversifier leurs exportations plu:;; que:: 1' Algerie 
:la Libye. Malgre ces .efforts les produits dit;primaires 
'rment encore 6 0% de leurs exportations. Quanti auJ•: 
nportants revenus tires des remises des expatries e:t du 
Jurisme dans les deux pays, leur fragilite est ampl.ernent 
Julignee par les retombees de la guerre du Golfe. ],eur chute 
:tte annee a des effets. inunediats. et graves sur. ler;-
:juilibres financiers exterieurs. Fragilite qui !lypotheque 
res vite la gestion de la dette exterieure. . . 

Quant au quatrierne point i1 faut sc-uligner' que ln Maroc a 
ait de remarquables progres, meme s'il convient de noter les 
ffets negatifs, en termes economiques, de l'extremo disparite 
ui existe entre les revenus que differentes categories 
ociales tirent de !'agriculture. La Tunisie a progresse mais 
ouffre du manque d'une vraie "politique" agricole. Quand a 
'Algerie, j'oserais dire qu'elle vit une centre revolution 
gricole fondamentale pour son avenir. Le cout des 
mportations alimentaires pese sur la balance des paiements 
n Tunisie, mais ce poids est plus lourd en--A:tgerie. 

Pour revenir a la question qui nous preoccupe au:jourd' hui, 
elle de l'endettement exterieur, la situation qui prevaut en 
.lgerie, au Maroc, en Tunisie et en Egypte differe beaucoup. 
eci etant, les quatre pays sent confronte quelques scient les 
hiffres differents qu'ils alignent quant au taux dn service 
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.e leur dette ou au rapport entre dette exterieure ut Produit 
·ational Brut a des contraintes tres fortes s' i1 veulent · i 
.ssurer un flux de recettes en devise~ et une crois;;ance : i 
·conomique suffisantes. suffisantes pour leur perme;:tre de 'I 
-a ire face a un service de dette qui va eri s • alourd:'.ssant sans · i 



'i 
1 '' !POthequer 'avenir de leur economie. : i 

En reechelonnant sa dette, tant aupres des banqu-~s (Club de ·: 
Jndres) qu' aupres des organismes de credit gouverMmentaux :I 
(Club de Paris) trois fois depuis 1983, et ce a des .1 

Jnditions tres favorables, le Maroc a reussi a red·1ire le i i 
Jut du service de sa dette et assurer un flux d'im?ortations 

1
j 

:gulier. Les larges facilites consenties par le Fond : 1 ! 
Jnetaire International et la Banque Hondiale, ainsi que les '·i 

; I 
)ns tres importants consentis par l'Arabie Sacudite ($700m a ·I 

'automne dernier, mais plusieurs milliards de US$ depuis . ! 
Jinze ans) ont aide le Maroc mais le stock de detb Marocain : ; 
considerablement augmente et se monte aujourd'hui a 1' ·: 
~uivalent de 100% du Produit National Brut. D'autre part le ·i 
aroc n' a acces qu' a des lettres de credit a un an aupres de ·I 
>nques internationales qui n•ont pas voulu lui consentir de ! 
acilites financieres plus longues de puis 1983.. 'i 

i En dehors de la Turquie, qui a connu un moratoira ! 
rovisoire dans ses paiements exterieurs a la fin d;s annees 
970, avant la grande crise de la dette et du Hexique qui fait ,, 
'objet d'un sollicitude toute particuliere cie ~.a part des us, :: 
ucun pays ayant reechelonne sa dette aupres des banques~p·· 
nternationales n'a pu avoir par la suite acces au marche 
nternational des capitaux. , . -! 

La Tunisie gere ses affaires avec prudence et s'est 
efusee de lever des credits financiers massifs.dans la 
eriode d'euphorie des annees 1970, estimant que ceux ci 
omportaient trop de risques en cas d~ retournement de la 
onjoncture economique internationale. C'est ai.nsi qu'elle a 
•Ut conserver une structure de sa dette exterieure ou les 

'' ' 

redits bilateraux gouvernementaux bonifies ainsi que les 
': •rets d' organismes mu! tilateraux de financement dc.nt le terme , i 

.st particulierement ben, occupent une place prepor,derante. La . 1 
'unisie est un petit pays a economie fragile qui ne peux se 
•ermettre un derapage, d'ou une prudence justifiee. 

Un etalement du remboursement de sa dette lui pe·rmettrait 
1eanmoins de degager un surcroit de ressources pout· le · 

! i 
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'inancement de plus de projets, politique qui encouagerait ; 1 

me croissance plus rapide et la creation d'emploi~ dans une 'j 
:onjocture ou plus d'emplois sent perdus que CJ:ees. Une telle [.

1
1 

>olitique, si elle etait possible cohtribuerait, a stabiliser :, I 
la situation tant economique que sociale. ;. . :.! 

Est-il besion de souligner que tout allegement c.e. la dette 1 i 
ies pays Maghrebins oe~ de 1' Egypte se traduit par c es '. '1 

:ommandes nouvelles pour 1' industrie europeenne? Qt.i plus est, ! j 
refinancer une dette coute, dans la plupart Cles ca!.,. moins · i'i 
:her aux bailleurs de fends occidentaux que des . ;.1 
reechelonnements repetes, qui ne peuvent que d•:boucher sur d~s . ;:: 
ollegements de dette. Ce qui semble freiner la tenctance au J: i 
refinancement pour les pays n' ay ant pas reechel-Jnm• c' est la i j 
:onstitution de tres fortes provisions defiscalisei·S aupres !'j' 
:l.es banques creancieres. ' '1' 

on peut comme 1' Egypte reechelonner sa dette d' !:tat a Et at ::.; 
au Club de Paris et se trouver miraculeusement du cote de '·1 
1' accident dans une guerre. Vos amis effacerrt· une 1•artie de 

: ,·. 

' votre dette pour vous remercier de vos services·. UHe telle i . 
I] situation est neanmoins tout a fait exceptionelle l•t les Etats 
1
, .. 

1 Unis on clairement dit, a la recente session inter:.maire du ;_
1
. 

FMI, qu' ils refuseraient a d' autres pays ce qu' ils avaient 1 . ., 
encourage pour l'Egypte et la Pologne. Les considerations :·: 
poli tiques demeurent preeminentes. ; ' ' 11 

Le cas de l'Algerie suscite aujourd'hui un interet · ~ i 
particulier pour des raisons tant economiques et fi.nancieres '. 

1

._

1 
que politiques. La dette exterieure de ce pays .s'eJ.eve a , 

1 environ $25 milliards. Trois cri teres permettent d' apprecier · 1 i 



ne telle decision prise par le deuxieme crediteur de 
lgerie, et qui donne le ton au marche internat:ion<l pour ce 
est de ce pays, serait considerable. 

La France a deja consenti cette faveur a l'Irak- ~ne telle 
ision ne creerait done aucun precedent. Enfin la 
spective d'un Club de Paris n'est guere goutee pat nombre 
bservateurs vu le •psychodrame•, notaminent mecl.i.atique, 
uel il pourrait donner lieu de part et d'autre de la 
iterranee. 
Enfin, les banques Japonaises qui tiennent plus de. la 
tie de la dette bancaire algerienne sent farouchen.ent· 
·Osees a une telle operation. 
Les banques n • aiment guere 1' incertitude mais le !·recessus 
democratisation et de liberalisation economique d<.ns lequel 
.st engage l'Algerie autorise peu de certitudes; s1.uf a 
:epter que les dirigeants actuels sent sinceres dax.s leur 
.enter de changer la nature de la gestion politique,, 
lustrielle et financiere du pays et dire que peu 
>bservateurs auraient predit apres les emeutes d'ai.tobre 
!8 que le f>resident chadli Bendjedid irait aussi l<•in 11-ussi 
:e. f 
ceci dit de nombreux examples recents, tant en' Eu1·ope' de 
'st que dans des pays du Moyen orient soulignent a quel 
cnt des regimes dits •forts• se sent averes etr'e de;s · · 
Losses au pied d'argile, colosses qui ant fait courir de 
1s.grands risques aux banques occidentales et a: l'etat 
mcais que des pays a situation politique plus ouvnrte mais 
:ertaine. · 
De quoi demain, en Algerie, sera-t-il fait? Nul ne le sait. 
scenario •iranien• n • est pas necEssdrement, sur !.e plan 

litique j•entends, le seul. qui vaille d'etre considere. AU 
3.n politique i1 serait irresponsable de se feliciter dece 
= l'Algerie tienne des elections libres pour ensuite se 
aindre du resultat. Quand decider de ce que l'on v"ut faire 
:c la dette algerienne? Avant les elections auquel cas 
rtains se plaindront que la France •aide• ou •tient rigueur" 
l'actuel gouvernent? Apres, auquel cas une decision qui 
squerait d'aparaitre conune un blame adr.essse au peuple 
gerien, une •punition" d'avoir elu une certaine majorite, 
urrait etre tres mal interpretee. Pourquoi ne p_as juger sur 
eces? De toute facon, l'Algerie ne changera pas d" place 
r la carte geographique de la Mediterranee et les questions 
nunerciales, financieres, celles ay ant trait a 1' imnigration 
d'autres ne disparaitrons pas. · . . . A mo1ns d'une chute catastroph1que des cours du brut cette 

.nee, il semble probable que l'Algerie ne sera pas aculee a 
echeloner sa dette. L'augmentation attendue des ve~tes de 
.z nature! a partir de 1993, la reorganisation actu8lle du 
•mmerce exterieur- notamment pour ce qui est du suc=e, du 
.fe et des huiles, laisse augurer d' un emploi dE•S r-;ssources 
1 devises plus rigoureux. L'Italie et l'Espagne; la Belgique, 
' Japan ant adopte ces derniers mois des positions 
'lativement souples qui suggerent que ces pays souh,litent 
.der l'Algerie a etaler ses repaiments. La position Francaise 
semble, ces derniers mois plus reticente. Le FMI, .3.vec qui 

'Algerie vient de conclure un second accord appui f•Jrtement 
1 demarche algerienne. 

