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_ vhen a pre-existing houwogeneity of idezs =mong vparticinpants is
lacking, a debate on imperialism always begins with 2 discussion of
the mezning of the word itself and the legitimacy of its use in
scientific circles, since it is 2 word charged with emotional and
ideclogical meanings (lj. The nistory of the word, coined in the
nast Centﬁry, contributes to feeding the poliemics, having ravnidly
ghanééd itg meaning. First used almost as a synonym for Bonapaftism
and then to synthesize the various aspects of Navoleone III's nolicy(2),
it enfiered the English vocabulary with the proclamation of the Indian
ﬁmpire, already charged with pejorative implications, and was uéed by
the Liberals to attack Disraeli's policy. Later, towards the end of
the Century, when immerial policy found supporters in the Liberal camp
és‘well, imperialism was justified as a civilizing mission ("the white
men's burden"), but in the same period the German Marxists took over
the word, using it to define the new phase that was onening in the
éevelopment of cavitalism and therefore in wbrld hiatory_itselfl

But Marxism is unity of theory and practiée, 50 that even an
atiemnt at scientific explanation by Marxists must constitute a guide
and stimulus for action, and ftherefore entail a practical wmolitical
;onclusion. Now the NMarxist judgement, although it avoided a2ll.moral
%valuation, considered imverielism 'as mcvehiéle not only of increasegd
onpression and expléitat;on, but also of wer. And it drew the conclu-
sion that to fight these effects, we must fight the cause, i.e. immer-
ialism and the capitalism that is its matrix: the sciéntific and
nolitical evaluation of the lMerxists are inseparable. This explains
the reticence of non-lMarxist historians, nolitioaﬂscientisﬁs, and
economists, who would like to see the word itself eliminated frbm the
écientific vocabulary. By eliminafing the word@, they sctually elimin-
ate a2ll scientific analysis of the vnhenonmenon.

On the one hand, in fect, Marxiest authors have za2ttermmied to give

2 consistent explanction of the nature, cauces and effects of imperial-

ism, as well as 1its mechanisms of operation. And although their
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analyses differ on many points, there is nevertheless a common core:
all Marxist writers are agreed in holding that imperialism is a
historica}ly necessary phenomenon which has 1ts roots in the nature

Sf ?anitalism itself; at a certain point in its developwent, canitalism
@s forced to #dketon new forms and procedures — i.e. the characteristics
6f imperialism ~ with such a marked accentuation that we can speak of

a new phase in its histiory. (3)

: ‘Non-Marxist autbors tend instead to deny this relationshiv between
imperialism and capitalism, interpreting imperialism as simply a
political choice connected with the power-hunger of men and States.

it is therefore not historicelly necgssary.‘.l In this regerg;,there
éxists‘a whole literature contesting the Marxist vpoint of viey, which
fries to demonstrate thet this or that colony was conouered without

any economic interest or that in other cases & government maved in

for ideolozical peasons or power politics.4)It is clear that none of
these objections : undermines the Marxist conceptioh in the
slightest. This conception views history as a unitary whole, without
éeparating economic, political,and much less ideological, motivés:

if capitalism requires an expansion policy, a.cumulative process of
Qrives and pressures of various nature is set off which produces its
own ideology and its own nolicy, and these becomé forces capablk of
autonomously orienting choices and - determining decisioﬁs. But %his
does not lessen the fact.that the process, seen.as g whole, was set

off by the needs of capitaliét.development and that this aspect remains
the deminant factor,in the last analysis.

Thue it is certain that militerism - called into life end fed by
an exvansion poliey - becomes in turn a pernanent stimulus for further
expansion and finds strategic reasons to justify it. " In the samé
way, the national pride cultivated in the mésses or the questions of
vrestige necessarily connected with an expansion policy may annéar to

anyone considering N '~ the individual historical events, tpken

in themselves and divorced from the general context, as the svecifiec
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motives behind a particular conquest or even a war. But mo Harxist

has ever dreamed of claiming thet England occupied ialta or Gibralter
to exploit them economically or that behind. every imperialist action
ihe;e must be an economic interest directly justifying it: . the most’
impeérialistic of all wars, the war in Vietnam, is in itself-disproof
énough. What is important for Marxists is to explain the imperialist
ﬁhenomenon as a whole, %o clarify that it is the reguiremnents of cap-
italist development that give rise to expansionist policy, with all
ﬁhat.this involwes in terms of greater militarism, nationaligt exhalta-
tion, etc. The historian can then znalyze JAﬁtjg¥; this poi:cy and
break it down into its various moments, studying the most 1mmed19te
causes of each; but the historian who isolates the immediate cavses
.from the distant ones and tnerindiyidual Svehts from the overall nro-
éesses, losing sight of the forest for the trees, is a bad histérians

© It s therefore cleer that in speaking of the classical scholars

of imperialism, we shall be speaking only of the Merxists, and nartl—
culdrly of those whom we feél have made the greatest contrlbutlons'

Rosa JLuxemburg, Bucharin and Leanin (5). Naturally we shall not attempt.
a systematic exposition of their thought, which we =re sure is known by
éll; vie shall instead attewpt to see what in this thought is va%id

énd current and in what direction it wmust be developed, or rather cor-
fected, in order to deal with the new menifestations of modern imperial—
ism. Basically, this report, while founded on the classics, is intended
as only an introduction to an up~dated study which Marxism greatly
needs, since the dogmatization'bf Lenin'*s thouvght carried out By Stalin
;blocked 211l further sericus research for several decades and still
ﬁoday.leads to a misunderstanding of certain facte and to the simvle
repetition of assertions that no longer fingd justification in today's
feality. Only in the last few years have Marxists begun to realize

the insufficiencies of ‘Lenin's study in explaining the imverialijswm of

" today and multiplied their research and debates, but much is yet to be
done (6).

It is common to trace studies on modern imverialism back to
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- Hobson's book of 1602 (7), &nd Hobson's is indeed theyfirst systematic
treatment. But some years earlier the German Social Democrats had
alreédy begun to debate the problem. Until the beginning of the 18c0'g
-iﬁngs not 'possible to speak of imperizalism as a primary phenomenon.
There were, undoubtedly, colonial powers,and undoudbtédly colonial
conqugéts had strongly aided capitalist development, first by stimula-
ting primﬁtive accumalaetion through the plunder of their wealth and
the slave'trade (8), and later by offering markets for the goods exnort-
ed by the first industrial power, England, and supplying necessary
raw materials.. But as long as England remained the only great industrial
poﬁer in the world, it was imwossible to speak of imperialism as a
new phase of .capitalism, since the race among the industrial powebs for
c&htrol'of the world market did not yet exist, It was around the.
'1890’3 that the United States and Germany began to emerge as seri¢usl
comﬁetitors for English industrial vower, and under the pressure of
their developing cavitalism the need for an expansion policy first
arose (9). And similarly, at least in Germany, there arose & trend
" towards a sharp increase in armament, particularly naval, to éupp@rt
this expansion policy.

Three events particularly call the attention of schélars and the
public to the perdod ‘at.the turn of the Century: the beginning of
U;S. colonization (the occcupation of.Hawai and the Spanish~American
War for Cuba, the Philipvines and Pérto Rico), the British Boer War
which crowned the imperial dreams of Cecil Rhodes, and the colleqtive
expedition by the great powers into China with the excuse of repressing
the =~ 777 Bexer revolt. The supreme command of this expedition
was entrusted to a German general and it strongly bears the merk of

Germergsintention to vlay its part in world politics, the-Weltnolitik.'

It vas in this context that the word "immerialism" took on its
new meaning. In the United States, a German imaisrant, Carl Schulgz,
raised his voice to condemn the American actions, publishing in 1828 . .

his Thoughts on American Imverialism and,the following year,his The

‘Issue of Imperialism. .In kEngland, John A. Hobson, an econonist.
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who had also been a war correspondent in South Africa, atfempted a
theoretical interpretation of imperialism in the ahove-mentioned .
vélume of 1902. But it was in the ranks of the German Socizl Democrats
that 2 real debate was finally opened in 1900, the same year that ‘
saw reneral von Waldersee lead the ZBurorvesn exvedition in Chine.
Kzrl Keutsky and Heinrich Cunow atteupted an initial g an2lysis of

imperiplism (10), and 2 discussion of Weltnolltlk ' the name then used

for the policy of expansion oM a world scale, i.e. the phenomendn that
precisely in those years would take on the new name of imperialism,

ﬁas placed on the agenda at the annual party congress held in Mainz.

In the course of this debate, the left wing of the party criticized its
nassivity on the question of the China expedition and demanded & nro-

fest action. Roga Luxemburg maintained thet the China exnedition

“represented the Tirst event in a "new era", the era of ¥eltvolitik,

and that . .. the system would never leave it again: it was
therefore the last era, the final vhase of capitalism (11). Shortly
after, it was the turn of another left-wing exponent, Ledebour (12),
who even more explicitly stated that "the central point of the Welt-

;. .... . .an upsurge . . ’ ) :
politik is = = - 7+F of.all capitalism towards a molicy of plunder,
which takes Buromeen and American canitalism into all parts of the
ﬁorld", and he adds: "we must not forzet that we are dealing‘wi%h

ﬁhenomena of world history in the final stage of capitalism (the italics

are ours, L. B.), which mey take different forms in different Sﬁates,
ﬁut is basically the same everywhere, in zabsolutist Russia as in
éonstitutional Britain, in France and America as in vermany with its
indefinable forn of government®. And anticipating Tuxemburg's and

-

Lenin's polemics azainst the SOblal*DLLFIOtS and the qOﬂJQl-chPuv1n1qts,

that epnidemic
he notedAln the strugile a2g:inst the imnerialist / ~of Dbourgeois

society, clashes would elso occur with some comraaes, guch as the
fevisidﬁist Bernstein who had defended "the imperialist colonial vpoliey%
(13)

e can thus trace bharxist interest in the problem back to 1600,

at which time, some of the themes commonly attributed to Lenin had
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already emerged: i.e. that a new phase in canitalist. history had

begun; that this new bhase'constituted'the final stage of capitalism
(orecisely the definition used by lLenin in the title of his book);

thaf its outcome is war and that it'finds sunnort anmong onportunists
w1th1n the ranks of the party itself (14). Arouné these tbewes a 1on§
polemlc developed over the following years w»ithin the Social Democrat
ranks, and the true meaning of Rosa Luxemburg s 013351G-WOmkr'D1e

Akkumulatlon des Kapltals (15), can only be pracned within the context

of this debatéf\ And her adversaries were well aware of this when they
openeﬂ fire on her bhook in the pages of both the mejor party daily,

Vorwirts, and the theoretical journal, Die Heue Zeit; Lenin, whose

relations -with Luxe@burg at the time were far from good, joined in the
criticism (17).

As 1is known, ILuxemburg's anslysis besins from a discussion of the
valve of concept of exvended reproduction presented in Book II of
Capital. We shall not deal with this aspvect here, both because Marx's
notes, laboriocusly shavped into Book II hy Engels, do not give us his
definitive thought in this regard, and because luxemburg's long and
confused treatmenp of the subject seems superfiuous to the concrete
analysis of imperialiém. Nor caall we stop tr'examine the hasie
prohlem Luxemburg raises, above and beyond the Marxian concents, i.e;
the probiem of the impossibility of capitalist accurmlation without
continuous exchange with the non capitalist areeas, botﬁ because it
would teke up too much space in this* report and because it is not nec-
essary. The most interesting vart of the book is the third, on the hiec~
forical conditions for.accumulation, in which she shows that iﬁ order to
éscape the contrédiction'revealed by Marx between the rate of increase
of thé nroductive forces and the rate of increase of the canacity for
consunmntion (18), which hinders the nreduction of surnlus value and
therefore the nrocess of accumulation znd the develomment of capitalisn
itself, capitalism must succeed in selling a part of its overall pro-
duct in a2 non-capitalist area {(to peasants or artisans in the capitzal-

ist country itself or to colonies or semi-colonies). But in doing so,
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it draws these areas into the capitalist market and thus reduces the
extent of the non—cépitalist area and its own possibilities £dr future
ﬁevelopmept, When,.in some future day, these possibilities have
éompletely‘gisappeared, because the world has all been transformed into
é'canitalist area, cawnitalism will no longer be able to survife.
Therefore, the struggle among the various industrial States and’ the
various cavnitalist zrouvps to ensure themselvés these outlets will be-
comeqincreasingly bitter, raising the Jevel of international tensions
and ﬁaking war ineviteble. On the other hand, the growing tax burden
necessary to cover ever-grezter military spending and the authoritarian-
ism iiplicit in militerism, together with the crises that sccommany
this qpntradictory process of development, will also increase internal
tensions. The result will be an aggravation of social confliects, which
will finally lead t6 a revolution, peobably on ithe occasion df a war,
and, in any event, certainly without having to wait for capitalism to
exhaust all its possible outlets (19). '

We shall now try to answer an objection which is often remeated ang,
we feel, unfounded, and point out the. points in the beok which are
definitely valid. The objection, if not to séy the accusation, is fhat
of econowism; of mechanicism, of catastrophism: i.e. of having?claimed
that certain objective economic processes (the total tranaformation
of the non-canitalist areas into capitalist areas because of the need
to produce surplus value) would produce.the impossibility of survival,
and therefore the desth, of capitalism, thus neglecting the subjective,
nolitical factor of the class struggle. The accusation: .souids strange
"indeed to anyone'who kans Tuxemburg's thought ~ all the mere so since
she wag 2150 accused of just the ovposite ain, revolutionary rémantie
cism. Actually (cuite aside from the fact that the -d_:i.ffiéul‘tigs in
the production of surplus value are not a nmerely economic Drobiem, but
arise from the clasgs contradictions in carnitalist society, znd that
the inter-imperialist struggles for the conguest of merkets are Righly
political in néture), Rosa luxemburg more than once repeated in the

course of her book that because the procees she wes describing was 2
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pProcess risiné out of claés contrédictions, it would‘lead,in the course
of its develouvwent to such z sharvening of the class struggle that a
revolutionary situztion would result long before the process arrived at
its end, i.e. at the imﬁossibility of survival of canitalism for ob- .
jective reasons.(20). But she felt, along with Marx, that the class
struggle of the proletariat has hopes of sﬁccesgi%g the extent that it.
fits in_to the ohjective processes of history (21), that it cannot

be made to develop arbitrarily, either by decisions from leaders or
spontaneity from the messes, but rather unfolds and srows on the basis
of the contradicticns of the system. And she felt that the vroletarizt
can gein class consciousness, consoieusness_of the final socislist
goal, only if it sees socialism not as just one possible‘obtion anong
othérs, but as a historical necessity, as Marx szaw it (22); Therefore,
her practical- revolutionary_ﬁ?f?rfgere always aimed at giving the
prdletariat the certainty of this necesgity, on t:e one hand, anﬁ, on
the other, at anélyzing the objective nrocesses in order to stud&
their contradictions and graép the points where the action of the mas-
could best be used, in such a way thet their revolutionary conscience
énd cevacity would mature and grow together with the develooment of
canitalism itself, down to the moment of the;finai;ébnfiict. Die

Akkumilation desg Kapitals is an impertant contribution to this effort.

