Econoemic cooperation in Europe.Varsavia,20-21/XI/71.

1} - W.M.Breuer:Cooperation between different systems.
2) - E.Helander:Problems of protection of human environment,needs and possibilities of
) internaticenal cooperation in this field.
3) - J.Suldaezuc:Development of economic cooperation in Eurcpa as a factor of relaxaticn in
international relaticns and consolidaticn of European security;
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GO-0PERAVEON BIIWECH DIFPERBIT SYSTINS

I J 3 AND ADVANTAGES OF CO~QPERATION
VITHIN THE FRAMDWORE OF PLN-TUROPEAN SPCURITY STSTEH

The creation of am effective security systen besed onm
equalitj and mutuald respact bobween all gtaties ic Podey on the
agenda of Turopean history. The initiatives of the member-states
of tae Varsaw Treaty, the signipg of tresties betmeen the Sovied
Union and the Germen TFederal Sgpublic as well as between the
Polish People’s Bepublic snd the Geruman “ederal Republic and the
guedripartivte agreezent o Tend Berlinraﬁe inportent milestongs
alons the vood leading tovard the streagbtening of peace in
Inropec .

The aligoment of fozges in Europe has skiffed to the advane
tege 0f the forces of peace, Tae old dreams sbout a "zollehack™
have proved unregiistic. A majority of people on our continent
are awere that Zurope nseds peaceful~ co=operation between
states with different social systonc op else 1% must be prepared
50 perish. . ' . :

The Undergbanding of the truth that iaternad onsl provlcms
ceir be soived today only et a foncercnce teble has led to a
gitushion invhich & vast majority of Turopean stabes now consider
that an All-Buroposnt confercnce on socurisy and oo-gperation,
postulated for many yoars non, would be necessary and usefull
Thig conferefce will coaetitute an imper tant yardstick of the
chargctor of the foreign policics of Furopean statesg.

Security end cowoperatilon in lurope

A collective romounciatics of the use of forfe or threat
of using it irn mutual relotions bebwaen Luropesp states nust
be one inportant result of the ali-Eurcpsan confsrence. The
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: strongkhening of pesce apd ensurlng of security of all Duropesn
" states requires tha% the pinciple of peaceful co-ezisience
of gfaten with different sccial systens become a comnon bazis
of the foreign policiss of all these stabtes. Pesceful co-guistene
26 [e&sng, aowever, aot only thet the possiblility of war bhebween
i the soclalist and cepltalist states is ruled our ouce and for

33, %ha chaervance of the primgiple of poaceful coexishence

23, BRreover, tha possibilities &f s development of

3umiﬁﬁva relabions bebtwcen those states.

Cons aqusntl s the promoters of the conferemee have pProposed
that vaie All-Buropcan conference alss deal with the seccond
itom of the wgendar the widering of econemic a8 well as
sciontifie~tashnical relabtionsg hesed on egual righis.

Before 1 start to cnalyse the possibilities of this cow
operavion I would like to point out to a fact wilch must acver
ascape out gttontiont theare exists a close nubunl relalomn
betugen soourity and comoperation. Thc. . btwo factors complenm
and condition esch other., Security - =g Domday pub it very
rightly at oue Hime ~ is not generally pewsible without cow
ocaration, vhile in pripeiple, there can be ne ce~operation
without security. In my opinlon, howsver, the zecurity factor
gete in the first place inm this mabusl relatlon, becmuse no
regl co-operation would be possible withoutb being secured in
polisical torma. That 13 why a consolidation of co-opermtion
requires, first of all, tho cgreation of a climave of nutual
nontidence bpeasd on the principiss of respect for the existing
Dupapean froobicrs, of ogial righta of oll states and of the
ooservence of thelr iandependence- integrity and sovereignty.
£ lzsting psoce opens mple progpecks of cowoperation fer glle
Iuropesn stzbes which in tura, not only requires peace bub
serves the Luture development of econony, sScience, bechnology
avd culbure ol all the states concerned, as well. These posid
tive cifecto, tiesc both direet and indivecet impact of Furspesr

- geoerity on the life of Furopean nations should , be in my
cpinion, undarlined more ptrongly thon = far in the uresent
discusslon on Tho subjact of forcign »-i cy. For it could wey
orly comtributs So Upo creation of nos . tenl bases bub clse
belp, %o smoc? o D8 zghlo nnle Red ol loondi cnd
bora w0000
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Posgipilities .