Il est aussi interessant de noter, en guise de conclusion, 
1' un reechelonnement ne pourrai t qu 'e::Jcourager c:eux, a Alger, 
1i par demagogic ou incompetence croi.;,nt, ou feignent de 
:oire, que la bouffee d'oxygene momentanement c.pportee par un 
~echelonnement permettrait de remettre a plus tard les. 
~formes economiques. Quelques milliards de doll~rs je plus 
Jurraient, s'ils etaient depenses de maniere in~ediate et 
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n poids. Les deux premiers qui donnent un apercu de la 
lvabilite a terme sent le rapport de la dette au PIIB et aux 
portations, respectivement de 43,7 et 229% en 1989. Le 
oisieme qui permet de mesurer le "canh flow" et la situation 
court terme est le service de la dette par rapport aux 
.portations, qui etait en 1989 de 77%. Les deux premiers 
•urcentages suggere que. l_e. stock de dette- entre 2 et 2, 5 
•is les. recettes anuelles d'exportation·, -~~P:~crop !curd 
. compare a bien d'autres pays du tiers monde. Par centre le 
·_03.ie))l_e_ pourcentage souligne ~_g~e- _flrobl(!.ll!.~~ 1JC1\li9_l,_tes 
.que! fait face le pays. Le President de la Ban que Hondiale 
: le Directeur General du FMI sent d'accord pour re.:onnaitl;"e 
1e le veritable probleme n'est pas l'ampleur de la dette 
:terieure, mais la structure de ses echeances •. 

on n' oubliera pas que le risque algerien a ete co:1sidere 
!ndant des annes comme un risque particulierement "ben" par 
;s banques internationales. on prenait en compte des revenus 
<terieurs guarantis meme si fluctuants, un parti unique au 
Juvoir pouvant sans trop de difficultes obliger la 9opulation 
reduire sa consomation ain~i qu•une politique extecieure 

Jucieuse de "respectabilite". 
Neanmoins, la perte de la moitie de ses revenus exterieurs 

~els entre 1986 et 1988 et !'opposition du FLII aux timides 
~ntatives de reformes suggerees par le President Chadli 
:ndjedid expliquent que la gestion de la dette exterieure, 
Jnt le mori'fante·xact-a meme un rnOiiient -ete cache Chef de 
•etat, ait derapee entre 1985 et 1Jl.8.8. L'etat deman.ia a ses 
anquier.sd' emprunter court pour financer des importations 
ourantes, jusque la payees cash. La part de lJL!lett·~ a court 
erme, c' est a dire a moins de 12 mois, danLJil .. !lett-~ f.Ofale, 
;·accrut de 5,37% a 6.77% entre 1984 et 1989, ·pai;santde$704m 
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~Jl7m. · · . ··. ·- ;i 
D'autre part, la_part importante des monnaies autres que le 

ollar us dans le portefeuille de la dette (57% en 1989) a eu 
our grave consequence, par l'intermediaire de l'eff;t de 
alorisation, de provoquer d'importantes fluctuations de 
•encours de la dette exprimee en Dollars us. La Banque 
'Algerie a estime que la depreciation du dollar a £Onfle de 
5%, entre 1986 et 1989, la dette libellee dans .les autres 
1onnaies. 

Depuis 1986, les engagements mobilises par l'Algerie ont 
:urtout ete concentres sur les credits commercinux et des 
,missions obligataires en Deutchemark et en Yen.' Deruis 
lctobre 1988 le pourcentage des credits financiers cans 
.'encours total de la dette diminuent. cette ~vo.lution n•est 
JUere propre a l 'Algerie. Les pays du tiers mend•= et. les pays 
le !'Est ont de mains en moins acces au marche finarcier 
~nternational. Les banques deviennent d'autant plus frileuses 
JUe part ailleurs l' institution des ratios Cooke _lef, obligeent 
; provisioner plus qu' avant centre tout risque p:rit sur un 
Jays hors zone OCDE. . 

I1 est amusant de remarquer que face a cette sitt.ation sur 
le tiers monde, nombre de banques internationales se, sent 
lance dans la speculation - sur le marc he de·s--chimge s et le 
narche immobilier. ! 

Pour en revenir a l 'Algerie, les creances porteer. en: risque 
?ar les banques representent 46% de la dette totale de 
L'Algerie, dent $1,700m sent des creances a moins d'un an. 

Tous ces facteurs explique~t 9ue le.s conditi9ps 
i • endettement se s.o.ie.nUetenorees 1' echeance moyehne ay ant 
:hute-de!f, 3 annees en 19.ii6 a 3, 5 annees en 1989'. PJ.us de 7 0% 
ie l'encours total de la dette arrive a echeance entre 1990 et 
1_2.,.3 .• Quand elles sent ajoutees a la cliute aesfeveriiis . 
exterieurs, ces donnees expliquent ~omment le chiffre de 77%-
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• 
lpport entre le service de la dette et les expoftation~ 1 a 
:e atteint. 

I1 convient de noter ici que le jerapage dann la gestion de 
1 dette constatee entre 1986 et 1988 etait aussi du a une 
)lonte politique de ne pas imposer une limitation trap 
:aconienne des importations au risque. de briser la machine 
:onomique tres dependante des importation d 1 intrants. 

Le recours incontrole aux credits cornrnerciau:t des 
)urnisseurs a non seulement raccourci l 1 echeancier de 
=rnboursement 1 mais i1 a abouti a des surcouts 1~t 
1rfacturation des produi ts importes en contrepartie· de delais 
= payments allonges. Ces surcouts resultent d 1 arrar,gements: 
1tre les fournisseurs et les grandes banques internationales 
t ils ont eu pour resultat de deteriorer la qualite de la 
ignature algerienne. Bien plus 1 1 1 incorporation de: 
sweeteners" a pour consequences de tarir les S<)Urce:s 
raditionelles de financement a moyen et long terrne. 

En effet 1 en beneficiant de "sweetener" 1 alors q~::e les 
reances sont relativement peu risquees 1 les banquer: prennent 
'habitude de privil~gier cette forme de financement a court 
errne. Et chacun sai t que le court terrne ne fait que rarement· 
'objet d 1 une restructuration. Ceci pose la question du role 
t de 1' influence des banques sur le sort economiqm: de pays 
ouverains. 

L1 objectif d 1 Alger depuis la fin de 1988 tient en quatre 
hrases- reduire le recours au finance,ment court, rcduire le 
ecours au credit fournisseur 1 utilisH pleinement Jes lignes 
e credit gouvernernentales 1 tout fairc pour allonger la vie 
.oyenne de la dette. :. i 

L 1 Algerie sera-t-elle contrainte de _ _£~echelonner sa dette 1 ·o 
e a quoi ne tiennent. aucunement. ses responsabie·s-· economiques ., ; < 

t financiers et ce auquel es_!_i;_o~_~ement opr>gse son principal <!> 
.ailleur de fends 1 le Japor\} Ce dernfer a fait _sa voir 1 apres 
. I annulation d' une gi'ande partie de la dette polona.'~se quI i1 
, 

1 encouragerait plus les prets japonais aux pays: ay;mt 
•eneficie de telles remises de dette ou ayant vclon·.;aireinent 
·eechelonne. Le FMI et la Banque Mondiale 1 pour ce qui : : 
:oncerne 1 1 Algerie ne sernblent pas favoriser un 
·eechelonnement. . : • 

un autre facteur crucial intervient qui argu~ co:1tre un 
:eechelonnement. Les grandes companies internationa.!.es qui Q 
;ignent aujourd' hui des accords de joint-venture av•>C 
~ 'Algerie n 1 apprecieraient pas une telle politic;ue ·~ar 1 1 image 
le marque de 1 1 emprunteur S 1 en trouve durabl~mer,t a:teinte. vu i, 
l 1 interet que sucitent les joint-ventures avec 1.' Al Jerie dans 
:ertains milieux internationaux 1 les responsables ALgeriens 
la vent trap bien qu 1 un reechelonnement hypotheq1:.era it le futur :) 
lans le secteur des hydrocarbures 1 dont la modernis 1tion et le : l 
leveloppement demeurent un des gages de lendemains :neilleurs. i 
Jn reechelonnement rendrait quasi-impossibles le.s ·!· 
?Ossibilitees de montages de "buy back". Un "buy ba :k• : ).! . 
:onsiste a affecter. le prod~it des exportati~ns au ?aiement :. ·~-
ies avances consentles au t1tre de l 1 1nvewst1sscmenc Dans le · i 
:as de 1 1 Algerie le secteur gazier se prete--p-articu lierement a ' 
:e genre d 1 operation. :• · •. A 

.-R~cer la dette sernblerai t do_n_c u~Jl!-~J,g_r:uill!.S /}'!f' , '. 
app,r..Qp.J:i&e-.-c-ependa-m:;-c-ortij:it_e_t"'enu de la retice:r1ce jes banques : 

1 
occidentales 1 autres que japonaises 1 a preter sans la ' . : i 
guarantie des pays dans lequels elles sent domicilbs 1 l.e · !'j' 
refinancement bilateral les credits gouvernementauit off re · ;_J 
vraissernblablement une solution plus simple. I,'Italie · s 'est i 

deja engagee dans cette voie en signant au debL1t de ce mois un , ! 
pret de US$ 7 millards et l'Espaqne est prete a suivre: • ?.. !::1 

L' attitude francaise sera-cruciale ic i-:-f.' lmiiaC:~·-pofftlque : 'n 



• ... ' '. t .• ' 

:esponsab!e faireJ!t en effet croire au peuple aigeJ·ien'.que 
~tat providence est de retour. eel a serait neanmoh.s le pire 
:ice a rendre a 1 • A!gerie dont les responsab!es, fiHanciers, . 
jourd'hui, parlent vrai. · · 'i : 
A la lumiere de ! 'analyse deve!oppee ci-dessust, i.t apparai t 

" la politique des autorites algerien!'Jes en ce· qui 'concerne 
Jr dette exterieure ressortit d•une analyse colieiente des 
rces internationales en jeu et resulte de !a !o'gique de de 
bera!isation economique et· financiere !ancee depub 30, mois 
.Hger. Elle n•est pas !e resu!tat d'un orgueui! mal piace. 
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Energy resources planning in the Mediterranean countries 

ENGLISH VERSION 

by Raphael Hadas-Lebel, General counsel of Elf Aquitaine 

1) The energy situation in the Mediterranean countries is 
characterized by a great disparity of conditions of the various 
zones: 

- Southern Europe is a great importer of energy. Even if 
consumption varies substantially from one country to another, the 
rate of energy dependence remains high. 