Pruned of the less interesting parts menticned ixbove, the central
thesis of the bookjthaﬁ the accumuléhion process {(and ﬁherefore inten-
sive develbpmént), which is a vital necessity for canitalism, cannot
unfold unless accompanied by a process of expansion (extensive»aevelon-
@ent), in a continuazl attempt to overcome the z2bove-mentioned contra-
diction, &nd that this necessarily leads to a strugsgle among 211 the
industrial economies for the conauest of non~canitalist zreas and their
inclusion in the cepitalist market and for control of the world market,
is 2 thesis which history has forced theoreticians to accent. Joan
Robinson has correctly written thet "“few would deny that the extension

of cavitalism into new territories was the mainspring of what an aca-
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ag the Polish Party, expressed the opinion of the Bolshevik Party on the
question of c¢ivil war and that this opinion had nct changed since 1907.
Similarly, in its resolution on the position of the socialist currents,
the I Céngress of the Third International used this smendment &s & point

of refereﬁce for identifying the Marxist currents within the Second Inter-

national,

41. 'W.I. Bucharin, Mirovoe Choziajstvo i Imperialism (Petrograd,

1917); Italian translation: L'economia momdiale e 1*imperialismo
(Rome, 1966) . '

42, Op. eit., (Italian editiom}, 110,
43, Ibid., 1l12.

44. Otto Bauer had already dealt with the problem in his study on
nationalities, with particular referenée to Central Europe and Austro-
Hungarian Empire. He arriveﬂ at the conclusion that as a result of dif-
ferences in wage levels {for example, between German end Chech wo?kers);
the capitalists in the more developed countries came to appropria%e not
only the surplus value préducteé by their workers; but also a parf of

that produced by the workers in the less developed countries. Naﬁional—

it4tenfrage und die Sozialdemckratie (Vienna, 13807), 215.

45. Ope Cito, lSOn

46. in Das Finanzkapital (Vienna, 1910)
47. Op.cit., 253. |

48. Tbid., 262.

49. Ibid., 264.

50. Ihid., 264. Bucharin quotes this passage from Isaev: "the -
State creates new organs for this purpose, a multitude of offigials and

agenciles. On'évery hand the content of State activity is enriched with
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her vision of the relationship between canitalist aréas and non-cavnital-
ist_areas, we already have, in embryonic form, the domination-demnendence
relationship which @arxist schelars of U.S, imperialism, and vnarticul-
arl} the Latin Americans, have recently and correctly underlined.
In facf, she ppin&dout that the non~capitélist areas are drawn ipto
the network of canitalist relations and forced to transform their
economies in the capitalist diregtion,_but by means of a vprocess that
bleeds themw white and subjects them to capitalist exploitation. In
othef words, ﬁhrough her analysis of imperialism, Rosa Luxemburg
érrived even then aﬁ the conclusion that capitalism cannot be extended
fo all the rest of the world under conditicﬁs of ecuality, because the
countries drawn into the caﬁitalist market ex nove are iﬁ actual fact
imprisoned in & relationship of dependence and exploitation. '
| "Non—canitélist organizations provide a fertile so0il for canital-
igm; more strictly: capital feeds on the ruins of such orgenizations,
and although this non-capitaligt milieu is indispensable for acéumula-
tion, the latter proceeds at the cost of this medium neverthele%s, by
eating -it up"(28). "The contradictions inherent in the modern system of
foreign leans are the concrete expression of tnose which characterize
the imperialist phase. Though foreign loans are indiswnensable for the
emancipation of the rising capitalist states, they are yet the surest
ties by which the old capitalist states maintain their influence, exer-
éise financial control and exert bpressure on the customs, foreign and
commercial policy of the young .canitalist states" (29). "With.the
building of the Suez Canal, Egypt became caught up in the web of Euro-
pean canpitzlism, never again to get free of it"(30); The domination
that ﬁhe more advanced canitrlist countries exercise even over c¢oun-
tries that are politically indeﬁendent, thanks to the mechanismé of the
&orld market. and capitalist relations is portrayed here with particular

efTectiveness(31l).



A third pvoint that deserves mention is her analysis of milifary |

sneqding as a "subsidiary narket” for capitalist production, i.e.
howsthe use of unvroductive vublic spending such és military speﬁding
cgn,‘iégether with external non-cenitalist market, helv the accumula-
tion_process to overcome its own contradictions., This was a thesis
t@at Rosa Luxemburg hed advanced as early as 1898 in her polemics

with Bernstein (32).and returned te¢ in the Accumulation (33). It is

élso one of the thesés whose inportance the larxists themselves did

not realize (there is no mension of it in Bucharin or Lenin, who both
w?ote after she did), but which is today considered essential in all
analyses of U.S. capitalism, beginning with Baran and Sweezy's {34).
Joan Robinson =2lso notes in this regard: »The analysis which best fits
Rosﬁ Luxemburg's own arguinent, and the facts, is that armaments vrovide
aﬁ outlet for thé investitent of surovlus ... which, unlike'other kinds
of investnent, q@eataa:noufurmher problem by increasing productive
capacity (...) And something like it is now widely acceopted as being
true® (35). | .

It is tTherefore not surprising that in a recent debate on immerial-
ism en--I¥allani.scholar wrote: "Yet today, for the purvoses of 2 his-~
torical reéxamination of the imrerialist phenomenon by_Marxists, the
heritage of Rosa Luxemburg is nerhzps in a certain sense more friutful
than Lenin's". (36)

But Luxemburg's study must also be seen from the standvoint of

~political strategy, all the more so since she wrote it for reasons of

this‘sort and not for scientific intérest alone. As is known, Mérx
wrote that the socialist revelution, as the noint of arrival of 9anjta1~
ist contradictions, would break out only when these contradictions had
reached a critical point, which he tended to see in an econonie crisis,
similar to the one that had vreceded the‘revolutionary years 1848-49.
{37) But neither the following cyclical crises nor the great denression

after 1873 had vnroduced the revoluvtionary situation, so that by the
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end of the Century it was not only Bernstein and the revisionists whe
no longer believed in the economic crisis that would light the fuse

of revolution. Rosa Luxemburg was the first to connect the socimlist
réfdlution with a crisis that was not egonomic, but rather political,
i.e. war, in her polemics with Bernstein in 1%88 (38), and she returned
to the problem'in her report on this aquestion et the International
Sécialist Congress held in Faris in 1900, shortly after the congress

of her own party in Mainz, of which we have already spoken. {38), Her
diagnbsis of the inevitability of imperialism and, conseouently, of

tﬁe imperialiét war in preparation, is therefore a call to the consciouvs-
ness of the proletariat to prevare in time tE meet%éf incivnient
threat,in such a way that the imperialist war will become the tomb of
iﬁperialism. In fect, it was she that proposed to the Internasional
Congzress in Stutfgart in 1407 the famous resolution?igggned by Lenin
and anproved by majority, which can ba considered in 2 certain sense
the eharter and birth date of revolutionary socialism (40). It was

on this resclufion, reconfirmed fi%e years later at the 3Basel fnter—
national Congress, that Lenin wes to base his revelutionnry nolicy
against the War. and it was nzafurally also with this aim of warning
the party and mobilizming the umasges in view of the world war (which
she foresaw and vnredicted perhans more clearly than anyone else, thanks
te her lucid analysis of imperialism) that she had vublished ner book
and sought to. give a "scientific® deronstration of the inevitability of
e#ents. The noints of naivete,.exaggerziiong and errors in which she
cértaiﬂly Fell arelbut small defects when comnared to her lucidness

i@ tracing the fundamental lines of canitalist develonment and in

vointinz to the mnroswvects for the nezyr fulure.
¢ © 0
The political framework had changed when first Bucharin (1915)

and later Lenin (1516) wrote their essays on imperialism. The war

had broken out, and the guestion was no longer simply to predict it
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and mobhilize the masses against the incipient danger, but to examine
%ts causes a2nd call the masses to draw the revolutionary consecuvences
from 1t. ‘Aside from the differences in interpretation, and 2lso in
;em%erament, ameng the auvthors, this changed r»olitical framework

in gaft explains the differénces in approach between Luxemdburg énd

the two.Bolshevic authors. Of the last two, Bucharin (although his
ﬁooklas gone almost unobserved, since, although it wés written first,
it was published after Lenin''s a2t the end of 1917 in Russia and was
then buried under the events lezding up to Bucharin's éxecufion) would
éeem to have been the most original, and his work undoubtedly influ-
énced Lenin's text, which is instead better constructed (41).

| Rosa Luxemburg had seen imverialism as the bagklding-up of 2
forld market, in which the industrialized countries dominated the

iess developed and clashed among themselves for a grecter share A
this dominion. 'In the title and in the first chapter of Nis boék,
%ucharin starts from the world econoiy. It is imnortant that right
,from the beginning imperialism is analyzed from the stzndnoint 6f the
ﬁnity of the system, sSeen as 2 comvlex of economic relationshipng. (42),
put then the analysis of this upitery system is not sufficiently
éeveloped and differentiated. Bucharin does specify, however, ﬁhat
ithe whole process of modern world economic life boils down to fhe
ﬁroduction of surplus value and ite distribution among verious grouns
énd sub-groups of the bourgeoisie on the basis of a continuous .
éxtended reproduction of relations between two classes: the wof#d
éroletariaﬁ on the one haﬁd and the world bourgeoisie on the otﬁer“
{43).. The interesting thing in this definition - while it is a little
éver—simplified and not sufficiently differentiateéd - is the concept
%hat the basis of the world economy, i.e. of impefialiSm, is the
éeproduction of capitalist production relations on the world scale;

bowever, we do not find in this definition, aside from other differen-

tiations on which Bucharin had not reflected, even a mention of
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the unecual nature, the domin&ption—depenaence nature, of the rela-~
tions the world market consolidates and reinforces, z2lthough Buchzrin
shows in nis book that ne was aware of Ghem.

'In tact, in the vpreceding pages, ne had alrea d referred to the
division of lzbor between the city and countryside, which is now
reproduced in all parts of the world, not as a natural division;of
labor: that exists, but ig increasingly less important, but rathér
as a division due to social re#sons, i.e. brought zbout by the un-
eoual develovment of the productive forces (a concent already develonnd
by Otto Bauer), since each couniry that industrielizes behaves on the
1nternat10nal level with respect to the agrarian regions. just as the
Qltles ‘with respect to the countryside on the internal level {44)

Thus no country can be studied in isolation, as a closed economy,
but only to the extent that it considered as a vart of this comﬁ1ex
whlch is the Norld economy, of this comnlex of relationshibvps that
tle it, directly or indirectly, to zll the other countries. 1he
World economy, in other words, is not the nroduct of & sum of national
' économies, placed one beside the other, but rather of their relation-
ships and reciprocal interdevendence, of their "connection" (45).

' However, this compnlex of international relations which maké up

?he world econoimy has not yet reached the same degree of orga nlzatnon
ﬁhat characterizes the individual natiornal economies, and nartlcularly
%he more deveiopéd. The principal factors in the process of organi-
zation of the develomned economies are the centralization and concen-
%ration of capital, which leads to the formaticn of monopolies and
%rusts, both horizontel and vertical; the role of the banks, which

]e ds to the fusion of bank cavnital and industrial canital, giving the
banks a leadership role (here to 2 large extent he follows Hilferding's

amaly31s) (46); and finally the State, thanks to increasing State

1ntervent10n in the economy and *‘M'}"Tj "« the creation of Efate
économies favoring capitalist development. "The naticnal economy is

transformed into a single, giant combined trust, whose shareholders
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1,

are the finanecial pgrouwvs 2ni the State. We sanli call formations of
this sort State capitalist trusts" (47).

It is o0dd that Bucharin is the only one anong the three major
Marxist students of imperialism we 2re considering who eamply, ongd
correctly, nointsun the importance of the role the State nlays in
this orocess of econowic organization, a role destined to becoe
incregsingly important in the future and certainly esaentizl fTor

development of imperialism. Bucharin knew meriectly well thnat Stat

4]

nower had been used in the vu2st as 2 weaven in the hends of the

rﬁling claszses on the economic level,as well us the nolitical,and that
it had ‘intervened as their "defender and vwrotecter! on ithe world
irarket, but nevertheleass "it has never had the colossal iimortence
that it has in the enoch of financial caplitalism and imwmerialist
nolities” (48). In fact, not oniy does the State intervene with
tariffs and vroveciionism, not only do its foreign nolicy and military
power protect national capital everywhere, but iv z&lso intervenes

directly in economic life. "The remzins of the old ideology, of

merchantilism' -~ imperialism - begins (492). Guotins from Prof. Isaev's

Mitovoe Chz jaistvo, Buchazrin noints up the rrocecs cf internenetration
hetween econcnics 2nd politics, which is a ch&racterisfic of the new
phase of monopoly capitalisn (50). The State apparatus no lonser
limits itself to providing the fPemework within which canitalist
activity can unfold; it becomes an integral nart and a leadership
factor in this activity. In this way, the zovernment is de facto
transformed into a ‘'cowmittee’ chosen by the representatives of the
business organizations and becomeé the supreme managery of the Stzte
capitalist trust (51).