Both in capitalist and socialist st ses in Europe i%
appears in the course of the present scientific and btechnical
revolution that the principies of develdvnment of @radustivﬂ
forces reguire z further deepening of the interm tional division

of labour,

It is umdey tae cnnu1t¢on5 nf the presevt day that the principle
aecording to whickh en internatlonal division of Jabour is a
“aa*ce of increased productivity is binding. The necegsity of
o intensifieation of internabional Pei@ﬁ¢0n93 resuléing £ron
tee polisntifio-teclmical revolution, can be traabted as a general
soomomic rule which spplies drrospoctive of podal systeons.

i% has been deponstrabed by the development of the situation
in the sourse of Yhe ilgost two decadces, this tendency has dbesn
chaserved 1w sconunlce relations between the two world systems
despitie the faot thab 1% hes served diflerent gosle. Ho stabe can
afford voday o oppose, in tike Lield of econony, the trend for
a deepening of the inberngtional disivion of labour.

Althouph this teondeney existed, in tis iniilial phase,
almost exclusively within the framework of the two worid systens,
it has Lecone obwicus that this is no lcizer sufficients Polibici-
ans gre increasingly sward, of the necessity of spreading the
internationsal diviaion of lsbour over the relations bebtween
the two systanm.

In reoality there appear %o be numerous pessidilities 4E
broadening the mutually aldvantageosus ecounomle coniacts between
the systems. It would be posaibls to considerably widen trade
sontacha belbveen copltalley end sowieliat stebes on the basis
of peoured peosce la DureopG, botsause up Lo this day the division
of Turope is alse mirvorod in conmodity exchange between the
o gysheaus. You gll know that for many long yeors, the HATO
stratesy woo alned =26 parelysinz normel econconice relations
hetween ¥ac Tant and iz Test bo a8 Ho bhanger ald im this
nerncr the develol. 30t of noclallist otoles. -

Tov . Luh L1 L ota chonzed t111 hwow in this mnpecto
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the two syubens imcrcased in the period 1960-1966 from 5,400
to 10,200 pillion dollars - which meant a Taster growbh then
i world trade taken ae a whole or im trade within boe _
individual systeuws, nevertheless 1t sHill zacounts fop o ners
Pive percent of the overall world trede. There still exzisy

tho enbarge liats estchlished by NATO aad the trade pollcy of
the EXC bhanpery a guick developnent of ceononic contscebn.

Weversbeless the understanding of the feet that in the
feae of the present aligmment of forces such a policy lacks
eealissle prospests has led, in s pumbor of Vest-~lurppesn
counbries, to an Locresmseg ¢of iaterest in trade bebwecn the
Bagst and the Vesb. Prance provides the best srample of this
new. erienbation. The positive dovelomzent of co-operatlon
bebween the Soviet Uniom and Framce has found iHs expression
- 28 you kpow it ~ in tho "principles of co-operation® signed
on o¢ctober 30,, 1971 This document can serve o8 an exmple
for all Iuropean states,

In fact, the advantages of cospo:anon are ohvions, The
intencification of igternational sonmodlity eschanse ten epen
new markebe ror the iuterested countriss and cougble nass
production /with a resulbing ®eduetion of costs connschbed with _
1%/, alap in thos» areas whoss nationel merkets or the todete
' foveign markets are too small. Specialization and the reduction
of coste resulting from intensified intiematicnsl dﬁ.v’.f.mm af
Ianezmg would be a considersble advantages _