- Northern Africa exports two thirds of its production (primarily 
to southern Europe) and it consumes a great deal, Morocco being 
greatly dependent upon energy imports. 

- Former socialist countries (Yugoslavia and Albania) are going to 
·experience a considerable increase in their consumption. 

- The growth in the need for additional electric generating 
capacity will be particularly significant in. Italy (after the 
cutting of the nuclear program) in Turkey and to a lesser degree 
in Spain. 

This situation justifies a regional energy cooperation program in 
the area. 

2) No exceptional evolution can be foreseen in the years to come 
with regard to consumption derived from coal, oil, 
hydroelectricity or nuclear power. Gas is a major exception. The 
Mediterranean basin will experience a considerable increase in its 
gas industry in the next ten years and gas consumption will grow 
due principally to two factors. The central generating plants 
switching to gas and the process of liberalization of gas policy 
in the EC. Above all, gas can be considered the most energy 
efficient ecological resource. Algeria will be a main actor from 
this point of view. Petroleum companies such as AGIP or Elf 
Aquitaine, which have long experience in gas production, can make 
a significant contribution and will contribute to the 
establishment of original forms of cooperation between oil 
companies and producing countries. 

3) The development of energy conservation is, therefore, a major 
undertaking for Mediterranean countries for two reasons: 

- because it is the best way of reducing energy dependence for 
most of the countries concerned: renewable energy sources in 
particular are national in "nature" and not exhaustible. 

- because today the most efficient short term action for the 
protection of the environment is to limit the greenhouse effect. 



' ' 

Two sets of actions must be favored: 

- initiatives by each country to reinforce the energy conservation 
measures. France, for example, has set itself a goal to double its 
conservation measures in the next five years. These initiatives 
principally concern three sectors: housing (better thermal 
insulation); industry (eo-generation, infrared and ultraviolet 
heating, utilization of cryogenic membranes) and transportation 

- longterm actions to develop renewable energy. Only limited 
prospects exist no doubt in the region for the development of 
hydraulic energy. The technical and economic difficulties of 
certain actions should not be underestimated: geothermal, "eolian" 
~nergy, solar thermodynamics, high costs of fuels derived from 
biomass (2 or 3 times the current price of petroleum). But 
Mediterranean countries have great capabilities in the field of 
solar energy (sun exposure, photovoltaic interests in scattered 
rural housing.) 

Northern countries, notably in the EEC, should actively promote 
technology transfer to the southern countries in this promising. 
and innovative field of renewable energy. 
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Mr. President, 

I would like to thank you personally and the Aspen Institute for 
giving me this opportunity to attend such a wonderful conference. 
Thanks to the Malta government for their hospitality. 
Congratulations to Mr. De Michelis for his successful mission in 
Yugoslavia. I hope a similar success will be achieved in the 
Middle East to end the Israeli-Palestinian conflict. A peace which 
would recognize the legitimate rights of Palestinians and self 
determination and ends in a sovereign Palestinian state beside 
Israel. 

Introduction 

The Gaza Strip lies on an area of 360 sq. km. It has a population 
of seven hundred thousand inhabitants. This makes Gaza the most 
highly populated area in the world. The Gaza Strip has no proper 
structures to take ;care of the environmental problems. 

The Gaza Strip suffers from a variety of environmental problems 
such as water pollution, water hardening, sea water pollution, 
improper garbage collection, insufficient sewerage systems, etc. 
And since there is no proper body to tackle these problems it was 
recently decided to form: The Gaza Environment Programme 

* NAME OF THE ORGANIZATION: THE GAZA ENVIRONMENT PROGRAMME 

* It is an independent Non Governmental Organization. 

* The aim of this organization is limited to establish the 
means needed to research, document and find solut·ions to the 
already existing environmental problems. 

* 

* 

* 

* 

To locate all the existing locations of natural or historic 
value and prepare the means for their protection. 

Prepare proper educational programmes to inform the general 
public of the size of the environmental problem. Also improve 
the public awareness on how to help reduce this problem. 

Use all available means to contact local and international 
organizations that share the same interest. 

Attend conferences and prepare publications on subjects 
related to the protection of the environment. 



The problems Gaza is facing: 

1. sewerage: the already existing sewerage system does not cover 
all of. the Gaza strip area. Also it is not equipped with the 
necessary means to treat the final stage of the sewerage. 

2. Garbage: garbage is not collected on a proper basis. There is 
no location in the Strip for collecting, sorting and treating the 
garbage properly. The municipality is under-staffed and under­
equipped. 

3.(and the most important) Water pollution: this problem has two 
direct effects. The first is on the drinking water, the second is 
on sea water. Drinking water is very much effected by the bad 
sewerage system that leaks into drinking water wells. Sea water is 
effected by the garbage and the sewerage that is being dumped into 
the sea. The decrease in the amount of rainfall in the last three 
years had a drastic effect on the amount of available drinking 
water. The increasing number of dams being built to divert the 
water before it reaches the Strip has a drastic effect also. 

Plan of action: 

* 

* 

* 

* 

* 

Make research to study and document the size and the scope of 
the problem. 

Make plans for the short and the long term strategy that 
eventually will reduce the damage caused. 

start a series of educational programmes to make the.public 
aware of the problem.· 

Cooperate with all interested organizations and governments 
for the purpose of finding the means to solve this problem. 

Import the expertise to help installing the proper frame for 
solving this problem. 

I \ 



The Need: 

* We need expert advice to help define the size of the problem. 
And to help in setting short and long terms plans on how to 
solve it. 

* Make studies and distribute publications to increase public 
awareness of the environmental problems. 

* 

* 

* 

Establishment of a Gaza office for the Gaza Environ~ent 
Programme. This office will serve to coordinate between the 
local and the international environmental bodies. 

Make future plans to protect the Gaza sea shore which is 
losing an average of 10 cm\year to the Mediterranean sea. 

Establish a national museum to preserve the history of the. 
Gaza Strip. Gaza is considered one of the oldest cities in 
the world. 



Financial Information~ 

Budget for settincr uo a local office: 

1n1s is a proposal to fu~nish one office for the G.E.?. in G~ze 
city. The long tenn· plen is· to huve. m(•re. ,:,fficE·s so os to C-t~\.:~r 
~ll t~1e G5za St:·i? ar~a. Jne proposal ~lso includes the 1·unnin~ 
expenses of this office for a p~riod of one yeor : 

2-

s~cr~tary 12 ~ 500: 
MessE:ngel·\cle~~er 12 A 

Night G~crd 12 ~ 

f 3) 
( 3} 

tl.tbles (3) 

350 
.3-:~o 

Ta.~l e.s 
Conf ero?.nce 
Chairs for u::.e in offices (24) 
Metal Drawers (2) 
Metal cabinets(3) 
Fhot <:•cop i er ( 1) 
Computer s-et (2) 
FTi;-,teol· (1) 

Stationery for on~ year 12 X 300 
Office r~nt for one ye&r 12 x 400 
Tel. Elec. Postage 12.x 450 
Office Majntenance 12 x 300 

16.600 

17.400 

Cbntingency 10 %_of Total. 6760:00 

Total ( ,; ) 74.2-60.00 

-4-

9600.00 
9600.00 
6000.00 
4200.00 
.:±200. 00 

900.00 
::;Q!). (!0 
600.00 

1200.00 
800.00 

l050.00 
4500.00 
4400.00 
z::.so. oo 

-~·600. C·O 
4800.00 
5400.00 
3600.00 
6760.00 
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Dr. Akram Sal~h Mattar Abu Kamil. 
Director of El· nasser (1phthalmic Hospital. 

Lawye1· Fa i yez Shaaban Jl.bu Rahma·. 
Ex President of the Gaza Lawyers Union. 

Dr. Ga 1 eb i\1ohamad Zemmo. 
Di1·ector of Shefa Hospital. 

Dr·. i::ya-d ~ajctb Ll St!rr~j 
D:irect.:)r :.:1!.: Gaza Corr.mu1·l ... T.y IVJ:e.nta.l Health Pl-ograri'l.r:'Je. 

Eng i nee.1· Oma.r Bak+?T Kfn.1zo;-pjo_r. 
Deputy Director ~oalth Se1·vjces Department. 

Dr. Han:i ~iassan Nejjern. 
Faculty of EI1Qil1eeriTlg. Beer Zeit Liniversity . 

.Dl-. Suhaj l ·Shari i Quisha',.,1 i. 
P~1ysiciar1. Shefa Hospital 

Dr. · I\'Johmoud Nasr. ·A l1 ah. 
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La creation d'un espace economique et social commun dans la 
mediterraneenne est la condition necessaire et a ne pas retarder 
dans le but de permettre une integration reelle et equilibree del 
peuples qui y vivent. 

Un developpement accelere et harmonieux de cette reg~on ne 
peut faire abstraction de !'augmentation -- parfois de la creation 
ex-novo -- d'un systeme de reseaux a plusieurs niveaux 
d'interconnexion. 

ce systeme doit servir avant tout a depasser le tabou de la 
Mediterranee comme obstacle, barriere naturelle entre mondes 
differents et incompatibles, qui doit au contraire devenir un pent 
utile entre pays a vocation synergique. 