Thus strengthaned and orgahized in giant mononolies, coordinated |
a&ong themselves by the banks and State intervention, the national
éconcmy is armed to confront foreign competitioﬁ: to the extent that
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it disappearé from the internal market as a result of the formation of
mononolies, '"competition becomes almozt totally dutside comnetition,
-and it is cleer that the organs of this 'outside' struz~le, and in
first wlace State power, must be exceptionally strengthened" (52).
One of the most imvortant means in this strengthening is militarism,
siﬁce outside comvetition leads, as we shall see, to war. But a
btate of this nature cannot be a democratin State, and nawllament
18 reduced to "a decoratlogiggg decisions vrevnared beforehand by the
business organizations are rubber-stamped and where the collective
wiil of the whole united bourgecisie Simply findeiits formal con-
sacration” (53). Although presented in a clearly schematic form,
.the vrocess Bucharin describes is, in its general lines, the same that
weJare still witnessing with our own eyes; and on this essential
aspect of imperialism as well, (the increasing transfer of decision-
méking power to centers outside parliament) he is the only 6ne to
call attention. Nor, writing in the midst of the world war, does it
escape him that the war has further reinforced the phenomenon:
"alongside the strengthening of the financial cupital groups, we must |
p01nt out the colossal strengthening of the Stete in economic life,
whlch favors a2nd coordinates the interests of the rullnv class, opening
up the road to worse developments® (54). '

: But what are the reasons that drive the develoned national econo-
mies, so well organized ‘on the national level, to seek exbernal
oqtlets, to accent the chailenge of internntional cormetition, to the
ndint of recourse to war? In obher words, what is the cause of im-
nerialism? Bucharin's anewer to this question may seem uncertain,
since he gives three successive explanations, not only without cdn-
necting them theoretically, but elso presenting each one in turn as
if it wepe the decisive one. Initially, perhavs in implicit polemics
with Rosa Luxemburg, he claims that capitalism is driven towards the

oﬁtside by the trend towards a fall in the w»rofit rate: "the rush

towards a higher rate of vnrofit is the motor of world canitalism" (55).
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sut a little further on he instead returns to the luxemburg theue:
"the nresent developiient of caﬁitaliém,_ﬂﬂ making the E@Jﬁ;ofﬁ
1{ ifbdupfs' incereusingly diflficult, drives the ruling classes of the
various 'national' groups to an expansionist voliey" (56). Along-
side ‘these two motivations, he then adds a third: "the growing asnira-
tions of the cavitalists in the individual 'national economies' to
enlargé their raw material markets" (57). He then returns to these
"three basic causes pebhind the wolitics of conouest of the modern

. together, :
capitalist States " (58)A but without any thorough analysis of the
capitalist mechanisms underlying them andé with a tendency to oscillate
between_the contradictions in the realizztion of surplus value 2nd
the over-accumulation of canital, i.e. between LuXenburg's thesis and
what will shortly be Lenin's.

Un the other hand, he describes the conseovences of this situwation,
through the dialectics of the netional economies and the world econo-
my, with sufficient efficacy 2nd clarity. The national economies,
as we have seen, tend towards dncreasing organization, towards a
cohesive struciure, under the pressure of bthe uvig mononclies and
thanks to the coordinating intervention of the State. And, as the
system of relations and traede-among tihe naztional econowmies broadens,
giving rise to the world economy, the same trends towards concentra-
tion ana centralization emerge on the international level, setting off
similar prccesses of international organization of the economy. " In
this area we can say thatlﬁucharin had rreater foresight than Lening
there is gven a forewarning of the future international corporations
iﬁ nis book (5%),-and, in any event, ne sees the international orgeni-
zétion of canital as a necessary trend. The outlook is therefore for
a cohesive organization of the world economy as well: "the wnrocess
of internaiionalizetion of caritalist interests we have described in

the first section of our work acte as a vowerful stimulus to the

formation ot an international State capitalist trust® (50). But

“when Bucharin was writing, the process of organization of the inter-
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Ipational economy was still at the ez2rly stzges, whereas in the nafiopal
economies it was already very advanced. 7Thus the international nro-
cess coulﬁ not yet provide instrunents capable of solving the'develoﬁ—
ment reouirements of the national economies peacefully. The war in
progress ®teod as living testimony to the greater strength of tﬁe
national organizations: the incipient process of internatibnalization
"is dounteracted by another still stronger trend, thg strongest trend,
the trend towards the nationalization of canital andAelOEingﬁpijimhin
national confines® (6&).

| The situziion of the world economy thus prezents the following
picture. On the one hznd, as a result of the law of unegual develop-
ment ‘between industrialized 5tates znd agrarian States, "the world
productive sysiem assumes (...) the following form: a certain n@mber
of compact and organized economic bodies (the 'great civilized vpowers')
énd a2 periphery of non-developed countries with an agrarién and semi-
égarian structure' (62); on the other hand, as a result of the expan-
éionist drives of the industrialized econonies, a bitter competitive
struggle awong the great national trusts, and tae States that exoress
ﬁheir needs, to extend their own ®nttworks (...) of international
subordination over the backward ecénomies" (63) énd:gbsorb "whole
countries that are violently torn from their own econoﬁic centers .and
éhut up within the economic system of the victorious 'nation'" (64).
The result of this merciiess competitive struggle among the imperialist
States, of these "compéct national grouns'armed fro:m head to toe end
ready %o jump on each other from one -oment to the next" (65) eannot

ﬁe but war.

' Bucharin also nrecedes Lenin in his atteckeon the ultra-imverial-
ism of Kautsky: he recognizes that the process of internationalization
of capital tends to reproduce tne need for a:.structured and cohésive
capitalist organization on the international level, as has alreédy been

¢reated within the individual States, but he feels that the recuire-

ments of imperialism, which push towards increasingly strong nation=z1
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erganization, willlead to armed conflict before the process of inter-
nétionalization can be accomplished. In other words, as we have
already said, the forces pushing towzrds wer (inter~imperiali§t con-'
flict) are stronger than those pushing towards neaceful organization
(the process of organization of the international economy). Naturally,
a series of wars might lead in the iast analysis to a super-imperials
ism,'i.e. to the affirmation of one State over 211 the others, buil
this ‘can oécur_only in a mechanical vision of the historical wnrocess
which ignores class conflicts., Because "a series of wars taking
place without interruption and on an ever larger scale will inevitably
produce a dislocation of the social forces" (56}, i.e. the socialist
revolution. It is true that the outbreak of the first war has pro-
duced the ovposite phenomenon ~ the socialist parties have rallied
around their respective bourgecisies to support the imperialist war.
This is bvecause imperizlism, thanks to its super-profits, has been
abie to offer wvrivileged conditions to the workingz cliass and establish
2 coincidence of immedizte interests (italics ours, L:B. )A w%ich has
led the working class to forgetr the deep clas:. antagonism for the
moment. But the Tew extra pennies in wages obtained by the Eurpnean
warkers are nothing when comnzred to the millions of workers massacred:
the masses cannot ignore this reality. The class logic once more
asserts its rights and the masses "begin (...} to « "v the frent of
the imperialist war, turning it into civil war against the bourgeois-
ie" (63). The revolution will ueceosarily precede Kautsky's ultre-
imperialism or suﬁer-imperialism.

This, in synthesis, is Bucharin's book, which sees the roots of
imperialism in the contrast between the development of the ovroductive
forces and the limitations of naticnel economic organization. To

1n larp;
2 certain exivent, it anticipates Lenin's concevntion, in that
nart | . . . ,
T 34 accents Hilferding's same conclusions {the formotloﬂ of

AP R

mononolies under the vreusure of financial cavital) and ends with

the same argument against Keutsky and ultra-imperialism, in the nanme
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of the cexrtainty of the revolution. But it also contains new ideas
that we do not find in Lenin ahd that make this book rieher than
Lenin's, aithough less vigorous. "There ca2n be no doubt, Jaléde
writes,“that Bucharin's work and analyses effectively helned Lenin®
(68):.2 reestablished recognition of an at legst nartial derivation

18 NEecessary.

It should be eclear that if we have dwell so long on Luxembufg
and Bucharin, it is nrimarily because they are authors that Staliniam
for long migunderstood, libellied or, in the best of caoses, ignorgd.
Ne thus felt the need to restore thew to a more wrorer vositicn in

nece sarily ranid excursus over the hisdory of the karxist thedry
of Jmperlallsm. For just the opposite rezsons we do net think it
nécessary-to exvound Lenin's thought in any detail, both bhecazuse it
ié universally known and because anyone who wants to reestabiish a
proper gcale of values must necessarily strive to break down the
myth of perfection built up around this as other of Lenip's writings.
Aéong other things, the dogmatization of Lenin's work dver 2 period
of almost fifty vears has contributed more to hindering than encourag-
ing studies on the mwore recent developments of imverialism (70).

We shall therefore only briefly recall the outlines of Tenint's
reasoning. Towards the end of the. last Century, a new phase onened
in the history of caritzlism, characterized by transition from ﬁhé
nrev&ous competitive phase to the formation of great industrial moNno-
nolles, thanks to processes of centralization and concentration.,. The
process was encouraged by the new role assumed by the banks which,
hav1ng also reached monovoly dimensions, in practice controlled almos
ull the liguid capital and could intervene dlrectly in the productive
process. the rezult was a fusion between bank canital and 1n6u=tr:nl
cénital, a symbiosis between banks and indusiry, to use Bucharin's

fbrmula, which Lenin borrowed. Here we are 8l .substantilly!backn
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with Jilferding and Bucharin, the two books which, together with
Hobson's, exerted the greatest influence over Lenin's work. The

birth =nd growth of the great monovolies not only increased the
volume. of production, but also permitted the realizatidn of extra-
profits, and this led to two things: on the one hand, the moszibility
to grant some wage increases in favor of a worker aristocracy, which
thus éame to constitute the rank and file for opportunist tendencies
and 1léd to the split within tne working class movemrent; and, on the
other, an enormous excess in capital, since fthe wage increases involved
were always ouite mcdest. Since it could not find employment at'home,
this excéss had to. be exported: the exportation of cavital thus '
became the characteristic of monovoly cavitalism, just as the exnort—
atlon of commodities hed been the characteristic of competitive cap-
italism. The exporitetion of capital (alongside which the exportétion
of commodities and the search for raw materials continue to play a
role) drove those powers where the mononoly process was edvanced to
seek ever-new terrltorles to subject to their own dominion, and thus,
even before tue end of the AIX Cantury, we arrived at the division of
the whole world on the basis of the existing balapce of vower.

The dominant vowers, Lenin says, here following Hobson, will
ihereasingly live on the income returned by their investments in.the
colonies and will increasingly become countries of rentiers and
narasités. But they will be threatened in this their privileged
DOaltlon by the countries that are still growing. In fact, since
there are no Lonper any free territories %o annex, since the whole
wopld has already been divided up, every time the undgual develomnment
of the monopoly powers upsets the old power balance, it will be
nécessary_to nroceed to a redistribution, which can only take place
through a war. In this sense, the develownwent of the monopolieé and
financirl canitel, far fros prevaring a successive nhase. of ultra-in-
nepriclisn, 235 Kautsky oredicted, 1s destined to sharven the conflicts

and war all the more, as Luxemburg and Bucharin had already affirmed.
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var must therefore be considered an inevitable consequence of imperizal-
ism. Hence the necessity for the oroletariat to rebuild its révéelution-
ary unity in the struggle against jmperialism and war, as called for
by the resolution of the Internstional Socialist Congress of Basel.

In this treatnent we do not find any attempt at theoretical
exnlanétion of the deep-seated contradictions that force canitalism to
become imperialist, or, if you prefer, of imperialism's nature as an
answer %o these contradictions, as carried out by Rosa Luxewburg and
in .part also by Bucharin. It is nrodbable that Lenin had such an exmlaen-
ation in mind, but it is useless to look for it in the book =z2nd not
legitinate to seek it in his early writings oﬁ the prosnects of cavnital-
ism in. Russia, 25 & nuwibee of scholars have done, since few writers
nore than Lenin write with such an adherence to the wresent, tand it is
not ﬁossible to transnose his thouzhts over a veriod of twenty yeurs.
Ne;do find in Lenin's book an accurate description of some of the
in%ernal mechanisms of imnerialist develovment, but more than an
original analysis, what we really have isirearrahgemenf ofganguments
aLfeady treated by other authors. HNaturally, it is not just a servile
repetition: the effort necessary in linking them together logically
2t times recuired a different evaluation of the nhenomenon. Fer
exém@le, many descriptions are taiken from Hobson, but they are nlaced
in a different context from that used by Hobson, who was a liberal
ec?nomist. For Lenin, imperialism is a necessary phase in cavitalist
develooment; whereas Hobson saw other solutions which Lenin excluded.
Even Lenin's central arguments - the transition from the competitive
té'the mononoly economy, the role of financial canital, the transition

rom exnortation ¢f commodities to exvortation of canital - can, to a
large extent, be found in Hilferding and Bucharin, and; as concerns

the vart he dealt with, in Hilferd.ng they are treated in greater-
devth. As concerns the different meaning of exonortation of commoéities
aéd exvortation ot cavital (which, according to lenin, is precisely

whiat characterizes the transition to imperialism), Lenin's analysis
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lacks a theoretical exvlanation. Lenin doeg not exclude -~ indeed he
reﬁeats, as‘did Rosa Luxemburg and Bucharin after her - that the
expopﬁation of canital can be useful in vreparing the exportation of
commodities (71), but thére is not the slightest mention of the con-
nection dbetween the phenomena, in the sense of Narx's statement that
v,..capital is made up of commodities and therefore the overproduction
of papifal implies an - éverproduction of commodities® (72).

' Lenin Himself does not try to hide his sources: the definition of
financial capital is taken as it stood from Hilferding (73), as Bucha-
rin had also done, for that matter. It is trie that the:latter is
only citgd once, whereas he is often present in the text, but this
is propvably because Bucharin's book had not yet been published, ai-
though Lenin had read it in manuscript and written the prefacé, dated
Décember 1915. Lenin also makes use of Bucharin's arguments to a
lérge extent in his polemics ageinst Kautsky's ultra~imperiélism,
bﬁt in a more forcéful form.