. A chance of pew posaibilitiss of sale - in particnlar in
the fage of shevpening competition bobween capitelist states -
congtitutes sn atviractive porapective for many big Weste
Europeen Llrig. In the Gorman Pederal Ropublic this can be
geen, 2iwét of all, in these branches of ecomomy, whick Tound
thewsslves in face of especlally great ¢ole problems fz23.-for
insbance sheel industny/, durlng the crieis of 1956-1967.
Horegver, tho fgod thet trade with socialist stetes -~ vhoss
econonic gysten knows no potomtial causes of crises, anl is base
ot, £Lv8% of all, on long-term plans - can-have a stabilizmg
effset an the seanomy of oapitali.at Buatose
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An ezpaunsion of trads S8 at the same time glvsntsgeous
for worklng people of Western Burope, a8 new and stsble markets
bolp b0 seoure jobs. Although EasbeWest relatlous camsoet
provent the capitolist economy of the monmopolios fom the
syzbon 0f crises wiich i8 imnloeat Lor Thew, they heveriheless
constitute & factor of relative stabillsation. This wnet only
serves the mogt elementery inborest of oriing people Lub siag
brosdens the roon of menosuvre for forcing Lironsh the demands
of improved 1iving stendards of namnal snd chiteecollay v orkers.
Thise in turm, can bring a further posibtive resultz increased
imports from soclalist countries, at stable rrices in the lomg -
" berm o 0an held to meintailn stable prices ip capitalist coun
trien, and by way of compebtition ; this cen reduce the
possibilitias of priceo Lfixlug bzf monopolias with the 9691,.1%&311;
_adﬂwwzzal profits,

A brondeniag of trads relations is the eesiest to gwhiove
in a short Gine, bub 3t 1s nok by far the only possibility of
socperecion botween the systons within the framework of
Furgpean 8courdty systen, The soclallzebion of production which
makos progross duxlng the process of soientific-boechnical
pevblution roguires economic cooporation between the systens
both in the domaln of produchion and ocirveulmtion, it must go
‘seyond the limits of pure trades Wuperous pronises for Sare-
reaching cooparation cen be seen alreal. Lodeye

The first step towards bBreoadenping cooperation in the
dopadn of matericl production could ke & spesiaiisaticn of
produstion settled betwesn tho two systens. It would be a .
retional conscguence of the develomment of trade relafions.
Such a Tora of cooperation, which would asbrace an elshange of
kuoz-iow gud trade in patents and Jicencesy might lead %o
3 lanting dﬂape.m.ug of the divieion of 1abov.r botwacn the
systens in Turope.

Hext, considerabls ponoibllitics of cooparation exieh in
tho dgrofn of ;a.lr* obtzintoy cnd using of raam varials end

'P--' 1 n‘:.:: { c..;i . s
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The higheat otege of cocperatiocn in the domain of produs—
tion ibeelf 2 stage whose beglunings bave already besn made
and which could be intensified in the future -~ isthe duilding
of joint projects; establishment of "mized™ factories. This
sort of caplitel and legel relasions precisely might lecd
to division of lehour agreed on & loas-ierm goale, Lo the
mutual advantageo

Pogsibilities of sciwmbtific~tiechnieal cooperation

Tn the kighly industrialized states of boih systons
goionce becomes btoday o direct productive force mi its rolsz
in the process of social production i constantly grovd nge
This trend ig mabebed by $he growing possibillties of cooparge
tion betweon the system in the Gomain of science and teebnologye
This kind ¢f rooperatlion domfs already exist in initiel form
felthough mostly ir bilaberal fornm/ in th domair of mpoce
researoh, noteorolosy, sbudy of the Anbaretic, geophysics,
ﬁasalimt&,m ol sea water, etc. However, the conesption realized
so far legs £ar behind the possibilities, ind ac indentical
researah io oede 2t the ssme tine im various ecountries and
the resourcss are wvasted in thia way, wnile mary urgent
research projects outgrow both the Finencial and rescarch
posgivilities even of the bicger states. Thereivore an intenaifie