Dans ce domaine, l'interconnexion verticale doit permettre de 
trouver des issues aux lignes d'integration horizontale au niveau 
maghrebin et dans un cadre plus ample, a celui de toute la region 
nord-africaine. La rentabilite de cette integration est evidente 
(exemple: developpement du reseau routier et ferroviaire au niveau 
inter-regional); !'integration risquerait autrement d'etre trop 
onereuse et done destinee a ne pas etre realisee dans l'immediat. 

Je voudrais m'arreter un istant sur les trois aspects 
principaux ou cette interconnexion peut se realiser de facon . 
concrete, celbi ·energetiqu~, celui d~s transports et enfih celui 
des telecommunications. 

1) Interconnexion energetique:: gazjelectricite 

La realisation d'un gazoduc sous-marin dans le canal de 
Sicile a ete l'une des premieres formes -- et probablement la plus 
clairvoyante -- d'une reelle integration horizontale. Fonctionnant 
depuis 1983, le gazoduc a consenti de transferer en Italie, en 
passant par la Tunisie, environ il milliards de metres/cubes par 
an (en moyenne) de gaz provenent des gisements algeriens de Hassi 
R' Mel. 

Le project actuel qui vise au redoublement du gazoduc, en 
partie deja en cours d'execution, pourra porter la fourniture de 
gaz, qui transitera par le territoire tunisien, jusqu'a 22 
milliards de metres/cubes par an de gaz. ceci, outre a produire 
des benefices economiques (royalties) evidents pour les deux pays 
maghrebines, leur donne la possiblite d'atteindre une nouvelle 
source de developpement. 

Un projet analogue de gazoduc a travers le Detroit de 
Gibraltar, actuellement a l'etude, devrait permettre la fourniture 
de gaz algerien a travers le Maroc a l'Espagne, le Portugal et la 
France. 



Mais, au dela de ces oeuvres gigantesques, il reste encore 
beaucoup a faire afin de rendre meilleure et plus complete 
!'utilisation du gaz existant et encore inexploite en Tunisie et 
surtour en Libye. 

Toujours dans le domaine de l'interconnexion energetique, 
celle du secteur electrique semble la plus apte a promouvoir le 
processus de developpement des Pays du sud du bassin de la 
Mediterranee. 

A cet egard, l'ENEL a con~u un grand projet a l'echelle 
europeenne capable de repondre a trois exigences specifiques: 

- une diversification des regions d'approvisionn~ment d'energie 
electrique (dans une optique d'economie, surtout en prevision 
d'une necessite croissante d'importer de l'energie); 

- une possibilite technique d'aide mutuelle et de compensation des 
poihtes des reseaux; · 

- un interet strategique en vue d'acceder a de nouveaux 
fournisseurs potentiels d'energie electrique. 

Dans ce sens, des etudes pour la realisation d'une liaison en 
courant continu par 1' intermediare d' un cable sous.-marin ( capacite 
d'environ 600 MW) sont en cours entre le systeme electrique 
italien et grec. cette liaison, souhaitee et financee par la CEE, 
ouvre des perspectives ulterieures d'interconnexion avec d'autres 
fournisseurs potentiels qui possedent d'amples disponibilites tels 
que l'Albanie et la Turquie. 

Une autre etude de faisabilite concerne le projet 
d'installation d'une centrale thermo-electrique de 1400 MW (avec 
stations de conversion au Cap Bon (Tunisie) qui serait reliee au 
systeme electrique italien au moyen d'un cable sous-marin. cette 
nouvelle centrale exploiterait le gaz et le fuel algerien, 
tunisien et libyen. 

Mais l'aspect encore plus interessant serait la liaison de 
reseaux de gazoducs et/ou de oleoducs et electroducs les grandes 
resources energetiques de la Libye, de l'Egypte et du soudan. 

Ces programmes ambitieux, qui recevront sans aucun doute dans 
un prochain futur une forte impulsion de la disponibilite des 
nouvelles technologies et de nouveaux materiesl en matiere de 
supraconductivite (qui consentiront le transport a grande distance 
d'energie electrique virtuellement sans pertes) sont a long terme, 
le prelude pour d'autres integrations ulterieures et plus etendues 
dans le meme champ entre regions geographiques diverses. 

Il est a noter que le projet d'installation d'une centrale 
thermoelectrique en Tunisie consituterait un cas interessant 
d'inversion du trend seculaire qui veut le sud du bassin del 
Mediterranee exportateur dans le secteur energetique seulement de 
matieres premieres sous aucune valeur ajoutee. 



II) Interconnexion dans les transports: canal intermodal 

La modernisation du reseau existant, la creation de nouvelles 
infrastructures routi~res dans les regions qui en sont encore 
depourvues (aussi bien europeennes que celles des pays du bassin 
de la Mediterranee) augmentera l'impact de l'interconnexion en 
mati~re de transports, qu'ils scient maritimes, routiers, 
ferroviaires ou aeriens, avec des benefices aussi du point du vue 
social. 

Les echanges internationaux actuels lient inextricablement 
les roles des pays producteur et des pays consommateur et les flux 
commerciaux semblent de plus en plus s'orienter vers differentes 
direction~. 

La necessite de trouver une grande partie de la production 
courante de produits manufactures dans un bref rayon, !'incidence 
de la valeur ajoutee sur les produits transportes, la plus grande 
celerite demandee aux echanges, sont des considerations qui 
tendent a privilegier les relations de type "continental"; les 
transports terrestres sont en effet consideres plus flexibles et 
plus rapides. 

Mais !'introduction d'un reseau de transport combine entre 
l'Italie et la Tunisie, rendu possible gr~ce aussi a la future 
creation d'une liaison fix~ sur le Detroit de.Messi~e, et p~r la 
perspective d'instituer un service de liaisons marines -- bateaux 
roll-on roll-off et ferry-boats -- integrant le syst~me 
ferroviaire europeen a celui nord-africain; assumerait une 
importance exceptionnelle. 

Le tourisme aussi, autre source d'interechange Nord sud, ne 
pourrait qui profiter de la creation de circuits de transport 
integra euro-mediterraneen (exemple: entre la Sicile et la 
Tunisie). 

L'Italie, gr~ce a sa position geographique, rejoindrait alors 
l'extraordinaire resultat de passer de pays de destination unique 
a pays aussi de transit et done carrefour des itineraires 
intercontinentaux. 
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III Interconnexion dans le domaine des telecommunications 

Le domaine de l'interconnexion en matiere de 
telecommunications (telephoniques, telegraphiques, televisees et 
informatiques) a encore un chemin long et complexe a faire. 

Le cadre global existant est largement insuffisant pour les 
exigences des courants actuels de trafic et il le sera encore plus 
dans un futur immediat. 

En Tunisie, au niveau informatique, la tendance est de 
pousser !'utilisation du moyen a une diffusion capillaire pour 
toutes les structures organisationnelles. Mais cette action est 
suivie par une carence des.circuits locaux de liaison et, encore 
plus, des circuits a longue distance. Dans le cadre de l'immense 
developpement des communications, le futur de ce secteur 
determine, dans cette region aussi, la necessite de disposer de 
renseignements mis-a-jour en temps reels. Cette exigence sera 
encore plus evidente lorsque !'interdependence et !'integration 
economique entre les divers ensembles geographiques seront 
ulterieurement developpees. De toute maniere, ces processus 
devront tendre vers une solidarite toujours plus prononcee afin 
d'accentuer les interets communs et respecter l'identite 
culturelle de chacun. 

Parmi les projets a l'etude, je voudrais rappeler celui qui 
prevoit la pose d'un cable sous-marin a fibres optiques dans le 
Canal de Sicile enter Kelibia et Trapani a travers l'Ile de 
Pantelleria, projet a realiser avec des technologies avancees et 
innovatrices. 

Dans le secteur televise l'interconnexion Nord sud est une 
realite depuis deja plusieurs annees; la diffusion des programmes 
europeens dans les pays d'Afrique Nord-occidentale represente un 
facteur de connaissance, de progres et d'enrichissement culturel 
dent il faut cependant evaluer l'impact cas par cas. 

Le developpement de la technique de transmission par 
satellites permet en outre une reception beaucoup plus ample et 
non plus reglementee par des accords bilateraux. Les respohsables 
des stations d'emission doivent etre conscients qu'ils ont une 
responsabilite majeure vis-a-vis des differents destinataires. 

================================================ 
Le systeme complexe d'interconnexions decrit ne doit pas etre 
considere seulement et uniquement une fin en lui-meme dans le but 
d'ameliorer les contacts entre les deux rives de la Mediterranee 
mais plutot une action strategique qui tend a creer sur la rive 
africaine la plus proche une zone economique equipee, des centres 
qui fournissent des services de niveau europeen, des poles du 
tertiaire avance•enfin, qui constituent d'autre part une base apte 
et propice au developpement d'un vaste tissu de joint-ventures 
et\ou, tout simplement, d'investissements europeens dans les pays 
nord-africains. 



ISTITUTO AFFARI 
IS I .INTERNAZIONALI· ROMA 

n" lnv •... A0?.Y.? .... 
2 2 AGO. 1991 

'.:)•8LIOTECA j 



-' .. --77 

·. 

- -~ '.~:.;: .. . '·.· . . -· . ..:._._.:_ -· 

. What Strategy for Economic Growth and Security 
in th.e Mediterranean? 

paper presented by 

Franco Reviglio 

on the occasion of 
the Conference 

. Mediterranean Wm·lds Cl·oss1·oads: 
Resources for Coope1·atioll alld buegration 

· Malta, June 30- July 2, 1991 



1 

.THILMED.I.'r.ERRANEM_:___AJ:RAMEHQRX OF GRQ.H.IN.<L.EC.O.liO..IU.c__IMBALAliCJLl.ll 

Though the growth rates of the developing countries of the south 
a·nd East Mediterranean· in the 1981!is were generally higher than the 
average for developing countries elsewhere (see table Al), the 
period also saw the worsening of a number of fundamental 
imbalances in the region:(2) 

a) growing food dependence and a worsening of the current 
account balance of payments (see table A2); 

b) deterioration of the job market with a sharp increase in the 
rate of unemployment (see table A3), 

Dependence on food imports places limits on economic growth 
because it leads to a reduction in imports of machinery and other 
intermediate goods necessary for domestic production. 