The theory of unequal development, which we have already encounter-
ed in Bucharin (and befére him, in Otto Bauer) is also invoked by
Léhin, but not in the sense of slower develomment on the vart of the
more backward countries. Indeed, Lenin considers just the ovvosite
h&pbthesis. That is, he considers the case of less develoned countries
wﬁich, by meens of an accelerated growth rate, catch uv with the more
advanced countries z2nd consequently demand a redivision of the dgnen—
dent markets and territories, on the basis'of the new pover halence
created by their gréwth. 'And he uses the examnle of Germany which
started off from positions much more backward than England znd ig now
iﬂ a pnosition to challenge her. Ehe theory that the more develoxned
Sﬁates, beginning with Bngland, will turn into rentier-Stztes, 1i.e.
iﬁto States vased on a rotten parasitic capitalism living on its .
céupons, which Iienin borrowed from Hobson, has proved to be untrue; .
aﬁd it is difficult to underwrite Hobson's wicture (which Lenin

accepts as ‘completely right” (74)) of a Western Zurope transformed
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into 2 land of rich, iazy aristocrats with 2 large followina of ser-
vante and tradesumen, from which "all the main arterial industries would
have ﬁisaﬁpéaﬁedQ the staple foods and menufactures flowing in as
a tribute from Asia and Africa" (7%). Personally, we do not unéer-
write the theory of the worker aristocracy either, since we feel the
roots of ovportunism are more general and deepér, i.e: they are inher-
ent in "the nature of cabitali?tGrelations themselves and cannot be
reduced to an excentional case? )Finally, lenin's book ig completely
lacking in some very important anzlyses, such as the new role of
the Stute (lenin does no more than cite a few.cases of corrupt offi-
cials or 'verscnal unions' among canitalists and voliticians (77),
_whereas éucharin had already gone into the problem with grezter denth),
or the processes of capitalist organization first on the national =and
then on the international level, which Bucherin had alsoc dealt with.

Por the rest, despite these weaknesses, lenin's analysis is well-
docunented and persuasive, and certaein important asvects, such as' the
formation of monopolies and the exnortation of carital, are clarified
very effectively. But, in our opinion, the error of =21l Leninists who
insist on making Lenin's text 2 sort of Gospel, or, in any event, =
theoretical work that exhausts the theoretical analysis of imperialism,

is that of forgetting that all of Lenin's writings, {from What is to be

Done? to State and Revolution, were above all practical battles, con-

ce;ved and written in reletion to the vractical goals he was setting
out to reach at that particular moment. From this vnoint of view;

Lenin's Imverialism is a complete success, in that it opresents an

absolute adherence to the historical moment in which it was written,

a high level of concreteness and an effectiveness in its polémics-
against the ovportunists and social-patriots that would be difficult

to equal. It is no éccident that zauthors dealing with the troblem of
imberialism from a theoretical voint of view often affirm the superior—
ity of Rosa Luxemburg (78}, whereas in the ozt recent debates on

imperialism, with the exXception of the servile reiterators who are now
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a minority, the best Leninists now correctly nlace their emphasis on
the book's value as & political weanon in the struggle against the
parties of the Second International and as a means of revolutionary

mobilizetion. Prom this stendpoint, which was probably the only one

that interested Lenin at the tine, Imnerialism~lives up to the bvest
of Lenin's works, which is why it still has 2 hold on readers today
that Z0es far beyond the intentions of the author himself (79).

' To sum up, if we seek a theoretical explanation of the nature of
imperialism in Lenin's book, we do not find it; if we seek a-desciip=-
miénsoﬁfimperialist mechanisme, we find some valid answers, together
with some omigsions; if we seek the effects of imperialism, we see

the energence of inter-imperialist war; and if, at last, we seek an

ingtrument of vpropagz=nda and agitation, we find a masterly book.

Anyone who has studied_today‘s inmperialism can easily gresp
the deep changes that have occurred in the situation since the meriod
in which the books we have examnined were written. We nmust therefore
ask the cuestion: are the ¢classics still useful in the study of .
modern imperialism? '

Wie believe that the primary tagk awaiting scholars today is a
systematic re-examination of the historicazl situations thrsugh which
caﬁitalism has passed in the various countries - in the formative
vhase, in the following phase of develowmment and finally in the
transition to the immerialist phase: situations that are not the
same fof Britein 2nd Germany, for France and the United States, hut
which, precisely because of their diversity, allow us fo distinguﬁsh
the essential characteristics from thoge tied to the specif'ic con-
ditions of any particular country. Today the edonomic historiansﬂhave
'gqthered sufficient material on which to work to allow karxists to

give an adeauate answer to the theoretical problem of the nature of

imperialism at long last. On this spec¢ific noint, we feel that Koca



26

Luxemburg is etill the most helpfullauthor. In this regard, we share
the ovinion of the Venezuelan economist Armando Cordova, who has |
contf;buted so much to the study of the problem. He writes:

*Since his concern wéa essentially to study capitalism as an
ecénomic regime-in itself, Barx necessarily had to construct a
‘ciosed' inodel. Therefore the connections betwesn this essential
and abéfract model of the 'mode of capitalist nroduvetion and the
corresponding relations between production and circulation' and the
celonial end semi-colonial world of his time are practically non-
existent, reduced tc one historicel writing in so far as they had
coﬁstitujed imnortant sources of primitive capitalict accumulatien,
a mrocess which, with recpect to the Vvestern Burone of his day, he
considered more or legss completed. ot that Marx was not aware of
the fact that the flow of surplus from these cocuntries would never
stép, but rether he considered this flow to be the result of pérticu-
larly adventageous trade transactions carried out by the canitulist
countries with the dependent periphery or as resulting from the ex-
plditation of other forms of non-canitalist production relations;
an anproach wnich, in any case, seems ratner limited at nresent.

The task of reflecting on the direct exploitation of the surmlus
créated in the denendent countries as an imnortant comnlement of the
sufplus value expropriated from the metrovolitan working class was
30 tall on Lenin 2nd the other sarxists of the imperialist veriod.
I think, however, that it was Rosa Duxemburg who more clearly than
anyone else saw the'limitations ¢f & model based on the exclusive
predomihance of surplus value onroduction in the dominatiag countries,
fo% the purposes of understanding the world nature of extended cap-
italist accwnulation" (80).

. After having cited Rosa Luxeisburg's famous pasgage on the two
aséects of accumilation (8&), Cordcve continues: "Without attemntidg
toigo into the other asvects of the author's controversy with Marﬁ,

I feel that the moint of view we are discussing, aside frowm constituting
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an evident enrichment of Merxian theory, represents a contributicn of
great value for the understanding of canitalist Aevelonment and its
-effecﬁs on the dependent veriphery, since, alongside the exnloitafion

of the surplus value nroduced by the metronolitan workers, itiattfi—
butes gﬁ absolute historical continuity to the exnrovriation by the
nmetrovolitan canitalist countries of the surplus product created in

the dependent countries® (B2). We agree that it is from here that we |
must start for e develooment of the theory.

Having established that, from out point of view, the "mainspring" i
of imperialism is the process of accwmlatiorn in a system of "world |
economic inter-dependence" {83), we nmust immediately add that within
this system of world economy, the attention of the classical writers
was concentrated on the develoved canitalist countries, considering {
the others only as objects of exploitation. This was natuﬁal enodgh, J
since our authors dehklt with the problem of imperialism in relation %o
the study of the historical necessity (Luxemburg) or the ceuses (Bucha-
rin and Lenin) of the world war, i.e. of an inter-~imperialist war.

And for.them, an inter-imnerialist war represented a2 moment of revolu-
tibnary crisis. The essential problem at that noment was therefore
to.orient the working class movement in relation to the war that was
aporoaching (Iuxemburg) or in nrogress (Bucharin and Lenin) and the
following develonments(84). Neverthéless, it seems strénge that none
of them felt the need to go into the problem from the other side, the
side of the colonized countries, which Hilferding hed already touched
on in his book (85). ©Oniky Lenin goes so far zs %0 quote Hilferding's
passage, but without adding anything of his own (86). But it was

thﬁ seme Lenin who was to grasn the practical impor ance of the mrob-
len, and, initially in polemies with Luxemburg, reaffirm the importance
of wars of nation2l liberation (87), later making it éne 6T the flags
of the Third International, which was to contribute tolraising up the
veovles of Asia against imperialist domination (288). And this wes

lenin's decisive contrinution to the analysis of imperialism, a contri-

wation of revolutionary acivion.
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As it led to underestimating the revolutionary role of the denen-
dent‘neoolesa the emphasig vlaced on inter-imperialist conflicts elso
1éd toirejecting the hyvothesis, of which Bucharin z2nd Lenin were
aware, of a successive phase called super-iwperialism or ultra-imperial-
ism. Naturally, they wére correct in rejecting the Kautskyan hypothesis,

which, particularly in the course of the war, had extremely dangerous

political implicaticns. 4And they were also right in maintaining that

the intef—imperialist conflicts would have continued. However, 28 on
the natiocnal level the conflicts between the great oligovolies and
grouvs had not only not prevented, but actually favored forms of organi-
zation that avoided the worst of tensions, attrition and.imbalance
by means of increased State intervention, so on the internationzl level
" the trend towards forms of cohesive organization, dominated by the
strongest groups, which would not eliminate tae inter-imperialist
contradictions, but would limit recourse to armed conflict, was destined
to progress. In other words, the phenomenon which has emerged since
the Second #orld ¥%ar -~ no longer a period ¢of inter-immerialist wars
among powers each trying to wrest certain territcries out of the hands
of another, but rather a period of hierarchical organization of the
world market by means of mechanisms that ensure the strongest grouns |
e greater share of world:deminion(89). The functions the State fulfils
through its agencies on the national level are, on the international
level, mainly performed by the dominant imperialism, U.S. imperialism,
through a2 whole series of international agencies under its control,
of super-national ecohomic areas, of sub-imnerialisms in some countries
under its domination (Brazil is the primary example) and,finzlly, of
vassal ruling classes in most countries. Bucharin's, and even more
strongly Lenin's, hope or certainty that the world revolution would
gweep away imperialism before this process could be compdeted hes not
come true, and the world working class movement would be mistaken if

today it placed its cards on future inter-imperialist wars - althoush
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there is no reason to exclude they will nct take vlace, a2s there is no
reason to exclude new world economic crises. 3But there can be no
doubt-that’ﬁﬁnerialist canitalism is no longer so anarchiczl as it

wasg in thevpast'and that it hes sousht remedies to guard 2ga2inst these
two dangers.

Also lacking in the classics, because it did not yet exist in
coﬁcrete ferm, is the whole emerging problem of the existence of o
vast complex of States that have elimincted the canitalist mode of
preduction and, while taking part in international trade, elude the
snares of internsitional exnloitation.

- Another imwortant point, on which we find little gnf@ﬂﬁmﬁﬁéqtin our
authors, are ihternztional capitalism's new instruments of éoﬁination,
after the almost total abolition of the direct colonial regime. These,
refresent a comnlex series of economic, financial, monetary, wolitical,
cultural and technological, etc. instruments, on which, desnite the
préliferation of atudies, a vast field of research is still onen, dut
which it is not our job %o investigate here. But even with respect to
the problems the classical writers dealt with at length (exportation
of capital and commodities and the search for raw materiéls) new
mechanisns have ewerged which radiecally alter many old aporoaches:
here we are thinking varticularly of the multi-nztional corporations
end the conglomerates. In these cases, not only is the problem of the
rélationship bétween industrial and bank capital overcome; much more
iﬁportant is the fact that thruugh the multi-national corvorations,
tﬁe great giants of imperialism also overcome tariff berriers =nd
cdnquer markets from within, setting up factories in other countries,
bdth underdeveloned and develoved. But to the extent that they éon~
qéer the markets from within -~ i.e., in oractice, buying or.eestablishing
firms within foreign countries - to the same extent they remove fron
-tﬁese countries tiwose decision-uaking centers 5ﬂ which their econnwic

life depends to a sraater or Jesseextent, since ~ no matter hew much

autonomy is left to the devendent firms - the important decisions are
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always made at the center. And this loss enld transfer of decision~
making centgrs, which may affect the whole economic life of 2 country ~
'parﬁipularly if placed in the general context eof international relatioﬁa
including conditional loans, unstable market vrices, etc. - constitubes
one of the most important asnects of modern imperial ism,

In relation to this aspect, i.e. the establishrent of factories
iq denéhdent countries, we must consider.two other asvects which the
classiéal writers did not. The first concerng the exnortation of
canital: today, in fact, the profits made by firms beldnging to a
mﬁlti-national corporation, together with the interest on loans, gives
rise to a flow of capital from the dependent countries to ‘the dominant
.countries, in many cases greater than the flow in the opnosite direc-
tion. Therefore we are no longer witnessing the general phenomenon of
exportation of capital from the developed countries to the less devel-«
oﬁed, but also, to a large extent, the opnosite phenomenon.' The second
aspect is ftechnology. Technological progress has been so ranid ih
tbe vost-vorld war II period that nowadays the hynothesis of a babk~_
wérd country succeeding’in catching up with the more advanced technolo-
gies with its own means can be considered impossible. Japan and
Italy represent perhaps the last two examples of countries that arrived
léte to industrial development but have menaged to reach internationally
cémpetitive technological ;evels, while remsining within the framework

of capitalist relations. Aside from these two, the other countries,

such as the Soviet Union, have succeeded only after having broken the

bénds of devnendence on the capitalist market. Now thé classical writers
generally started from the hypothesis that the industrialization bf

the underdeveloped countries could raise their level of develouwment.
Tdday, inastead, the great lean forwzard made by technologzy nernits,

of actually encourages, the more advanced countries to expel from

their own nroductive process the less advanced technologies, those
characteristic of the first industrial reveoluticn, which can instezd

be transferred to the less develoned countries. Therefore the indus--
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trialization of these countries, rather than shortening the distances, ‘
actually accentuates and'consclidates the supremacy of the dominant
economies. = ' o

It "is not in the scove of this renort to z2nalyze 211 the new

) |
asnects of today's imperialism. To conclude, we should like to under- |
line three voints: |

a) the first is that, despite all these new aspects, today's
imperiélism is a logical deveiopment of yesterday's imperislism,
just es yesterday's was a logical Jeveloopment of the previous nhase
of cavitalism. The deev reasons for this development are in the .
nature of capitalism itself and its contradicﬁions (ito basic contra-
"diction above all), and the classice can help us in studying these
new developments as they studied the previous develcprenta, supdlying
theoretical and methodological instruments as well. ' ‘

b) +the second is that, wnile we =ure sveaking of many different
new asvects, we do not in any way consider them to be indenendent one
of the other, but rather 21l connected to what we consider a new
phase of canitalist development. It is still correct to'speak of
imperialism, dut only if we adwmit that the imperizlism about which the
classigal guthors wrote was not in reality the final phase of capital-
iém; we are now living a new phase,lall of whose mechanisms and
effects we have not yet grasped. And this nrevents us frpm elaborating
a valid anti-imperialist strategy.