ed scientific-bochnicgl cooperation worlsd be siévantagecus fur
all the states imvolved. I% could allc. Lor crganization of
researeh in the oonbext of the great ecconcmic rationalization,
it could pelp to aeceierate progress in sclence and tchmology
and provide TUest Buropsan. states with an opporturity to
affecotively oppoae the oft-repsated "North American challenge®
and thereby redoce the oconomic ﬁapendeme of testern RBurope
en the U.8. capitals

46 gll«Turopsan level scienbific«~tochnical cooperation
san gssune varisuse forps. Coovidinotion, division of tasks gnd
mubual Information glore nay exort a pesitive indlucnce on
Boogrese 12 nany domsins of sciomeo. Thin appiles in porticulaw
to sueh iupor tant . nev, a1d highly apecinlizcd scientific
stuilec 2o plw a,rr"ra, et 3t Tould bo nccasaary W0 leok
o% Gho L L : oL 30 s gncesseh ond
' ©l Lo, woeneh Erotitutes
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 in chich scientists from swialisbe o well as capitelist

couvatries would wori together.

Medicine is one pore ield for relationa OF eooperavion.
Coonewﬂtioa betwgen the systems might cubrsce the Jolnt ctinpile
ing of documentation and b£b1¢ographyuaxchanga ¢¥ pemudls of
researah, Givisicn of labour based on a treaby, and uvp o gm;ﬂ e
conducted studies ffor instance, on thc combating of gcancerss
In hardly eany other field the direst sdvanteges for all Tupopean
nations could be seen a5 quickly as here. Bubt 3% 1t is repembere
ed that, for imstance, the goverament of tho Geruan Federal
Repubiie is using ap to this day el the possible messures Go
prevent the Geran omocratie ﬁupua;lﬂ frog being admitted bo the
dorlé Health Qrganiaauxan. it can ba seen whet obsiscles sre ha
bé overgone in gush a vital domain for sill Buropean natians a8
sooparation in medicine.

~ iorc possibllities of seientific-fechnical cooporation
arige in solving ormoblams which stem Zroem the pregent stage
of izdustricl dovelopment and whick ean only be solved in & limited

- dogree on a notionsl osale, to mention the problem of greatl

importaace Lor ouxr health and the life of future gonerstions:
the provlen of protection of the environnexnt. Tha ®cblens
vhlchk coneernr Yodey all tho states of Zarope ¢ an be auceeeﬂfully

| sclved orly by Joint offort,

Finally, one nust point %o the fzet thet cciznoe gnd techno-
logy can exert ddrcatly a positive infivcnce on the streughtening
of Iuropean peace. For the creabtion of ¢ stable all-Eurgpean
eecurity system will allow, not only thucugh ldnitabion of
arpaunents snd disermsnart, te fipancoe tie mosi lumpordant social
projects, and it @1l slso allow to create conditloans for a
new orientatlon of science. Today s sizesble proportion of the
exiating sclontific potantial is used in the ﬁomain of armements
end technology aud seience often are nerely a by-product of
nilitary research. Seoured peaceful cosiisctence Jn Zurope could
in the fubure nmele it possibvle for peaceful international _
regvarch projects invalving both systens and aimed in the first
place &t inproving the walfare of the nations of Euwropee.