Future prospects indicate that the existing imbalances will become 
more acute, given populations trends (see table A4), In the period 

1991!1-2~1~, the active population will increase by an annual 
average of 2.6 percent, rising from a total of 63 to 1~6 million, 
In order to maintain the current employed/active population ratio, 
it is estimated that Gross Domestic Product will have to grow by 
an average of 6.5 percent (this estimate is based on the 
optimistic hypothesis that the ratio of economic growth to job 
demand will remain unaltered). 

structural economic reform programs were launched in only a few 
countries of the region, and even then only after 1986, the year 
of the counter-oil shock, and later than in _other geographical 
regions, This delay can be attributed to several factors: 

a) The relatively weak financial pressure exercised by foreign 
debt, thanks to the central role of bilateral financing on easy 
terms in which the exposure of foreign banks is relatively modest 
(see table AS), With the exception of Turkey and Morocco, the 
restructuring of debt on a multilateral basis only took place 
after 19 85, Nevertheless, in two countries (Libya and Syria), a 
backlog of outstanding payments has accumulated because debt 
restructuring has not as yet been undertaken, 

( 1) In the preparation of this paper, I have drawn on documents 
and tables compiled by F. Zallio for the 'Commission for the Study 
of the International Economy' of the Italian Foreign Ministry, 
which I chair. 

(2) Mediterranean region in this respect encompasses not only the 
countries bordering on the Mediterranean but also some countries, 
such as Syria and Jordan that gravitate toward this area, 

-··-:··----:- --.-··_:-o.·_ ... _--------·:·::-::·:-···-:-.·· --·:~-- -- ·-.. -- . 
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b) Strong Arab and soviet financial support (see table B4 and 
A6) . 

DELAYS IN STRUCTURAL ECONOMIC REFORM 

More than any other geographic region, the Mediterranean, with the 
exception of Turkey and ·Morocco, has maintained a policy of 
centralism and closure toward. the outside world. 

After 1986, the picture began changing slowly: even the oil­
producing countries have had to undergo a period of structural 
adjustment, turning to fresh foreign credits and a reshaping of 
existing debt. At the end of 1989, the foreign debt of the region 
had risen 37 percent over 1985 figures, much more than in other 
areas (in the same period in Latin America, for example, foreign 
debt rose by only 8 percent) . By 1989, the foreign debt of the 
Mediterranean region stood at $159 billion in contrast to the $422 
billion of Latin America (see table Bl) . As a result, there was a · 
sharp increase in the cost of debt servicing. 

The growing need to define and implement structural economic 
adjustment programs has met with major difficulties. There have 
been numerous cases of credit cancellation or substitution by the 
IMF (as in the case of Morocco, for example) and only partial 
withdrawals of agreed conditional credit, as in the cases of Egypt 
and Jordan (see tables B2 and B3). only Turkey has been able to do 
away with IMF credits through the extinction of its debt in May 
199~. 

In recent years, particularly after 1989, there has been a push to 
adopt structural adjustment and economic reform programs in 
various countries, primarily because difficulties have arisen as a 
result of a reduction in Soviet financial support (the case of 
Syria) and, prior to the Gulf war, thanks. to reductions in Arab 

·financial assistance, as in the case with Syria and Jordan (see 
table B4) . 

However, these difficulties eased up in the final months of 199~ 
because of the financial repercussions of the Gulf crisis, which 
gave rise to an exceptional investment of 15.7 billion dollars in 
the period 199~-91, of which 8.3 billion was paid in March 1991 to 
those ''friendly'' countries worst hit by the crisis (see table Dl). 

NEED FOR GREATER EC ECONOMIC COOPERATION 

In· the short and medium term, the im.plementation of structural 
economic reform has a negative impact on earnings and employment, 
and thus calls for an increase in external financing which, to 
date, has been absolutely insufficient (for data on financial 
flows in the 1985-88 period, see table Cl). Given the budget 
constraints of the United states and the Soviet Union, the EC, 
Japan and the member countries of the Gulf Cooperation Council 
(GCC) should begin to play a more active role. 

•,:;_._ ~:::._:_._·_.::- •: 
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To date, the role of the EC in the region has lacked balance: the 
disproportionate weight of trade ( 49 percent of all commercial 
exchanges) has not been matched by development aid, which has 
registered a relatively low level (in the period 1985-88, around 
$2~ billion out of a total of some $45 billion) (see tables Cl and 
C2). 

Italy has outstripped all other countries in 
(accounting for 14 percent of the exports to and 
imports from the region) (see tables C3 and C4). 

trade exchanges 
9 percent of the 

The amount of additional annual financing necessary can be 
estimated at somewhere between $9.5-11 billion. This figure is 
based on a calculation of the resources necessary for stabilising 
employment levels throughout the region and on analysis of the 
successful experience of Turkey in implementing the first phase of 
economic reforms. The estimate is consistent with the Italian 
proposal to increase the level of cooperation to 1 percent of the 
EC's GDP. 

The objective of this financing should be to encourage structural 
economic reforms to open 
Possibilities include the 
funds to sustain exchange 
and of stabilisation funds 

up economies to the ·outside world. 
setting up of temporary hard currency 
liberalization of commercial exchanges 

to underwrite currency convertibility. 

Likewise, it is· necessary to open up EC borders to agricultural 
products from the Mediterranean region, maintaining a system of 
preferential access, despite the entry of Spain and Portugal into 
the Community, and liberalizing the importation of textile 
products, thus indirectly stimulating direct investment. 

Direct investment -- modest, 
extent in Egypt, despite 

except in Turkey and to 
legislative improvements 

a lesser 
in some 

countries 
should be stimulated through easy credit facilities and 

insurance guarantees for overseas investments. 

The EC should also increase its contribution to training programs 
in order to improve low productivity. 

THE ROLE OF SUBREGIONAL INTEGRATION AND THE KUWAIT EMERGENCY 

A rapid increase in internal demand in the 
Mediterranean is most unlikely, notwithstanding 
regional economic integration under way. 

South and East 
the processes of 

The most important of these is the Arab Maghreb Union (AMU) which 
is aiming to introduce a customs union and a single market by the 
year 1995. But the picture is uncertain because of the unresolved 
political differences between member countries and the serious 
imbalances in the productive structures of the Maghreb countries. 
In fact, domestic liberalization could generate wide trade 
deficits in Algeria and Libya which could, at the same time, be 
kept in check through external financing·in convertible currency . 

_:.·:.· .. , ... ·· .. ·. -· ··. ··.·· 
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A strong push in the direction of regional integration has come 
recently from the flow of political financing made available in 
the context of the Gulf crisis. After the invasion of Kuwait, the 
Gulf Crisis Financial Coordination Group (GCFCG) was set up by the 
G-7, the countries of the GCC, other. European countries and South 
Korea. 

These countries put tog~ther $15 .. 7 billion for the period 199•-91 
in favor of the countries worst hit by the crisis. To date, funds 
have gone mostly to Egypt and Turkey (plus a small amount to 
Jordan), thus easily helping cushion both countries from the 
economic impact of the crisis. 

Unfortunately, these •one time only" emergency disbursements have 
not been tied to economic reform for development, nor have they 
been coordinated with the development cooperation programs of 
member countries of the OECD' s Development Assistance Committee 
(DAC). Further, they have been limited contributions to "friendly" 
countries and have not·benefited the Maghreb countries. 

Nevertheless, there are signs that the Arab countries which took 
part in the liberation of Kuwait (the six members of the GCC, 
Egypt and Syria) intend to stabilize their cooperation and tie it 
to development, conditioning financing on economic reform and the 
growth of the private sector, in particular small- and medium­
sized enterprises. such a reading can be drawn from the final 
communique of the 11th session of the GCC council in December 199• 
and from the so-called "Damascus Declaration'' of March 1991. 

These countries have untlerstood that they must shift from a phase 
of emergency to one of medium to long term cooperation. As a 
result they have declared their commitment toward this development 
aid by considering the establishment of a $5 billion fund for the 
next three years and $1• billion for the next 1 •. 

NEW MEDIUM- AND LONG TERM DEVELOPMENT COOPERATION IN THE 
MEDITERRANEAN 

New medium- and long term development cooperation in the 
Mediterranean is a necessary prerequisite for . collective security 
in the region. In this context, there are two major objectives: 

a) the reconstruction of Kuwait, Iraq and L~banon; 

b) the adoption and implementation of economic reforms to 
promote the development of the area and to integrate the region 
within the international economy as a necessary condition for 
bringing political stability to the region. 

for a new 
a permanent 

countries, the 
United States 

The achievement of these two objectives calls 
institutional structure, possibly based on 
coordination of efforts among DAC countries, Arab 
EC and the large industrialized economies (Japan, 
and Soviet Union). 

~-::~ .... ·;: ::;·~·.:·_,.··-~-: ~.=: ·: ..... . ·,·,:· .• ·-. ·-·.·: . ···.· ,• .· -~·.: . - . · ... ·-· 
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The frame of reference for such a new institutional structure is 
obvious: 

a) The Gulf Crisis Financial Coordination Group (GCFCG); 

b) The Renewed Mediterranean Policy drawn up at the. end of 199~ 
by the EEC to earmark increased resources for the five-year period 
1992-96 and including eight financial protocols for a total of 2.5 
billion European Currency Units (ECUs) covering eight countries of 
the southern Mediterranean (Algeria, Egypt, Israel, Jordan, 
Lebanon, Morocco, Syria and Turkey); 

c) Free trade negotiations currently under way between the EC 
and the GCC; 

d) National contributions from EC member countries, valued at 2 
billion ECUs for the five-year period 1992-96; 

e) The bringing together of those countries which have signed 
the "Damascus Declaration• and those which have not; 

f) The establishment of an extraordinary international fund for 
the reconstruction of Lebanon; 

g) The fund being set up by the GCC should earmark $5 billion 
over the next 3 years and $1~ billion over the next decade. 