¢} +the third ané last vpoint concerns vrecisely this strategy.
The problem is no longer that of the inevitability of inter-imverialist
wérs end the revolutions they may produce, and much less that of a
géneral economic crisis that will spark the revolutionary fire.
Tﬁe problems are infinitely-more complex, and if, on the one hand, =2s
we have observed, the colonial world hes started to move and becore

a protagonist, it would, in our osinion, he deeply mistaken to give

into to %the "Third Werld" thesis, accerding %o which imperialism can
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only be defeated by an attack from the outside, i.e. hy the peonles
of the "countryside® or the "periphery". Undoubtedly the imnortance
of thé'wars of liberation is enormous, but we must not forget that;
precisely because they are wars c¢f liberation against 2 foreign domin-
atipn,'the social motivations are strongly interwoven with national
motivations, and a war of liberation can also end with the victory.of
a bburgeoisie (bureaucratic, if not industrial) which maintains its
country'within the confines of the capitalist world. Vietnam, wher
the'social and national motivations are harmoniously fused, is more
anﬁexception than a rule.(90). But, on the otﬁer hand, it is true that
the @ifference in living conditions between the workers in fhe dominant
countries and those in the devendent countries is s0 great as to render
anything but evideﬁt the ties of solidarity that should unite then
although the worker continues to be exploited in any stage of canital-
ist development, this exnloitation can never bhe translated into di?ect
volitical action, but must necessarily vass through a cultural media-
tion. And it is particularly in this area that the mystification of
coqsciousness can produce deep-reaching unsets and deviations. The
fiéld of cultural struggle, today one of the most neslected by the
internaticnal working class movement, which leaves itself open to
models of life imposed by the ruling élass, is instead one of. the mos%
important. On this vroblem as well, perhavs, Rosa fuxemburg with her

writings can be a useful guide in-owening up new roads.

oy oy, St e e St T

The author apoclogimes for not having been able teo lccate in time
all of the texts or transietions in Ensglish editions. A number of the
citations, in varticuler those from Bucharin, have been retransliated
from the Italian  translation,end the vage references refexr to the

Italian edition, unless the English edition is expressly indicated.
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1. ¢f. A.P. Thornton, The Imperislist Idea and its Enemies {(London,
1959), X, and David K. Fieldhouse; The Economic Exploitation of Africa:

some British and French Comparisons (no date), 1.

2. g;. Der Imperialismus und die Congress~Idea, anonymous (Leipzig,
1865). ' :

3. ;"It is true that, from the momént'if first appears on the scene of
history,.capitalist production's impetuous drive teowards non-capiﬁalist
countfiee runs through its whole development like a red line, graéually
gaining in importance, to the point that in the. last qgarter century, .

in the phase (italics ours) of imperialism, it appears as the decisive

and dominéﬁt factor in social 1ife". Die Akkumulation des Kapitals
- (Berlin, 1923}, 400. ' 3

4. Cf. D.X. Fieldhouse,®Imperialism: an historical revision'",

The Economic History Review (Dec. 1961).

5. Kautsky, Hilferding and Otto Bauer also dealt with imperialism,
but the three most important attempts at overall explanation are the

three cited.

6. See, for example, aside from the well-known works by Baran and
Sweezy, Magdoff's book, The Age of Imperialism,.(New York, 1969),:the

considerable material published in Monthly Review, the meny.idnd:important

Latin Americen contributions and the recent debates: Varna, Algeré,
C.E.R.M., Tilbury, Elsinor, etc. ' '

T3 J.A.-Hébson,'lmperialism (London) .

8. It is from this point of view that Marx deals with the problem in
Capital, I, Ch. XXIV.

8. In a note to Capital, Engles refers to the "decisive war of

industry which must decide the Bominion over the Wbrld market", MEW, XXV,

506,
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10. Cf. K. Kautsky, "Der Krieg in Stidafrika® in Die Reue Zeit,
XVIII, No..7, 196-203, and H. Cunow, “Handelsvertrags ~ und imperial-

istischa Expantlonspolltik" in Die Neue Zeit, XVIII, No. 34, 207-2L5

11. Protokoll tiber die Verhandlungen des Parteltagea der Sozial-

denokratischen Partei Deutschlands, Abgehalten zu Nainz vom.'17‘bis 21
September 1900 (Berlinm, 1900), 165.

12. -Georg Ledebour, then a member of the left wing of the Sociel
Democrat Party, later became one of the left-wing leaders of the Inde-
pendenf Social Democrat Pérty and, as such, took part in the “Spar%aciat"
insurrectlon in Berlin in January 1919, during which Rosa Luxemburg and
garl Liebknecht were killed. He was arrested and became the. protagonist

of a2 famous trial.

13. Protokell, cit., 166-167.

14; Reference to an article by. Bernstein in 3o0zialistische Monat-
.shefte praised by the Frankfurter Zeltung. ' E

15. Berlia, 1913.

\ 16. . Precisely because this tie with the polehics of. the time and
with her other writings has not been grasped, Rosa Luxembnng has still
recently been accused of not having drawn a practical political line from
her analysis of imperialism, in contrast to Lenin. Quite .aside from the
fact that Lenin wrote hls book during the Werld War, when immediate action
ageinst mhm imperialist war was a necessity for every revolutionary Marx-
ist, whereas Luxemburg wrote hers in peacetime, it is clear that her
whole book is an energetic érgument in favor of & political 1ine,fthe line
which she herself, as we shall see, had clearly formula#ed in the famous
Stuttgart resclution of 1307. Purposely presented in a scientifig and
impartiai guise to make it more acceptable; the book introduces iﬁto the
debate a weighty argument against revisionisn, which claimed that the

contradictions of capitalism were decllnlng and that capitallsm could live
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0 indefinitely, with contimmal improvements.

-_17. Uf. Lenin‘'s letter to the rditors of the Rremer Burger-Zeitung,
in Sec., V ed., XLVIIL.

18, "This is law for capitalist production, impdéed hy dincegsant
revolutiogg in the methods of production themsélves, by the depreciation
of eiistinn capital alwavs hound np with.them, by the general competitive
strugrle and the nead ton imprer rroduction ana exnand 1ts scale mefely
as a means. of self preservation and under pennitv of ruin. The market must
therefore be contihually expanded; g0 that its interrelations and the.con-
'itjons regnlating them assume more énd more the ‘form of a natural law
warking independently of the producer and become ever more unéontroilable.

L3

This internal contracdiction seeks to resolve itself through expansion of

vhe outlving field of production. But the more productiveness develops,

+he more it fincs 1tself at variance with the narrow bhasis on which the

conditions of consumption rest". CagitalLfIII:CMQséQw;}1966), 2&#-%45.

19. "The more ruthlessly capital sets about the destruction of non-
capitalist strata.at home and in the outside world, the more it lowers
the standard of living for the workefs ags & whole, the greater also is
the change in the day-to-day history of capitel. It becomes a str{hg of
political and social disaaters and convulsions, and under these coﬁﬁitions.

punctuated by periodical economic eatastrophes or crises, accumulation can

go on no longer. But even before this natural economic impassé of:capital's

own creating is properly reached it becomes a necessity for the 1nternation—‘

al working class to revolt against the rule of capital“.. The Accuﬁulation

of Capital {TLondon, 1951), 466-67.




20, The conéept affirmed in the passagei/cited in note 19 also appearr

more than once in the Anfi-criticism: "Byt by means of this process capi-
tal prepérea its own collapse in a two-fold way. On the one hand,'by
expanding at the expense of all forms of non-capitalist production, it
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capitalist production in the world — is reached, it will produce & revolt

. " the international proletariat agsinst the persistence of capitaiiat

domination® (italics ours), in Bie Aklumulstiom, cit., 396-397. "Ratwrel?~

this does not mean (...) that the historical process must or even can be

exhausted down te the final limit of this economic-impéesibilitx"(italica

ours), because as it advances towards this limit, capitalisﬁ produces
"guch a social and political sherpening eof the contradictions of sﬁciety
and such unsustajnable situations thal necessarily prepare the end of the

dominant system®, Ibid, 506.

21. We.must‘remember thet for Marx the revolutionary praxis of the
proletiart lies in "conséious partiéipation in the historical procéas of
gocial revolution that is unfolding before our eyes",‘Herr Vogt iﬁ;

MEW, XIV, 439. '

22. "The best way to raise the energy and revolufioﬁary faith of our
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development and the previous victoriea of the revolution®”, "Co dalej?" in
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23, Introduction to the English edition of Accumulation of Canital
(London, 1951), 28.
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(Turln, 1968), XXVIII. In this regard, cf. also T. Kemp, Theories of Im-
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iished a case for 1t'being a necessary one®. (p. 56). "If historically
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'contributing to the possibility of capitalist accumulation, nonetheless
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%efritories and societies which Luxemburg overeﬁphasized in her thgoretical
éectioﬁs, and described vividly in the chapters on the historical condi-

%ions of accumlation”. {p. 58). Ck. Palloix writes in turn: "the'theoret—

1cally correct central cont ribu*ion of Rosa Luxemburg s analysis lies in
her determination of the contradictions in the capltallst node of produc-
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nature as the external negation of the contradictions in the capitélist

mode of productiont, L'Economie mondiale capitaligte (Paris, 1971), %L.

And finally, "Rosa Luxemburg 5 analysis represents an incomparable contin-
uaﬁion of Karx's analysis in that it clearly points up the contradictlons
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25, Vienna, 1919.
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434.

28. - Ibidv' 416-

29. Ibid., 421.

30. Ibid., 430.
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33. "PFurther the multitude of individual and insignificant demands




7

[

for a whole range of commoditiés, which will become effeetive at different
fimes and which might often be met just as well by simple commodity pro-
duction, is now replaced_by a comprehengive and homogeneous demaznd of the
State. :And thé satisfaction of this demand presupposes a big industry of”
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regularity and rhyfhmic growth. Cepital itself ultimately controlé this
éutomatic and rhythmic mowembnt of militarist productioﬁ through the iegis—
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militarism has become generalized and intensified under the form of the |
world policy of imperialism, thét with this develdpment, "bourgeois society‘
has entered into a new phase of its evolution; the cépitalist world gainas
ﬁew impétus in its development" but "the fatal moment of its defeat is

fast approaching®. "Since this policy is beginning to dominate all the
internalzand exterﬁal policy of the capitalist world, socialist policy must
organize its defense. It is time for the Socialist Party through its
repregentatives to officially acknowledge this world policy; it is precisely
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not only to give new impetus to the daylto—day atruggle, but also from the
standpoint of our final goal, that & closer union among the proletariat of
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economic crisis wouid mark the beginning of the end, the great capitalist
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ﬁe a great world-wide political erisis that will toll the bell for capital- -
ism. Therefore, citizens, if the capitalist Marlborough goes off to war, ‘
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41. " N.I. Bucharin, Mirovoe Choziajstvo i Imperialism (Petrograd,
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43. Ibid., 112,

44, Oftd‘Bauer héd already dealt with the problem in his study on
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Hungarian Empire. He arrived at thé.condlusion that as a result of aif-
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'51. Ibid., 269-270. In his Antidfihring, Engels had already spoken

of the State's new functions as a collective capitalist.
52. " Ibid., 263.
53. Ibid., 270.

54." Ibid., 303. Writing in the course of the world war, Bucharin
pointa out how these phenonena had been particularly intensified: "along-
side the strengthening of the financial capitalist groups, we musf point
out the colossal intensification of State intervention in economic life”
(p. 303), a process which favors and coordinates the iﬁtere$ts of the

ruling class, opening the door to the worst developments, to an attemnt

" to pass off, under the guise of this omnipotent State, supposedly

representative of the collective interest, a "national socialismé that
would prevent the resurgence of the old classist socialism. 1In Bucharin'-
book there is a quotation, which he calls ®curious®, from a book?by

Max Krahmann, Krieg und Fontanindustrie, which deserves note because it

identifies among the components gf imperialist capitalism a perménent
vein of reaction which has already given bitter fruits and still'persists
*“The pregent massive influénce of all the measures adopted by State power
for military reasons to strengthen the State itself and defend the country
naturally brings us much closer to State socialism in the mining:sector

as well. But not in the way that, before the war, some feared eéd others
foretold. This is not a socialism that has been watered-down infernation-
glly, but a socialism that has been strengthened nationally. And we

are rapidly approaching it. It is not democratic communism andfeven less
domination by the aristocratic class; it is 2 nationelism that réconciles
the classes. And since August 1, 1914, we have been approaching it

by giant steps that would hate been considered absolutely impossgible

before" {p. 315). This nationally strengthened socialism was to come

a few years latef #ith Hitler and call itself national socialism.
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the exportatlon of commodities and cites the case already illustrated by
Bosa Inxemburg of the railways in Turkey, flnanced by the Deutsche Bank

and build with German materials.
53. Ibid., 140, 148.
60. ig;g., 286.
61. Ibid., 356,
62. Ibid., 182.
Ibid., 133.

64. Ibid., 256.

65. Ibid., 234. On page 229 we read that "those attritions and

conflicts among the *national! groups of the bourgeoisie, which 1lnevitably
rise from the depths of modern society, in their development lead to war
as the only solutlon to the problem from the standpoint of the dominant

Raavetglie socia] pronps"-
66., Ibid., 292.