_ Todies end Guntledon, 1 should 1iko Go conclude here my
“toup & horizon® ceitoradr~ the. poosibilities and advanbages of
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ali-Brapesn cospsration, Bub let me remind you once agadan oot
taere exists a complex inberdependencc betuweon security and
cooperabion. Economif ond sciontifie~technical relations
alone cannot gocure peace ln duropes

ve oust aot forset that there arce btue sirategists of
imperialiss who endeavour to abuse the relgtions betwoon the
gystens, treating then a2s an inctruneat aimed cgsinet scelaliss
statesa

e 41l know the offer of selecti. coszistonce frem the
recont years, advertized 25 Mpew ILawhorn policy®. Hilden
anderacatl 48 pothing else than dengerous astenpt Y6 it
secinlist countrics; weahen them and gradeclly npgie then unilige
toraliy dopendente

If wo consider ourselves to be scientists, who bave
oblipasions itk regard to the prosperity of the nations of

Duvope, it muset alse be our task %o cooperate in laying the
polivicel foundations of & peaceful order. Parsphrasing &
melisEnown cuchablion, ve might gay thet psace is fo serious
a natber o be Lafd tg politiclene slons. The nations of
Torepe ave callad on Sodaz to contribute with Yhelir nelivii)
%o the abraugthening of peacs. Burope of Lomorrow wuet by =
Turcpz of pesace, & Jurope of securidy and ceooperation.

~
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Te vcﬁcwment of econumic COOpbranIOI in Burcpe as the facter of establ

a systen of collective security and durable peace

warsaw,; November 20-21, 1971

Problems of protection of bnu an environment,needs and nosgivilities

of internatiomsl cooveration in this.field,
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Elisabetn Helander, Tinnish Environmental cil, Helsinki
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The deveiopment of technalogy Has trdd1+1on 1ly -‘been orlentea/tovarns

economic growth., Today it is realised that the imnense soclal benefits
that have flowed from science and technology are scmetimes accompunied

by social disbenefits. & new awareness of ihe finite resouvrces and the

complex natural relafionships on which man devends for his survivel has

enforced a shift in values {hat ansigns & much higher priority than bvefore
to the control cf the side effects of technology. The destruction of the
environment. the diséﬁuilibrium of the ecosystem and the exhaustion oI
natural resources are not fortuitous eveuts; they are linked with the
grieﬁtation ¢f technical pregress. There is today a widcning rangs
technical possibilities for policy choice with respect to possivle

adverse gnvironhental effects. The question will remein of lLow to apply
our knowledge consitructively in order to cops with the envircnmenial

problens, minimising pollution and disamenities.

Protection of public health is usually the primary con<ern of environ-
mental plarning. ¥World Health Organization defines health in the following
manner; “Health is a state of complete physical, mental and social weli-
being, and not merely an absence of diseaye znd infirmity'. This definition
evidenfly includes whai we mormally call amenity. The goal of envirenmental
protection is thus not only to eliminate severe health cffecis, but also
to ‘pratect ameniiy and aveid nllisances, such as noJFe, 1*r1t3»1ng odoursg

and Spoz]lnv of landscape. e

The oujectives o be achieved in relntior to envirommental guality further
includes minimisation of effects with irmediate econcmic conesequences,
e.g. corrcsion of materials, effzcts on agriculture, ferestry and animal

husbandry, cic. Finally it iz our respensibilisy to prevent undesiirable
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biclogical and physical effects, shori term and leocal as well as long

tarm and globel, e.g. changes in ecosystems and climatic effacts.
7 & 7 & J

A pellution across netionel boundariss

F |
The information available on the total econumic conseguences and leng
ferm efTects éf environnental pellutants ig scanty. This is especially
“he cese for air polluticn. & study of the perhaps most acute air.
pollution problem in Furcpe, sulphur in air and precipitation, has
recéntly been undertaken by Sweden as part of the preparatory work for
thwf,nxted Hations conference on the human enviromment in Stockholm
1972. Sulphur is emitted into the aimosphere in conneciion with
various indusirial processes and ens rgy production for industry as well

as for houschold consumpiion. In this s%udy a rather deiailed analysis

presented of how such emissions cause damgge to the envirerment both

[N
n

in the form ¢6f sulptur dioxide in the ailr and as sulphuric acid depesited
fOn the ground. Thz data show that sulphur dioxide in the air may cause
human health hazards, corrosion on metallic swrfaces; deterioration of
painted surfages . and effects on végetation. These effects are; how-
ever; confined to rather small areas in the immediate wvicinity of the
emission sources, and the ‘damage is mainly local.