The major unresolved problem to be faced is that of the deep 
division within the Arab world. And it is here that the EC has a 
delicate and crucial role to play, particularly with regard to 
countries like Algeria, Jordan and Tunisia. 

A JOINT PROJECT AMONG OIL PRODUCING AND CONSUMING COUNTRIES TO 
ENSURE GREATER STABILITY IN THE AREA? 

A joint project among the oil producing and consuming countries 
which gravitate toward the region, including the Middle East 
countries, could play an important role in providing stability and 
security in the Mediterranean area. 

As is known, the Middle East has over 2/3 of world hydrocarbon 
reserves and over 3/4 of the crude oil producing capacity. At 
present approximately 37-38 percent of world oil production and 
consumption comes from the Middle East. These figures are bound to 
increase due to the progressive depletion of reserves in other 
parts of the world. Therefore, it is inevitable that the 
importance of the Middle East in the world political balance will 
increase due to the delicate role that oil, the world economy's 
life blood, necessarily plays. 

In the past, the strategic and political interest of the consumer 
countries to control the political and economic security of oil 
reserves often clashed with the interests of the oil producing 
countries. These interests often diverge owing to differing 
internal socio-economic situations with a growing chasm between 
•wealthy" and underpopulated oil producing countries and "poor" 

... ·. ... . · ...... · .. 
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overpopulated producers and non producers, diverging regional 
conflicts such as in Palestine, Lebanon, Iran-Iraq, and differing 
alignments within the sphere of influence of the major powers. 

As a result the oil market has at the same time both determined 
and suffered the consequences of instability in the area, 
withstanding shocks and countershocks which have exacerbated 
tension and produced crises in the area in addition to creating 
costly economic damage world wide. The last years have witnessed 
an increasingly uncertain and volatile oil market which has 
provided a .particularly unfavorable climate for business 
decisions. 

Indeed, one of the main reasons behind the industralized 
countries' interest in the Gulf crises was to make sure that the 
majority of oil producing countries, who provided a guarantee of 
reserves to the oil consuming countries, would not lose control of 
these wells. In other words, the consumer countries had to 
prevent the keys to the oil wells from going to a country hostile 
to the rest, capable of setting off new oil shocks as a political 
weapon. 

How could we transform oil from a tension-creating resource 
between Islam and the West to a resource that leads to cooperation 
and stability? One possible method would be establishment of a 
regional fund for economic development aid aimed at stabilizing 
the price of oil and coordinated by both the oil producers and 
consumers. 

·The financial resources to be channelled to this fund could be 
shared equally between consumer and producer countries. A 
corrective mechanism should be established to take into account 
oil price fluctuations, resulting in increasing and decreasing 
the respective contributions in keeping with the buyer's and 
supplier's market situation that may prevail at any given time. 

The first endowment to this fund could come annually from some of 
the resources the EC should allocate for development aid toward 
the south, according to the Italian proposal at the Council of 
Europe at the close of 199~ (equal to.25 percent of the EC's GDP, 
approximately $15 billion). 

A corresponding amount could be provided by producer countries. 
At the same time, an automatic mechanism should be set up to tie 
future contributions to the variations in the price of oil. 

Through this proposal, within a few years, the fund could have an 
annual intake of $3~ billion, a sufficiently large amount of money 
to promote development in the area and to prevent the potentially 
dangerous clashes with the industrialized countries. such a 
project could greatly benefit mutual cooperation and security in 
the region. 

The fund should be administered by a new institution, a regional 
development bank. The.bank would have the responsibility to make 
disbursements following preestablished criteria . in keeping with 

:-·--. . ·-··. .. _,-... · ... - . ... ·-- . . -: 
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·the results of the various countries' market-oriented structural 
reform process. Obviously, industrialized non EC countries would 
also take part in this new institution. 

Unfortunately, as we shall soon see, it seems that the time is not 
yet ripe for such an institution. However a platform on which to 
construct a new system of solidarity and understanding between the 
countries of the region must be found. 

A NEW MULTILATERAL BODY FOR COOPERATION IN THE MEDITERRANEAN? 

There is strong, and to date successful, opposition to the setting 
up of a new permanent multilateral financing body along the lines 
of the European Bank for Reconstruction and Development ( EBRD) to 
promote cooperation in the Mediterranean region. on the contrary, 
in recent months, prevalence has been given to a "case-by-case" 
approach, with strong limits to multilateral activity. 

In synthesis, Arab donor countries would apparently prefer a 
mechanism that allows them not to lose control over where 
financial flows should be directed. With this in mind, these 
countries are thinking more along the lines of a series of 
assistance consortia organised for recipient countries, with an 
umbrella group bringing donor and beneficiary. states together to 
define the priority- conditions for disbursements to the consortia 
of individual countries. 

This tendency echos the document issued at the end of March by the 
World Bank and the IMF, which. expresses reservations over the 
proposal to set up a permanent new multilateral body for the 
region. 

The line of thinking that appears to be prevailing so far runs the 
risk of defining various different criteria for conceding 
resources to individual countries on a case-by-case basis, thus 
slowing the move toward economic reform. At the same time, this 
blocks any attempt to come up with a compromise that would permit 
generalized and truly effective action to promote the security of 
the region or to extend assistance to the countries of the 
Maghreb. 

Alongside the financial flows foreseen via the consortia, it seems 
clear that there is a need to find a multilateral solution. Where 
such a solution proves impossible, the EC should look for 
agreements on a sub-regional basis for improving cooperation with 
the Arab Maghreb Union along the following lines:. 

a) In the medium- and long-term, a free trade zone between the 
EC and the future Maghreb customs Union (a proposal put forward in 
the commission's so-called ''non-paper'' of April 1991); 

b) Support for the creation of a Maghreb investment. and foreign 
trade bank; 

c) Wider use of the ECU in the baskets in which local currencies 
are based along the lines cif the European Payments Union (EPU); 
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d) The creation of an EC hard currency fund to support the 
convertibility of Maghreb currencies. 

/ 
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Table Al Emnanic growth and f()()j c:lepencje.nce 

GDP growth (average Cereal imports F()()j .imports 
annual % rate) (thousands of tens) (%of total) 

196~-80 1980-88 1974 1988 1965 1988 
Li::M-1nc::cne econc::rnies 5,4 6,4 Mauritania 2,0 1,6 115 219 9 21 
Middle-1nc::cne econcrni.es 6,1 2,9 

LJ::Mer-middle 1nc::cne 6,5 2,6 Egypt 6,8 5,7 3877 8479 26 19 M:lrocco ( 1 ) 5,6 4,2 891 1643 36 12 Tunisia 6,6 3,4 307 2116 16 18 Turkey 6,3 5,3 1276 380 6 2 Jordan 
4,2 . 171 874 28 19 Syria (1) 8,7 0,5 339 1044 22 17 (Leban=) (1) -1,2 354 537 28 Upper-middle 1nc::cne 5,6 3,3 Algeria (1) 6,8 3,5 1816 6130 26 30 Libya 4,2 612 1435 13 15 

Hig:h-1nc::cne econcmies 3,7 2,8 Israel (1) 6,8 3,2 1176 1799 16 8 
( 1 J GDP is at purchaser values. 

Source: World Bank, World Develofll'?"1t Report 1990, Washington, 1990. 



Tc.ble A2. . o..n:rent ta:o..nt 1:3alin:E, 1970-1991 Cmin Sl C ll 

70 71 72 73 74 75 76 77 78 79 80 81 82 83 •• 85 86 87 88 89 (2) 

Al9eri• -125 " ·126 -445 176 -1658 -882 -2323 -3538 -1631 2<9 90 -183 -·· 74 lOlS -2230 Hl -204.0 -1200 

E9i t:to -148 -207 -464 -558 -1320 -2383 -1430 -1200 -12:.!0 -1542 -438 -2136 -1852 -330 -1986 -2166 -1812 -245 -1190 -1691 

Olordanie. -20 -62 6 13 3 .. 30 -17 -7.88 -7 374 -39 -333 -391 -265 -261 -•o -352 -294 385 

l•raele -562 -432 -so -377 -1463 -1758 -636 -287 -868 -718 -517 -960 -1896 -19H -1300 1109 1620 -868 ..:623 1148. 

Libia ••• 783 238 66 2700 392 2844 2159 738 3771 8214 -3963 -1560 -1643 -1456 1906 -156 -1045 -1823 -soo 

Harocco (S) -124 -59 <8 97 226 -526 -1397 -1655. -1338 -1521 -1420 -1844 -1878 -891 -989 -891 -212 175 467 -790 

ftaurit.Aili4 -s .. .. " <7 -63 -86 -123 ·-19 -115 -134 -148 -271 -214 -111 -117 -195 -U7 -96 .. 

Stria -69 -58 28 ))9 167 ., -772 -167 -15 946 251 -308 -250 -844 -794 -958 -50ol -298 -151 784 

Tunida -53 6 -· -61 48 -170 -408 -S78 -413 -308 -361 -387 -661 -S78 -770 -S87 -616 -60 213 -159 

Turchia -·· " 212 660 -561 -1648 -2029 -3140 -1265 -1411 -3406 -1936 -952 -1923 -1407 -1013 -1465 -606 1596 966 

~(6) -505 56 -112 -252 24 -7676 -4760 -7530 -8347 -2538 2750 -11630 -9848 -8842 -9006 -1962 -5611 -3505 -3941 -1057 

( 1) .Current income including public transfers 

( 2) Our est:imates for 1\lgeria, Lybia and Mauritanj.a 

( 3) Our.est:imates 
( 4) Our forecasts 

( 5) Excludes outstanding cApitalized interest 

source: IMF, ."Inteinational Financial Statistics", volume XLIV no. 3, March 1991, Washington. 