67. Ibid., 330. ¥e have underlined the adjective ."immediate” as
used by Bucharin, because it seems to us that the roots of opportunism
lie precisely in the separation of the immediate goal of an improvement

within the system frow the final goal of overthrowing the system. Cf.; in

this regard,our Introduction to Rosa Luxemburg, Scritti politici (Rome,

1570).
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68. 1Ibid., 335.

69. P. Jal®e, L'impériadisme;ennl970¢ (Paris, 1969), 10. The editor

of the .Italian edition of Bucharin's book, Paolo Santi, concludes his

long introductive study with this judgement: "If it does not possess the
polemicél energy énd the political acuteness of Lenin's book, it is
certainly not inferior in its economiclénalysis and indeed containé
suggestions,lsuch as that relative to foreign trade in the monopoly era,
that anticipate by several decades the findings of modern economists and
that we do not find in Lenin. And we hope thet it will contribute to
the renewed interest in the problem of imperiaiism, as regards both a
re-examination of the past and the analysis of present reality“. Op. cit.;
83.

70. ?. Kemp writes: "The ossification of Lenin's theor& of imperial-~
ism into a rigid doctrine (...) has'to'be deplored if only because it.
departs so markedly from the scientific standards which Lenin set Himself
and expected from others. The lack of any real éontribution to the theory
of imperialism (...) by the econoﬁists of the USSR, has tended to'discredit
Marxism in the eyes of many (...)". Kemp, opi cit., 4. Cﬁ. Pélipix
also speaks of the "theoreticians wedded to the Lleninist interprefation of

imperialism". "Réflexions sur 1'impérialisme”, in Politicue aujourd'hui.
(April '1969). '

Ti. “The'export of capital abroad thus becomes a means for encoureg-
ing the export of commodities”™. Lenin, Imperialism, the Highest Sfage of
Capitalism (New York, 1939), 66. '

72. Capital, III, cit., 256.

73. *®Bank capital - and therefore capital in the form of money -
which in reality is thus transformed into industrial capital - ig,by

me called financial capital®. Hilferding, Op. cit., 283.

74. Imperialism, cit., X04.



“ o 13

75. J. A. Hobson, Op. cit., 314, 364.

76. In note 67 we have already expressed outr opinion that opportunism

is a general phenomenon within the working class movement characterized

LU +

by the separation hetween immediate gonls and the final goal. On the
Guestion of the worker zristocracy, Cf. E. Hohsbawn, "Lenin and the

'}Aristoracy of Lahor}“ and Mi: Nicolaus, "The Theory of the Labor Aristo-

cracy” in Monthly Review (April, 14¢70)

TT. Imperiéiism, cif.. 42, 585766,

78. In his report on Lenin at the Algers dehate, G. Labica argued
ageinst "the theoretical supertority of Rosa, which is generaily recognized
A(...) Qs witneéss G..Lukacs and L. Goldmann, among others"., ."La thécrie

léniniste de 1'impérialisme” in La Penséde (August 1969), 73.

79. Kemp writes: "The political objective is thus very clear: it ie

to provide operational material foi: the socialist'movement, or rather

that small section which had resisted wartime chauvinism®: Op. cit.,
65. |
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80. Cf. A. Cordova, "Il 'capitalismo sottosviluppato di Andr
Gunder Prank'" in Problemi del Socialismo, No. 10 (1972). .

]

81. "Thus capitalist accumulation as a whole, as an actual historical
process, has two different aspects. One concerns the commodity mérket and
the place where suprplus value is produced - the factory, the mine; the
agricultural estate. Regarded in this light, accumulation is a pﬁrely
economic process, with its moQﬁ important phase a transaction bet%ean
the capitalist and wage labourer. In both its phases, however, i# is

confined to the exchange of equi@&leﬁts and remains within the limits of

commodity exchange. Here, in form at any rate, peace, property and
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equality prevail, and the keen dialectics of scientific analysis were
required to reveal how the right of ownership changes in the course of
accunulation into appropriation of'other people's property, how commodity"
exchange'tnrns into exploitation and equality becomes class-rule. The
other aspect of the accumulation of capital concerns the relations between
capitalism and the non-~capitelist modes of production which start making
their appeerance on the internstional stage. Its preddminant methods
are ¢olonial policy, en.international loan systiem -~ 2 policy of spheres
of interest - and war. Force, fraud, oppression,. looting are openly
displayed without any attempt at concealment, and it reguires en effort
to discover within this tangle of political violence and contests of power
the stern 1hws of the economic process. Bourgeois liberal thebry takes
into account ‘only the former aspect: . the realm bf 'peaceful competition',
the marvels of technology and puie commodity exchange; it separatga it
strictly from the other aspect: the realm of napitai'Sleustering violence,
whiéh is regarded as more or less incidental to foreign policy andiquite
independent of the economic sphere of capital. In reality, politieal power
is nothing but = vehicle for the eeinomic process. The conditions for the
reproduction of capital provide thé organic link betﬁeen these two aspects
of the accwmulation of capitél. The historical career of capitalism can

snly be appreciated by taking them together". Accumulation, cit. 452-453.

8@. See note 80.

83. The expresaions are Magdoff's.

84, Obviously, the question of war, because of the new formsg. of

conflict, lies at the very center of his reflention on imperialism and

therefore onccupies a rlace of particular importance. In thus setting up

a new reavolutionarv nolitical practice, lLenin derives from it the two

strategic consequences which we all know and which I shall limit mvself hep

here to recalling:

1) transformation of the imperialist wnar into revolution, which con.-

fronts the preletarist with new tasks on all levels;

o’
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2) active support of the national liberation struggles®. 6. Labica,

Dp. cit., 79.

85. “Capitalism itself gradually procures for the vanguished ‘the
means and resources for their emancipation and they set out to aéhieve
the same goal which'once seemed highest to the European nations: the
creation of a2 united national state as a means to economic¢ and cu1¥ural
freedon. This movement for national independence threatens European
capital Just in its most valuable and most promising fields of exploita- °
tion, and Europeah‘capital can maintain its domination only by con%inually
increasing its mweans of exerting violence". R. Hilferding, Op. ci%.,
406. | |

86. Imperialism, cit., 121.

87. "In the period of imperizlism, national wars by the colonies

and semi-colonial countries are not only probable, ut inev1tab1e"

"Apropos of Junjus'’s Pamnhlet" in Soec., V. editlon, XXX, 6.

88. The proceedings of the Third International offer a gold mine
of material on this point and constitute the beginning of a hew phése
in which already existing anti-imperialist movements took on a socialist

content.

89, To a large extent, the mechanisms of this process héve yet to be
explored by Marxist scholars. The goai ie to create a type of society at
the world level whith, while not eliminating the contradictions of capital-
ism, softens thg attrition sufficiently to permit more efficient opera-

ﬁion.(ex—Chancellor Erhard's “formierte Cesellschaft®). What is needed is

thus the maximum concentration of power (culminating in the U.S. top~ranks}
together with a decentralization of subaltern powers, exploiting ﬁhat I
would call the "non-commissioned officer complei", j.es the willingness of
ényone who feels himself invested with a modicum of power to faithfully

serve higher authority. This leads to a hierarchical organization of
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sociél life which acts as a valid defense égainst an uprising of the
oppressed. Another aspect which canﬁbf be ignored is the physical
elimination of those who refuse to become obedieﬁt wheels in this
machine, be they individuals (the Brasiliian Peath Squads are illustrative)

or entire peoples (the American Indians yesterday and the Vietnamese today).

90, Cf. L. Basso, "L'egsperienza rivoluzionaria di Ho Chi ﬁinh“,

4n Problemi del Socialismo, No. 42 (1969)ﬂ
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Capital is international. The fact that its historical develop-
ment paralleled that of the nation-state did not prevent the
establishment of thée capitalist world market. However, because of
political interventions in defense of one national bourgeoisie '
against competitor nations, the concentration.of capital was, and
is, more difficult to achieve on an internaticnal than on 2 natio-
nal scale., Even capitalist crises, acting as world-embracing
accelerators of the concentration process, needed the additional
measure of imperialistic wars to extend the national concentration
process to the international scene. This process is inherent in
capital accumulation. The contradiction between the national form
of capital and its need for expansion which recognizés no boun-

. daries is intertwined with. the contradiction between its competie
tive nature and its urge for monopolizatien, In theory, a compew
titive economy is thought to flourish best in a frec world market,
_Actually, however, competition leads to monopolization and the

. free market to protected markets secured by politigal means,
Monopolistic competition implies imperialistic struggles to break
existing monopolies in favor of new monopolistic constellations.

. The economic form of competition takes on political expression and
therefore ideological forms, which come to overshadow the economie
pressures at theit source. '

The apologists - of capitalism of course deny its imperialistic
aspect and see it as an-aberrationm thrust upon capitalism by
forces external to-itself., .J. Schumpeter#).,for-eXample, though
admitting that "nationalism and .militarism, while not creatures
of capitalism, become'capitalized'! and in the end draw their best
énergies from capitalism," held nonetheless that imperialism
"would never have been evolved by the 'inner logie! 6f capitalismy
but found its source in "precapitalist elements in our social lifef
which were bound to disappear, and thus "imperiéiism will wither
and die." As the bourgeoisie, despite all facts to the contrary,
could not admit that its economic system 1s neoessarlly imperiali=-
:stlc, it remained for the crltlcs of bourge01s 5001ety to evolve

*) The Sociology of Imperialism,. 1919...




a theory of capitalistic imperialism.

These theories are mainly ss5001a%§gu§3th Hobson, Kautsky,
Hilferding, .Luxemburg, Bukharln/’and, though formulated around
the turn of the century, are still influential in the contempo-
rary world. Lenin's*) theory of imperialism; in particular, is

still held in high estecem, not so much because of its exemplary

- execution but because of the legendary quality .of Lenin's name.
- In fact, however, his writings‘on imperialism, more polemical

than theoretical in character, are quite time-conditioned and

-contribute little to the comprehension of present-day imperialism,

. except insofar as they make the general and obvious statement

-+ that capitalism implies imperialisn. This is- partly so because
. even .at the time of their appearance and notwithstanding their

strictly"economic" treatment of imperialism, Lenin ‘paid more
attention to' the fleeting political aspects of the impefialist
imperative; than to.its underlying socio~-economic dynamics., His

. book on imperialism was intended to unmask the firet world war

as_an imperialis® war, which also provided the condition for

.social revolution, since in Lenin's view imperialism constituted

the "highest" or "lagt" stage of capitalist development. This
idea was substantiated by relevant data from various bourgeois
sources, a critical utilization.of the theoretical findings of
J:4, Hobson and R. Hilferding, and a rejection of K. Kautsky's
speculative theory of super-imperialism as a way toward a peace-

. fulicapitalism. The data and.the theories$ utilized were themselves

bound up with a particular historical stage of capitalist deve.p-

. ment and:contained no- clues regardlng 1ts further course,

Sinée all these observers were confronted by the same impe-

realistic act1v1t1es, there 1s no real dlstlnctlon between the
descrlptlve parts of their varlous studles. It was onmly in their

1nterpretat10ns of the events, due to varylng underlylng theore=-

"“tical assumptions, that dlfferences emerged Whereas Hobson*

explalned the competlng 1mperlallst1c drlves as the result of

%) Imperialism: The Last Stage of.Capitalisnr“jéﬁﬁ'

*#%) Imperialism, 1902,
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the underconsumption of the laboring. population, which induces
the capitalists to find profitable investments abroad, Kautsky*)
allowed for the possibility of a capitalistic development leading
to an iptegration of international capital and'a joint. exploita-
tion of the world in 2 staste of ultra-imperialism, which would
end the era of capitalist wars. Por Hilferding**), imperialism
was the result of the emergence of "finance capital" and its
attempts to overcome its national limitations, a trend which he
saﬁ as the precondifion for a socialist re#olﬁtion executed by
the state s exproprlatlon of the highly concentrated capital.
Rosa Luxemburg***) found the orlglns of 1mperlallsm in the capita-~
‘listic need for extra- capltallst terrltorles wherein 1o realize
- part of the surplus-value which could not be capitalized at home.
. . '_ There was. no difference between Bukharin' s****) earller exposition
ot 1mper1allsm and that of Lenin.

T :"Uhderconsumptlon“ relative to production is a féct, of course,
.5, but one on which the existence and accumulaticn of capital is
#¢ . ---based and which-designates no more than the production of surplus-
value on which the capltalysystem rests. ' The "disproportion"
,,;between production and consumpticn accompanies the whole of capi-
wobalist development, not only its imperialistic stage,-.and charac-

- r-i.; terizes capitalism on a naticnal and international scale. For
-+ non~capitalist territories to be able to realize the surplw-value
.J'prqduced:in,capitalist countries would presuppose the éxistence
:+ ,0of -surpluses in the former equal to the unrealizable profit part
. .- ;0f the capitalist naticns, in which case they would not be non-
~j - capitalist nations .and ‘the problem of profit realization would
not he.solved, only generalized. The anarchy of capitalist pro-
ductlon allows, of course, for dlfflcultles in the sphere of cir-
culatlon and therefore for the recllzatlon of surplus-value, yet

the ba81c contradlctlons of capltallsm are to be found not in the

- *) Neue Zeit, Nr. 5, April 1915
-1 - x%) . Das” Plnqnzkapltal "1910.

.. -%%%) Die Akkumulation des Kapitals, 1912. .
*%%%) Tmperialismus und Weltwirtschaft, 1917.
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sphere of circulation but in that of production. However, Hobson's
and Rosa  Luxemburg's mistakeh economic explahation of imperialism
does not affect their recognition of the need for such an expla-
nation, which can be differently substantiated as, for instance,
by Henryk Gressmann's¥*) thecry of imperialism, which bases itself
on Marx's theory of accumulation as determined by the immanent
contradictions of capital production.