Our estimates ·and forecasts 
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Table A3 Unemployment Rate: rrost recent official figures 

% Year 
Algeria ( 1) 27.0 1988 
Egypt (2) 14.7 1986 
Israel 9.9 1990 
Morocco ( 3) 16.3 1989 
Tunesia 15.9 1989 
Turkey 10.2 1990 

(1) Including agricultural underemployment; net rate: 17.5% in. 1989. 
(2) Census; figures for the following years are even rrore underestimated 
( 3) Only urban population 

Source: Italian statistics office 

10 



,. 

Table A4 .llctive nooulation, 1950-2025 ( .000 units) ( 1) 

1950 1960 1970 1980 1985 1990 2000 2010 2020 2025 

Algeria 2691 2855 2945 4051 4834 5819 8378 11965 15712 17308 

Egitto 6331 7507 9172 11298 12837 14574 19114 24561 29454 31742 

Giordania 321 439 583 645 799 992 1489 2291 3550 4335. 

Israele 493 759 1094 1446 1610 1806 2201 2542 2811 2927 

Libano 457 520 658 742 769 914 1178 1477 1717 1896 

Li.bia 321 377 519 755 . 904 1076 1514 2149 305.1 3584 

Marc:XXn 2666 3340 4048 5688 6676 7824 10503 ·13587 15568 16226 

Mauritania 303 360 433 516 590 679 929 1316 1794 2096 

Siria 1030 1264. 1564 2188 2596 3101 4649 7l39 10329 12017 

Tunisia 1063 1181 1326 1908. 2224 2594 3378 4243 4894 5099 

Turchia 11954 13963 16071 19090 21385 23696 28752 34949 40406 42673 

Totale 27630 32565 38413 48327 55224 63075 82085 106219 129356 139903 

(1) Figures in italics are projections 

Source: ILO, Ea:lncxnical1:i Active Populatibn. Projections 1985-2025, 1986. 
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Table AS Distribution by creditor of public and publicly guaranteed long-term 
external debt, end 1989 (percentage shares) 

Multilateral 
( 1) 

Bilateral Ccxrrrercial Other 

Algeria 
Egypt 
Jordan 
Lebanon 
JV.auritania 
M:>r= 
Syria 

·Tunisia 
Turkey 

rrerro: 
Brazil 
Mexi= 

8,6 
13,3 
14,7 
35,5 
33,0 
23,4 
28,3 
33,5 
24,9 

15,6 
19,5 

21,7 
71,2 
43,1 
56,8 
64,8 
54;9 
54,3 
42,4 
23,1 

15,3 
7,4 

(1) Inclusive of the use of IMF credit. 

Banks Private 

22;5 
1,0 

20,4 
0,0 
0,3 

15,6 
0,2 
5,1 

39,0 

57,6 
61,5 

(2) 

47,2 
14,5 
21,8 
7,8 
2,0 
6,1 

17,2 
19,0 
13,0 

11,5 
11,7 

rrerro: 
Ccn:essional 

(3) 

2,8 
31,6 
32,3 
17;1 
70,3 
35,5 
42,3 
36,0 
15,8 

2,6 
0,4 

( 2) "Other private" in::ludes suppliers' credits, bonds ard bank credits 
covered by a guarantee of an export credit agency. Together with the 
exclusion of sh:Jrt-tenn debt, that implies an underestimation 
of the debt c:r.-.oed to CCI111>;rCial banks ard govo....rnrrents. 

( 3) Ccn::lessional debt (loans ·with an origi.."""al grant element of 25% or more) as 
a percentage· of total external debt. 

Souroe: World Bank, World Debt Tables 1990/91, Washington 1990 .. 
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Table A6 Soviet credits (million of roubles; figures as of 
November 1, 1989) 

TotaJ. Credits Canoellations 

Ccmni tinents (1) 

Alg"...ria 2519,3 2447,7 
Egypt 1711,3 1711,3 
Jordan 369,0 355,8 . 
Libya 1707,3 1584,6 
1-br= 2,2 2,0 
Syria 6742,6 6514,6 
Tunisia 17,7 17,7 
'l'uii<ey 91,8 91,7 
TotaJ. 13161,2 12725,4 

( 1 ) TotaJ. cx:mni tinents minus interest 
( 2) Inclusive of interest 

0 
0 
0 
0. 
0 

1,7 
0 
0 

1,7 

Restructuri.nJs 
1986-89 (2) 

560,0 
8,2 

99,5 
360,1 

0 
992,7 

0 
0 

2020,5 

Source: "Izvestiya", March 2, 1990, m:>rning edition. 
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Table Bl Gross Forei9!! Debt {amount at period end, millions of $) 

1980 1985 1986 1987 1988 1989 ' 

Algeria 19377 18374 22796 24748 25074 26067 
' Egitto 20384 40218 42997 49121 49485 48799 

Giordania 1977 4153 5026 6373 6564 . 7418 
Libano 491 416 458 496 500 520 
l".arocco 9678 16409 17926 20504 20334 .208511 ' 
Jl'.auritania 845 1502 1773 2044 2072 2010' 
Siria ... 2749 4028 4873 5091 5199 5202 
Tunisia 3527 4880 5898 6741 6675 6899 
Tu.t:\::.'ria 19119 26010 32842 40800 40864 41600 
To tale 78147 115990 134589 155918 156767 159366 

Memo: 
Arre.r. Iatina e Caraibi 242535 389974 409708 445122 427597 422188 

Source: \'iorld Bank , World Debt TableS 1990{91, Washington 1990. 
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Table B2 IMF credits and loans outstarxl.in;I (year-€Ild; S millions) (1) 

1980 1984 1985 1986 1987 1988 1989 1990 1991 (2) 

Algeria 0 0 0 0 0 0 619 . 672 676 

Egypt 177 48 42 31 183 156 152 124 125 

Israel 199 0 0 0 0 0 0 0 0 

Jordan 0 0 63 70 81 48 96 94 95 

I..eban:ln 0 0 0 0 0 0 0 0 0 

Libya 0 0 0 0 0 0 0 0 0 

Mauritania 34 30 30 44 71 68 62 51 50 

M::>r= 316 991 1190 1026 1071 937 845 749 744 

Syria 0 0 0 0 0 0 0 0 0 

Tunisia 0 0 0 183 271 277 270 176 177 

Turkey 1054 1426 1326 1085 770 299 48 0 0 

Total 1780 2495 2651 2440 2448 1785 2093 1866 1867 

rrerro 
Western Hemisphere 130i 11519 14512 16358 18136 16341 15688 18184 18086 

Developin;;i Countries 9492 34194 38618 40862 41477 34373 31293 31872 34547 

( 1) Exc1usi ve of Trust F\.lnd loans and of the Trust A=unt of ES1IF loans. 
( 2) En::l-January. 

Source: IMF, Intexnational Financial Statistics, Yearbook 1990 and vol. Y~IV, no. 3, 

!'.arch 1991. 
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Table B3 Stem-by Arrangements, E><terrled Arrangements, Structural 
Adjustment Facilities and Enharla3d Structural AdjUS1:nent 
Facilities provided by the IMF ( SDR millions) 

At:Ld!Qelent Anount Undrawn Balaoce: 
Period J\gzood as of 

31.1.91 
Starrl-!?;i .1\..-ranqarents 
Algeria 5.89-5.90 156 
Egypt 5.87-11.88 250 
Jordan 7.89-1.91 60 
Mauritania 6.81-3.82 26 

4.85-4.86 12 
4.86-4.87 12 
5.87-5.88 10 

MD= 4.82-4.83 281 
9.83-3.85 300 
9.85-2.87 200 

12.86-4.88 230 
8.88-12.89 210 
7.90-3.91 100 52 

Tunisia 11.86-5.88 104 
Turkey 6.80-6.83 1250 

6.83-6.84 225 
4.84-4.85 225 

Exten::led ArranQements 
Mar= 3.81-10.83 817 
Tunisia 7.88-7.91 207 (4) 138 

Saf 
l"auri tania 9.86-9.89 24 

Esaf 
Mauritania 5.89-5.92 51 34 

( 1 ) Can;)e).led Deoember 1986. 
(2) Replaced by the stand-by arrangement of 4.84. 
(3) Replaced by the stem-by ~t of 4.82. 
( 4) Reduced to 138 millions of SDR (!-'.ay 1990) • 
( 5) Replaced by the Esaf of 5. 89. 

at date of 
termination 

0 
134 

33 
0 
0 
0 
0 
0 
0 

190 (1) 
0 
0 

13 
0 

169 (2) 
56 

681 (3) 

7 ( 5) 

Source: IMF, Annual Report, 1980-1990; IMF, Internatimal Financial 
sta·~istics, vol. XLIV,· no. 3, March 1991. 
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Table B4 ODA. net disburserrents by Arab donors, 1970-89 {$ millions) 

1970 1975 1980 1985 1986 '1987 1988 1989 
Algeria 1 31 81 54 114 39 13 41 Iraq 0 265 864 -32 -21 -37 -28 37 Kuwait 148 910 1140 771 715 316 108 169 Libya 64 275 376 58 68 63 129 82 Qatar 307 277 8 18 0 4 1 5audi Arabia 172 '2699 5682 2630 3517 2888 2048 1171 UAE {1) 0 929 1118 122 87 15 -17 25 Total 385 5417 9539 3609 4498 3284 2257 1526 
Total 1988 
prices and 
exchanga rates . 1526 . 12181 13534 5495 5549 3524 2257 1541 

{ 1) Ino::xnplete data for 1985-89. 

Sourcie: OEX:D, Developoont Co-operation. 1990 Report, Paris 1990. 
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Table Cl Total Official Flows, gross, cumulative 1985-88 ($ milli=s) 

Total EX::+ France rnG 
members 

Algeria 2742 635 239 128 
Egypt 11298 2605 317 1300 
Israel 6957 568 15 418 
Jordan 3137 233 15 112 
Lebanon 452 186 79 30 
Mauritania 1027 396 194 52 

. l>brocco 6097 2242 1441 287 
Syria 2630 226 45 104 
Tunisia 2488 868 239 161 
Turl<ey 7650 1557 62 1131 
Total 44478 9516 2646 3723 

Source: OECD, Geogratillcal Distribution of 
Countries, Paris 1990. 
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Italy· us Japan Arab 
. countries 

10 21 260 159 
394 6455 551 212 

97 6354 1 0 
37 274 107 1764 
47 76 0 48 
50 79 25 228 

328 642 112 674 
1 0 222 1882 

265 158 92 213 
100 762 294 367 

1329 14821 1664 5547 

Financial Flows to Developing 
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Table C2 Total Resource Flows, net disburserrents r cumulative 1985-88 ($ millions) 

Total OC+ Frarx::le rnG Italy us Japan Arab 
members CXl'.mtries 

Algeria -705 -349 720 -85 -280 -414 -394 69 
Egypt 11210 3199 1202 1366 -128 6320 573 98 
Israel 13226 488 49 276 26 12790 -4 0 
Jordan 2704 626 425 178 28 217 42 1577 
Lebano:1 461 178 99 27 43 130 0 44 
1-'.auri tania 795 346 163 45 51 74 23 140 
M:lr= 4233 1374 825 253 210 635 101 581 
Syria 2652 422 108 306 -51 -10 249 1764 
Tunisia 1155 518 154 74 171 37 39 40 
Turkey 9783 3896 353 2313 26 734 2139 158 
Total 45514 10698 4098 4753 96 20513 2768 4471 

Source: OEX:D, GecQLaphical Distribution of Financial F1ov.'S to Develooinq 
Countries, Paris 1990. 
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Table C3 1-'.ain trading partners, 1989 (percentage shares) 

a:: France FRG . Italy us Japan 

Algeria 
EKports 61,7 13,5 7,4 20,3 18,8 1,5 
Imports 62,1 24,7 9,5 14,5 9,3 3,2 

Egypt 
Exports 35,5 3,8 3,0 14,1 2,9 2,7 
Imports 37,8 6,7 9,7 7,0 15,4 5,5 

Jordan 
Exports 4,3 1,2 0,2 1,5 0,6 2,7 
Imports 28,3 6,2 6,0 3,9 13,8 3,4 

Israel. 
Exports 30,0 4,3 4,5 3,7 29,7 7,1 
Imports 48,5 3,9 10,4 5,6 17,2 2,6 

Leban::ln 
Exports 21,0 4,6 2,5 6,4 5,5 1,1 
Imports 45,8 8,9 7,9 13,0 4,6 3,5 

Libya 
Exports 81,1 5,5 20,1 37,0 0,0 0,0 
Imports 59,3 6,8 13,5 22,2 0,0 4,3 

1-'.a.uri tania · 
Exports 43,4 10,4 0,1 14,4• 1,7 26,3 
Imports 65,0 29,9 4,4 4,4 2,6 1,2 

Mo= 
Exports 57,1 27,0 6,4 5,3 1,5 4,0 
lrrqlorts 54,0 23,3 6,8 5,8 8,7 1,2 

Syri~ 

Exports 31,0 9,6 2,0 15,5 2,4 0,1 
lrrqlorts 41,7 11,4 10,6 7,0 7,9 4,2 

Tunisia 
Exports 73,7 24,0 12,9 18,4 1,9 0,2 
Imports 66,5 26,1 11,8 13,5 5,6 1,4 

Turkey 
Exports .43,1 4,5 18,2 7,9 7,6 1,7 
lrrqlorts 41,7 5,6 15,0 7,3 10,9 3,7 

Total 
Exports 49,6 9,0 10,4 14,4 11,4 2,8 
Imports 49,2 11,2 11,1 9,4 10,7 3,3 

Source: IMF, Direction of Trade Statistics, Yearbook 1990, Wa.shirqtan 1990. 
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Sequence table C4 

1985 1986 1987 1988 1989 1990 

Syria 
485337 349282 215302 154373 179462 213707 Exports 

Imports . 384081 228127 298684 167485 245091 289955 
Balance ·101256 121155 -83382 -13112 -65629 -76248 

Tunesia 
Exports 609789 .486292 516572 603959 811259 986127 
Imports 663534 457734 514418 626413 793982 . 943526 
Balance -53745 28558 2154 -22454 17277 42601 

Turkey 
1346642. 1255964 1350813 1194393 1391356 2022432 Exports 

Imports 877602 764168 931358 1244184 1694790 1554992 
Balance 469040 491796 419455 -49791 -303434 467440 

Total Area 
EX]'lOrts 10627523 8100849 7362600 7819871 8844347 9801828 
Imports 17728283 8901709 9300226 9743532 12959729.14698777 
Balance -7100760 .-800860 -1937626 ~1923661 -4115382 -4896949 

Source: Italjan Statistical Institute 
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Tabollli Dl 

GuH crisis financial a$$i$tance: commibnents for 1990-91, 
.. as at 11 March:l-991 

• I . , ._;~· • 

($mU! Ion) . . :·: 
To Egypt, Turkey and Jordan To o<her states1 

Commined Disbursed Commlncd Disbursed Commined Disbur);l::d --· ----- -· -----====------=.:.:::::::::==:....__====-----====------.:.:.==---===.::... 
:>:•:.diArabia 2,848 1,788 • · 1,773 1,403 · 4,621 3,191 
·-·-------
!.':~'_v:-_.i• _____ ~ ..... ,.~:~~()(~-- 855 _ --·-· _1 Y~L ___ --~2.~~ 3,684 !t!lr4 1,61s 
!-J_N:._., __ ·--------~B:.::S..:.O ____ B::.:2:.:0:__ __ :__(,:.:.19.:..._ ___ :.:.61:..:'1__ 1,469 t.-i39 

624 0 0 BOS 624 
Fr.~r.ce 0 30 0 230 :) __ -,'-____ ....::..., __ ----:_ -·-· --·-------- -----
~::_<::n!"la!)Y 1,1')0 _ _..::3_60 ____ 1~!_____ __ 0 1,~34- 3~§ !·(~-~ 

!'·•Jt _______ ... ___ 650 ---·- __ 3:...·7 _____ . _ _2 ______________ 0 .. _______ o_S~ ___ 11 -·-
Other EC2 1 89 I 02 
--~--- ... ·· .•. -··--··· ....... . 1 15'0 103 

800 Japan ··-"------------·- ·l,J26 BOO 1()1) _· ___ .c.o. 2:nG ·---·--
South Kr.,:r·~ 98 5 17 2 liS 

__ __:_.:._ ___ .c.:.._ ____ __:_-'-- ---·----·----·---------- -- 1-
Norw~-..- :!4 7 82 6lJ Jc,:; 61 -- --- --------------'------'------ ------- ' 

S~•itterbnd 120 16 0 0 w: 16 

Ohcr1 171 68 0 0 :11 ______ ____ ?:~--
TOI.al 11,741 5,482 3,959 2,848 15,7UO R530 
~'aangt.ad~h. Djibouu, Lebanon, Moroooo, Pakistat1, Somalia and Syria ~\ ..... --- ---- ·- ---·-

1Belgtum, Dcnmarlc, Ireland, Luxembourg, Netherland~, Ponugal .. sr.ain and 1h~ t:K 
1Au~\Iia, Australia, Canada, Fin !arid, Iceland and Sweden 

•• ; f 
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1. We have first to recognize certain facts. The European Community,even if they 
succeed in reducing their share of oil consumption,vis-a-vis other sources of 
energy,will still have to consume more oil in the future which means that, 
although they may decrease their oil consumption percentage-wise,it will increase 
volume-wise.The same is true of Japan and the United States,as well as anywhere 
else in the world. 

Most of the oilfields outside of the Gulf will start decreasing production, 
therefore with this decrease· in production on one side and the increase in oil 
consumption on the other,demand for Gulf supply will increase. The Gulf is the 
main source of incremental oil in the world,which means that European dependance 
on Gulf oil is definately increasing rather than decreasing. 

2. All the so-called oil crises have occurred because of either,a political action 
or political events, regardless of the economical fundementals.Therefore it is 
important to eliminate any such future events or decisions in order to secure a 
stable supply of oil.However,this cannot happen unless we have: 
a) a solid regional security system, 
b) a stable political situation within every country in the area,that is through 

democracy and respect for human rights, 
c) a redistribution of wealth among states in the area,and within every rich state. 

The main reasons for the present unstable situation are the Arab-Israeli conflict 
and the Palestinian problem.Without a solution to these problems no stability can 
be acheived. 

The Iraqi situation has also to be addressed,at least once we see a change in the 
regime.It is impossible to imagine 18 million people living in a pre-industrial 
age whilst all their neighbours are far better-off. A study of the financial 
situation in Iraq revealed that,with the payment of reparations,and servicing of 
their commercial debts,Iraq will run an annual deficit even if they reach their 
previous level of production,and without any expenditure on re-construction. 
Something like the Marshall Plan for Europe after World War 2 must be considered 
for Iraq in the future. 

Besides the security of supply Europe,as well as the rest of the world,must acheive 
a stable,reasonable price of oil. The world has already suffered a great deal with 
the sharp increases and decreases in the price of oil.We have a few ideas and have 
carried out some studies showing the possibility of price stability,however,nothing 
can be acheived without tripartite co-operation between major oil producers,major 
oil consumers and major oil companies. Therefore an international dialogue,well 
prepared for,is a necessity. 
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