While imperialism turns into a hecessity for capitalism, in
the form of colonialism, it started out as a2 mere opportuntty.
The non;capitalist world was simply there for the taking, which
was at times accompanied by rivalries and wars between the coloe
nizing powers and at other times by common agreements such as,
for'instance, the division of Africa through the Berlin Act of
1885, The exploitation of the colonies was determined'by the
changing needs of the colonizers as occasioned by their own dew
velopment, and subordinated the fate of the non-capitalist countries
to the accumulation requirements of the capitalist nations, The
profit motive is the propellant of capitalism and it may be satise
fied in different.ways: through unegual exchange relations, or
through the direct exploitation of subject populations, that is,
by commodity exchange, by capital exports, or by both-at onge,

The greater the need for profits, the stronger are the imperialie
‘8tic tendencies, turning from colonialism to the world at large,

- While ‘imperialism has been a part of capitalism from its beginning,
it became increasingly accentuated by the mounting difficulties
of maintaining an accelerating capital accumulation, and led to
inter-imperialist wars for national privileges in the possession
and exploitation of the world's markets and resources,

Although the compulsion to imperialism is inherent in capitazism,
it is the development of the latter which accounts for its specifiec
manifestations at any particular time. For Lenin, however, capiw
talism became imperialism "only at a definite and very high stage
of capital development", a stage which implied the rule .of natio~
nal and internat;onal monopolies, which, by agreement or force,

*)} Das Akkumulations— und Zusammenbruchsgesetz des kapitalistischen
Systems, 1929. , -




divided the world's rescurces among themselves. Following Hilfer-
ding, Lenin associated imperialism with the emergenc:. of a "new
type of capitalism," brought about by the fusion of banking and
industrial capital. However, this‘"financépapital“ did not re-
present a new type of capitalism but merely characterized a
specific and historically limited phase of German capital deve-
lopment. BEven if this fusion had been a general occurence, 1t
would still not represent a new type of capitalism but simply
its further concentration and centralization. For Lenin, however,
finance capitel represented "a new social order, which marks the
transition from free competition to the socialization of pro-
duction." But since capitalism combines at akl times, not only
under monopolistic conditions, the socialization of production
with the private appropriation of surplus-value, what Lenin
meant to say was, of course, thet we were witnessing the transi-
tion from ccompetitive to organized capitalism. Yet this strange
equation of organized capitalism with the socialization of pro-
duction may account for Lenin's later concept of sccialism as the
next step from menopoly capitalism, that is, as the state-monopoly
of production made to serve the whole of society.

In Lenin's view, the imperialistic stage of capitalism was
characterized not so mueh by commedity exports as by the export
of capital, which allowed the big imperialist powers, and a part
of their laboring populations, an increasingly parasitical exist-
ence at the expense of the subjugated regiocns of the world. In '
this way, imperialism explained for Lenin not only colonialism,
the capitalist competition for raw materials, the annexations of
desired territories and the establishment of spherés of interest,
but alse the reformism of the labcor movement in the leading capi-
talist nations, which presumably partcok in some measure of the
extra-profits of the financiel oligarchies. He perceived this
situation as the "last stage™ of papitalism because he expected
that its manyfold contradictions weould lead directly from war
to soclal revelution on an internationsl scale, thus ending both
~imperialism and capitalism.

This revolutionary optimism proved to be premature. Although
the first world war led tc the Russian Revolution, imperislism
was net, as Lenin surmised, "the eve of the proletarian world
revolution." But without ensuing revélutions, the imperialistic
wars may, like crises, serve to make possible a new period of
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capital expansion through a forced restructuring of the world
economy. This was the case after the first as well as the second
world war, which also involved the. de-colonization c¢f previously
subjugated naticns. Though this changes nothing in the imperia-
listic nature of capitalism, it altered the methods and even
motives of imperialistic activities.

The changes brought about by a series of depressions and wars
168 not tc a confrontation of imperialism and socialism, but to
the division of the werld into more or less centrally controlled
" economic Systems'and to a widening of the gap between capitalisti-
cally defeloped and underdeveloped nations. It is truc thet this
division is generally seen as‘oﬁe-between'capitélist; socialist
“and "third world" countries, but this is a misleading Simplifi-
cation of rather more complex differentiations between these "
economic and political systems. "Socialism" is falsely but com-
monly understood as a state~controlled@ economy within a national
- framework, wherein planning replaces competition. Aélsuch, it
is no longer capitalism in the traditional sense, nor is it

socialism in the Marxian sense of mn association of freé and equal
producers. Functioning in a capitalistic and therefore imperiali=’~
-stic world, it cannot help partaking in the general economic

and political power competition and, like.capitalism, must either
expand or contract. It must grow stronger in every. respect in
order to limit the expansion:of capitalism by-which it would
otherwise be destroyéd. The national form of so-called socialist
or state-controlled regimes sets them in conflict not only with .
- the -capitalist world, or particular capitalist nations, but

also with each other; they must give first consideration to natio-
nal interests, i.e, the interests of the.newly-emerged and pri-
vileged ruling strata, whose existence and security are based on
the national state. This leads to. the spectacle of a'socialist"
brand of imperialism and the threat of war between nominally
socialist countries.

" Such 2 situation was inconceivable in 1917 and for that
reason neither confirms nor disproveé Lenin's analysis of impe-
rialism, or any other made at the time, but simply makes them
“irrelevant. What happened since that time was not & clear-cut
- struggle between the opposing forces of imperialism and socialism,
but the emergence of national-revolutionary regimes in a number
of less-developed countries and the collapse of the traditional
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forms of colonialism. However, because imperialism has been
identified with capitalism , the anti-imperialist struggles were
waged with anti-capitalist and socialist ideologies, even though
the objective presuppositions for socialism did not exist in

the rebelling nations. What these nations could accomplish, or
tried to accomplish, was to modernize themselves by way of in-
dustrialization, which had not been possible within the world
market relations dominated by the great imperialist powers.

Contrary to Lenin and other Marxists, the ‘export of capital
was not designed to industrialize the subjugated countries and
thereby increasse their profit-producing capacities, but was limi-
ted to their exploitation as foodstuff and raw material producers
and as customers of goods manufactured in the industrial nations.
The profits extracted in this fashion aided the more rapid accu-~
mulation of capital in the imperialist nations and therewith
their ability to extract more surplus-value out of their own
laboring population. The capital concentration and centralization
process divided the world into developing and stagnating, into
"poor" and "rich" nations, just as it polarized -the classes in
each particular capitalist nation.

Anti-imperialist revolutions were required to change this
state‘of affairs, but their successes implied, &t best, no more
than the'possibility of a more rapid development. Because of
ths already achieved highly monopolized nature of modern dapita~
lism; this development could not be initiated on a laissez-faire,

or private-pfoperty basis, but demanded a state-controlled eco-~
nomylin order to offset the as yet incomplete centralization and
organization of capital in thefimperialist naticns by a stricter,
more efféctive, centfalization-in the newlﬂdevelbping countries.
But the state-controlled economy implies, in principle, not

‘only the nationalization of capital, but also the exclusion of

- foreign éapital. Thus it delimits with its own expansion the
international extension of the monopolistic private-enterprise
capitalism. Actually, of course, by force of circumstances, the
economic relations between the state-controlled and the private-
enterprise economies are not completely severed and, where possi-
ble, they nowﬁnvolvé the recognition of at least partial mutual
interests rather than complete ‘incompatibility.
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The growing number of nations adopting the state-controlled

.. road of development weakens the domination of the world market

by the great capitalist powers and makes their own further ex-

pansion increasingly more problematic., They are thus forced to

attempt to stop this development, and this the more so as the

state-controlled economy implies the end of the traditional

capitalist class relaticns. For private enterprise-based capita-

lists, the state-controllcd cconomy impliesras mach as socialism

‘would, since it deprives them of their ruling clas%position. For

that reason, present-day imperialism is not only a guestion of

the direct or indircet appropriation of the surplus?value produced

in other countries, but also an attempt to arrest the further

spread of state~controlled systems by 6pposing national-revolu-

- tionary movements going in that direction. However, no .capitali.

nation, or combination .of such nations, has thus far had the power

to prévent the transformation of hitherto—underde#éloped countries

- and - to employ the common usage - no "socialist" nation , or
cambination ¢f such nations, has had the‘power to defeat the

' capitalist world.

In this stalemate, which impairs the expansicn cf both the
capitalist and "socialist" world, each nation, in either grouping,
and notwithstanding its needs for allies, trles first of all to
safeguard its own special interests. There is then no real but
only an opportunlstlc solidarity between the natlons in the
capitalist as well as in the "5001a11§tﬁ.camp. In this situation.
“alliances are formed between nations .,'o:f' different social struc-.
tures, and enmities arise hetween countries which were expected
l,to cooperate. This indicates, of course, that nationalism and
Jimperialism are not opposites but imply each other, even though
the natipnal.éurvival of some countries may depend on the impe-
-rialism of scme other nation. Under these conditions, the so-
call d "third world" cocuntries are not only objects of the rival-
,rles between different capltallst natlons, not only of those

,between capltallsm and “socialism" as such but also of the rivalu
'_rles between the "5001allst" nations thewselves. "Sdciélism“

~and 1mperlallsm are now so inextricably 1ntertw1ned as to negate
Lenin's thesis that the socialism of hlS conceptlon would sueceed
.monopollstlc 1mperlallsn.
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Lenin's theory of imperialism as "the eve of world revolution"
w2s an extension of his theory of the Russian revolution to the
world as a whole. Just as in Kussia different classes combined
under proletarian leadership to cverthrow autocracy, so on an
international scale, nations, at various stages of development,
combine under the leadership of the industrial workers in the in-
perialist nations against the common enemy - monopclistic imperi-
alism, Under such conditions, it would be possible to bypass the
otherwise inevitable capitalistic development of semi-feudal
countries and, thrcough their liberation, to integrate the colonizal
regions into the emerging socialist world, It was this theory
which, in Stalin's view, made"Leninism the Marxism of.the age of
imferialism." Based on the presupposition of successful socialist
revelutions in the advanced capitalist nations, the theory could
neither be proven right or wrong, as the expected revolutions did
not mdterialize.

In Lenin's opinicn,; as stated in "Imperialism," the "terri-
torial division of the whole earth by tho great capitalist powers
was already completed’ and the 1Wper1ay§wqr was waged for the
re-divisien of the world, including the territories of the impe-
rialist powers themselves. fictually, the war weakened the colo-
nial powers and in the ccurse 'of the second world war deprived
them of their cclonies and special spheres of interest. Colonia-
lism, that is, the direct political-nilitary contrcl of markets
and raw materials, proved to be only one historical form of
imperialism; which cculd be replaced by more subtle methods of
domination. The monopolistically-determined international "division
of labor," which incorporated colonization, continued tc deter-
mine the economic conditionﬂof the coleonial countries even after
they had gained their political independeice. Their continued
economic dependency forced then to maintain or re-establish com-
mercial relations with the great powers, which for the latter are
no less lucrative than those enjoyed under colonial conditions.
Independence brought new ruling elites into being whose interests

are vested in the maintenance of theprevailing world-market re-

lations. In this way the fruits of imperialism can be gained with
smaller expense, even though there is now less security with

respect tc investments than there was before because .of the danger
ef furthcr revoluticnary developments. To maintain the status guo,
it is then essential for the capitalist powers to assist all
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collaborating national governments in the former colonies, and

to prevenf the rise of governments which would be unwilling, or
unablé, te continue the existing relaticnships. This is largely
done by economic means but alse, if necessary, by nilitary inter-

ventions.

The end of colonialism has thus led only to neo-colonialism
through which the dominating powers exercise their control of
gdependent countries via their own national governments. However,
imperialism as neo-cclonialism is nc longer the exclusive privi-
lege of the capitalist world, and in a somewhat modified form
appears in the "socialist® part of the world as an ‘aspect of the
continued competition between these different socio-economic
systems and for its own sake as well. To be sure, there are small
capitalist nations which. flourish withcut engaging in imperiali. ¢
stic activities. But such nations, operating within the frame
of the capitalist world market, partake nonetheless, albeit in-
directly, in theﬁmperialistic exploits of the larger imperialist
powers, just as - on the national scale - many spall sub-contrac-
tors profit from the business given to them by.the large prime-
contractors produéing for the war econonmy. Not all capitalist
countries can expand imperialistically. They find thenselves
more or less under the control of these nations which have this
opportunity, even if the control restricts itself tc the econo-
mic sphere. It is for this reason that some Buropean observers
see.in the recent expansion of Awmeriocan capital in Durope a forn
of neo-colonialism and others press for a more integratéd Lurop
able to act as a "third force" in a world dominated by imperia-
listic powérs.

The great power blocs which were formed in the wake of the
second world. war are now heéset with various dissclving tenden-
cies, and the imperialist world remains in flux. It is often
assuned that all capitalistic activities are directly determined
by their immediate needs to make profit and to accumulate capital
-and when such obvious reasons are not directly discernible, the
critics of capitalism are somewhat at a2 loss %o account for the
rationale of imperialist aggression. In the case of Indochina,
for example, the apparent absence of important incentives for
American intervention has becen A troublesome fact, which was
seemingly nitigated.by the recent discovery of offshore oil
petentials, which were suppesed to explain, at least in part,
the continued interest of big business in a victorious conclusion
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of the war. It should be clear, however, that the Indochina war
‘was there, and would he thére, without this discovery, and ex-
planations must be found other than some definite but isclated
capitalistic interest. It will also not do to speak of an “indu-
strial-military complex"-conspirihg within the American systenm
to serve particularistic interests in disregard of ‘those of
society as a whole. While it is true that imperialism is econo-
mically motivated and spearheaded by groups particularly favored
by'it,'such explanations fail toc do justice to the complexity

of the problem by failing to consider the fundamental contradic-
tions of capital procduction.

In capitalism, on a sccial level, neither the preduction nor
the accumulation of capltal is a ccn501ously -contrelled process.
Each capitalist entlty, be it the entrepreneuvur, the corporation,
the conglomerate cor the multinational enterprise, necessarily
limits its activities to the enlargement of its capitél, without
regard to, or even the possibility of having regarq,for, social
needs and fer the course of social developnment. Théy ar=z blind
to the national and international social consequences of their
relentless need to enlarge their capital. Their enourmous weight
within society determines social polidies and therewith the poli~
cies of governmént. They know what they are doing, but not where
it will lead them; they cannot comprehend the donseduénées of
their activities. War may be initiated not because of some defi-
‘nite economic expectations, such as possession of specifie raw
materials, entry into new markets, or the expert of capital, but
because of past cconomic policies whose consequences were not
forseeable. This is quite clear, cof course, in the case of im-
perialistic¢ activities in defensé of capitrlist property which
stands in danger of being expropriated, or has been expropriated,
in nations which try to gaih, or regain, some measure of inde-
pendence in economic ss well as in political terms. This explains
recent interventions such as thosé in Guatemala, Cuba,.thc
Doninican Republic, the Congo and so forth. It is not ¢clear with
respect tc Indochina, where American interests are minimal and
their possible loss of no consenuence to her eéonomy. Yet, this
intervention, too, was the unforeseen outcome of past economic
and political developnents, even though it cannot be related to
any immediate and specific economic nced or opportunity on the
part of American capitalisn.
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There is only one way tc secure the capitalist market economy
and that is through the continucus expansion.of capital, It is
this expansion which is the secret of its prosperous stages of
develcpment, just as a lack of expansicn results in periods of
depression., For American capital, the last depression, that of
1929, did not lead to a new period cof prosperity but to an era
of relative stagnaticn, which was overccne only through trans-
forming the economy intc & war economy, that is, the growth of
preducticn not by way of capital accumulatien, but through the
accurulation ¢f the naticnal debt and prcduction for "public
consumption”'such as is required by war and preparaticn for war,
Even the war failed to restdre a rate of capital expansichn
sufficient to assure the full utilizaticn of productive resour-
ces and the available labor power. The grvernNCnt found itself "
forced to continue to support the economy by way of deficit-
financed public expenditures which, by the naturc of the capi-
talist system, are expenditures which are nen-competitive with
private capital and are therefore largely military expenditures.

Milifary expeﬁditures are, of course, a deduction frem the
national income and can neither be capitalized nor consumed in
the usual sensc of the term. A steady growth of expenditures for
war is possible only at the expense of capital accumulation and
living standards. It is, thercfore, no solution for the problems
caused by an insufficient rate of capital expansion; rather, it
makes it more difficult to achieve a sdlution. Capitalistically,
war makes "sense" only if it can serve as an instrument for
bringing about conditions more faverable fer a further expansion
and extension of capital. But war or no war, shert of an accele-
rated rate of private capital expansion,.thefe is-cnly the cheice
between a deepening depression and its amelioration = through
the further ex ten51on c¢f non-profitable “"public expenditures".
However, whereas war rnight eventually yield the preconditicns
for an American penetration intoe East Asia and elsewhere, and its
present expense bé reconpensed by future profits, public expen-
ditures for other purpcses do not have such.effects. Experience
shows that war does open up pessibilities for further capital
expension. From a consistent capitalistic standpoint a success-
fully-waged war is more "raticnal" than a steady drift into
capitalistic decline, as manifested by an increase in government-
induced producticn cutpacing the expansion of private capital.
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Bven if the "mixed economy" has found acceptance as a probab-
1y unavoidable nodificaticn of the capitalist system, the "mix",
that is, governmental interventicns ir the economy, are supposed
to be conly such as bernefit private capital, Tc keep it that way,
interferences in market relations nmust be limited on the naticnal
as well as on the internationgl level. Just as internally a
general expansion ¢f government producticn would spell the cer-
tain end of capitalistic property relations, sc the extensicn
cf & state-determined social system of production within the world
econony points teward the contraction of the free-enterprise
ecconcemies, It is thus as inportant to contain the spread of
state-controlled systems of precduction as it is within each
private-capitalist nation to restrict governmental interventions
in the econony. Both these necessities are interrelated. With
more nations adapting the state-centrelled form of capital pro-
ductien and therewith limiting the expansicon of private capital,
insufficient expansion of the latter calls forth more intensive
government interventions. To halt the trend toward state-capita-

~dism in. the market economies requires the containment and possibly

the "roll-back" of already-established state capitalist systems.,
But while at home the capitalists contrcl their gcvernﬁents

and thus determine the kind and degree of the latter's economic
interventions, they can cnly halt the dreaded transfcrmation
abroad by either gaining centrel of the governments of other
nations or by imperialistip.interventions.

There is, then, no special reason for America's intervention
in Indochina, apart from her general policy of intervening any-

-where in the world in order-to prevent political and social

changes that would be detrimental to the so-called "free world”,
and particularly to its dominating power. Like an cctopus,
America extends her suckers inte all the underdeveloped countries
$till under the sway of c¢apitalistic property rdations te assure
their continued adherence to-the free-enterprise principle or,
at least, to the world-market reletions which made then appenda-
ges of Western capitalism. She tries to rally all pro-cacitalist
forces into various regional alliahces; arms and finances the
most reactinnary regimes; penetrates. governments and offers

aid - all te¢ halt any social movement which might strive for the
illusory goal cof pclitical and. econcmic self-determination.
Because self-determinaticn is net a resl possibility,. the
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United States rccognizes that attempts_to attain it cculd cnly
result. in leaving the corbit of Western capitalism to fall into

that of the Lastern powers.

Separately, none of the small nations which experienced
Anerican intervention endangered the United States hegemony in
world affairs to any noticeabldextent. If they were hindered in
their attempts tc rid themselves of foreign domination and of
their collaborating ruling classes, it was in recogniticn of
the fact that their national-revoluticnary activities are not
' accidental phenomena, but so many expressions of an as yet week
but world-wide trend to challenge the capitalist monopclies of
power and exploitatien. They must therefecre be suppressed where-
ever they arise. In this respect, the present differs from the
past in that past imperialistic interventions tock place in .
order to create empires, or to subject other naticns tc the cver-
rule of expanding foreign capital, whereas at present they serve
t0 prevent the destructicn of capitalism itself.

For this reason the imperialist imperative is moré'demanding
than_ever before, while, at the same time, anti-imperialist
activities find their accentuation in a develceping world-wide
eccnomic crisis. The reccvery of IZuropean and Japanese capitalisps'
implies the return of their imperialistic potentialities, and the
diverging nation~l interests betwecen China and Russia are additio-
nal elements simmering in the caldron of contradictory capitalist,
imperialistic and naticnalistic aspiraticns. "Peace" is ﬁo longer
secured by the "balance of terror", exercised by the great atomg
powers, Independence has proved to be no solutien for the per-
manent crisis conditions of newly-formed naticnal statées. But
national aspiraticns can assert themselves only through separate
rivalries of the great imperialist powers, just as these powers
exercise their foreign policy optiens via the various naticnal
rivalries. Any small-scale war has thus the pectentiality of
issuing intc a new world war. The explosive situwations in India,
the Middle Fast, Indcchina, and elsewhere, involve issues at
once naticnalistic and imperialistic, affecting in one measure
or another the economic interests of all naticns. To aveid a new
world conflagration, and yet to safeguard and expand the nationally-
organized capitals and their profitability, brings about a
feverish diplematic activity in search for favorable political-
military combinaticons which form one aspect-of capitalist compe-

tition.
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The recent deliberations in Peking and Moscow revealed
clearly that wars of naticnal liberation can be waged only with-
in the framewcrk of overriding big-power interests, in which the
latter -are-the decisive elements. For cxample, the situation in
Indochina is what it is because neither Ruasia nor China has
been willing te risk a world war to drive the fmericans out of
Southeast Asia, just as they were equally unwilling to allow
the United States to become the unchallenged pewer in the Pacific.
Although it is asserted that nothing but the wish t¢ pacify
the world :accounts  for the various diplomatic moves of the impe-
rialistic powers, this general desirc does not affect the actual
national or imperialist interests, and thie eccnomic preéssures
at their base, which turn the "search for peace" into so many
preparatory steps toward a new world war.

A Chinese-American rapprocachment has nothing to offer the
Russians except the possibility of undoing such a strange alli-
ance by way of accommodation with the Americans at the expensc
cf Russian ambitions, not only in the Pacific but on a global
scale. With this overture to China, the American administration
finds itself in a position to exploit the frictions between
Rugsia and China for its own imperialistic ends, even though
each of these powers remains, by virtue of its different social
structures and economic systems, in opposition to the United
States. However, both the Stalin-Hitler pact and Russia's alli-
ance with the anti-fascist powers during the second world war
show that different socic-economic systems may unite for a
specific common geal without, therefore, losing their bhasic
incompatibility. As with all cther nations, it is the overriding
need tc secure and aggrandize the naticnal state in the imperia-
listic environment which determines Chinese foreign policies.

If at one time this reguired an anti-American attitude; at another
time it may well lead to an alliance with the former enemy.

Because capitalism and naticnalism cannot cease being imperi-
alistib, it is their prelengation, in no matter what medified
ferm, which raises the specter of new vars, even in the warious
attempts tc aveid & new holeocaust, 3ince the "uncven develop-
ment" of the great powers is the cause and effect of the concen-
tration and centralization process of capital accumulation, as
well as the basis of imperialism, its detrimental effects upon
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the peace of the world could only be removed through the aboli-
tion of both capitalism and nationalism. find though this pressing
need expresses itself in a continued integration of the world
econony, this integration itself appears in the form of an
intensified imperialism. As matters -stand at present, the proba-
bility of avoiding new imperialistic wars, either as national
liberaticn struggles under the tutelage of one or another of
the competing imperialist powers, or as the outcome of a newly-
arising eccnomic world crisis involving the imperialist powers
themselves, is rather low. ‘To aveid the threatened destruction
‘'of the world reguires the enmergence of anti-capitalist movements
in the advanced imperialist nations$ . and their success in restruc-
turing the world econcmy in accordance with the real needs cf
their populaticns through the transformation of their own .
societies.
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RESOLUTIOF ADOPTED BY THE'ECOHOMIC AHD SOCIAL COUHCIE-

il (LIII) The 1mpect of mu]tlnatlonel corpo;etlone on the development

Pyt

process and on 1nternatlonal reletions

The Econom:c and. Soc1a1 Coun011
condltlons of atablllty end well uelng is necessary Tox peaceful ‘and ¢L1end1y relatﬁons
anonyg nations baseu on respect for the pr1nc1ple of eoual rlghts and self—determlnetlon
of peoples, ' ' )

Recqgnlz;_g the g;owxng *nterdependence of economic wnd 6001al development in the

various paris of the uo;ld

Avare thut economlc und soc1a1 conaltlone axve conuwnuelly undﬂrg01ng chenges wnlcn

require regu‘ar sc*utlny to ensure unlmpeded and ecuitoble pr ogress towards the' '
atteinment of an 1ntegrated vox‘d economy. . u;thln the fremevorit of the Internutsoqal
Deve’opment uteetegy for the Second Unlted ratlons Deve1opment Decade,

Taking note of the gtatement in the World Economic Survey, 1 121_ wnlch aays, with
reférence to “the multlnstlonal corporatlonsq that "while these corporatlons are
frecuently effective agents for the transfer of tecnnology as well as capltel to
developing countrlee, their role ig sometlnes v1ewed w1uh awve, since their gize and.
power may surpase the host countxy 8 entlre economy . The international communlty has

" yet o fozmulate 2 positive policy and establlsh effective machinery ;or deallng w;th

the iseues rgleed by the activities of these corpoiza tlons“ (see D/5144 p. 10),

.ij. Uni bed Natioﬁs'ﬁublicetioﬂ, Sales Mo.: E.72.ii.0.2.
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Noting also the reeolution adopted at the fifty-sixth session of the International
Labour Conference, concerning the social consequences of the activities of multlnatlonal
corporational/ and the convening by the Governing Body of the International Labour _
Organisation of a meeting conceiming the relationship between multinational undertakings
and social policy.

Noting further that, in resolution 73 (III) on restrictive business practices adopted
at the:third Bession of the United Nations Conference on Trade and Development,
congidering the possible adverse impact of restrictive business practices, including
among others those resulting from the in¢reased activities of multinetional enterprises,
on the trade and development of developing countries, the Conference decided that an
Ad_hoc Group of Experts on Restrictive Business Practices’ should be set up to make a
further study of festrictive business ﬁractices followed by enterprises and corporations
which have alfeady been identified and which are adversely affecting the trade and

development of the developxng countrles, including among others such practices which

may stem from cartel activities, bu51ness restrictions practised by enterprises and
multinational corporations, export prohibitions, agreements on maxket distribution and
allocation, the tying of the supply of inpute.including rav materials and components,
regtrictions specified in contracts for the transfer of technoloéy, arbitrary transfer
prieing'between the parent company and its affiliates and monopoly practices,

1. Reguests the Secretary-General, in consultation with Governments, to appoint
from the public and private sectors and on a broad geographical basis a study group of
eminent persons intimately acquainted with international economic, tfade and social
probléms and related international relations, to study the role of multinational
corporations and their impact on the process of development, especlally that of the
developing countrles, and’ also their implications for 1nternat10nal relations, to
formulate conclusions whlch may possibly be used by Goyernments in making their
sovereign decisions regaerding national policy in this respect, and to submit recommendations
for appropriate international actlon, the study group to consist of not less than 14 nor .

more than 20 persons;

;/ See International Labour Conference, Provisional Record No. 2, Fifty-sixth'Sessioh,
Geneva, 27 May 1971.
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2. Recommends that the study group appointed by the Secretary-General be
1nformed of the conclusions of the Ad hoc hoc Group of Ekperts on Restrictive Bualness
Practlces established by the United Nations Conference on Prad: and Development at its
third seealon, and the comments on them of the Trade and Development Board's Committee
on Manufactures, so that, among the various aspecis of the problem, the important one
refexred to-the Ad hoc Group of Ixperts can be taken into account in the global §tudy of
multinational corporations envisaged in paragraph 1 above: :

3, Recommends further that the study group take advantage of and take mto
~ account research being carried oul in thig field by other 1n#ernatlonal organizations,
~ particularly that of the Governing Body of the International Labour Organisation as
a result of the resolution concerning the social'consequences of the activities of

.multlnatlonal corporations adopted at the flfty-Sthh segsion of the Internatlonal

. Labour Conference,
4. PFurther requests the Secretaryhceneral to submit the .report of the study group,

together.wlth his own comments and recommendations, to the Economic and Social Copncll
" at its fifty-seventh session at the latest, and to inform the Council at its fifty-fifth

session of the progress made in the implementation of the present resolution.

1836th plenaxy meeting,
28 July 1972+