On tﬁe other hand, it is also shown that ;égztﬁean #4me sulphur remains in
the air é%gtwo to four days. Sulphur is onﬁgzérage transportied more than
1000 km before it is deposited on the ground. The harmful effects caused
by the deposition of sulpburic acid may be felt far from the source.

Hence the countries of Europe are sirongly interrelated in this respect.

An a*temp is made in the report tc assess the damage as a result of

deposntlon of excess sulphuric acid in Sweden. A decrease 1nﬁ%§$ducth'

of forest land can be expected. According to the study by the year 2000

the annual prowth of the foresis in .fouthern Sweden may be reduced by

10 - 15 per cens of the amcunt expecied without acldification.

Many rivers and lakes in Scandinavia show an increasing acidity (de- -

creasing pH) whioh.f@dnly'seems to be due to the deposition of Huﬁ.duric
: L

acid. In Bouth-ifes */éﬁcdeﬂ and Southern Norway where the changes are most

pronoﬁnced, effects on $he lake Tauna have been demonstrated. It is alse

shown that, if the present development continues, in less than 50 years

el
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about 50 yer cent of the lakes and rivers in the areas concerned may

i

have pH-vaiues of 5.9 or aven 5.0, which is critical for most fishes.
Suiphur thus causes changes in the environmeni and damage, not only
locally in towns and in the immediate vicinity of large single emissions,
but also over considarable distances, from hundreds up to several thousand
kilometers from the source of the pollution, This means that activities
that involve emizsion of oUlphUT may cause demage in neighbowrirng
countries, Adjocent countries intervene in each other's economies through

the effect of atmospheric pollutants. I will in many cazses Dbe necessary

{0 have international agreementis to cope with the deposition problems.

f . " : o . s
Qs far zs sulphur is concerned, the agreements ougM to aim at limiting
; S N . .o
the emizsions Wwithin-aress--up-icrseveroi{honsand-hitonevers-across g
to such proportions that the deposition of acid will net cause serious

<

damage within any part of any one region.

There are many ways in which sulphur emissions can be reduced. The study
: o
has showrn that an appreciable reduction can be achieved at relatively Gapars

cost in some industries where sulphur is part of the indusirial proczss.

Measures designed to take advantage of this possibility should be taken

4

‘as a matter of urgency. It is essential that the measures are forcible

1

enough sc $hat they will lend to the development of a new and less poliuiing

technology.

ts regards the production of energy by the combustiorn of fossil fuels a
certain reduction in the sulphur conteni of o0il, using sulphur extraciion.
is probably the most inexpensive method if only a modest reductiion in

the sulphur emissions is aimed at.

HV‘TOﬁ“Cﬂull arpants of electiric power preoduction

On the other hand sulphur emissions in the air comprise only part of the
wider problem of the rapidly 1ﬁor8351nw consumption of energy in the
world. The development during the last décades and, above all the increassd
production of cncrg; through cil combusiion, has given rise to a wholse
series of environmenial effects. These adverse effects are'%haﬂ.seTious,
that the possible fuiure developmeni needs careful consideration.

guences of ereray prod"ction/ )
There are several majow co nge~/ Teccognisec in relation to environmenitas

conditions. The thermal discharge to rivers, lakes, estuaries and the gea
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has appeared more snd mors frequently ixn the lists of "pollutanis" from
power produnction. With a greater prouwoertion of the total electrical
energy load being provided by nuclear powern,which has a low efficiency,
a high percentage of the convertsd energy is dispersed as heat directly

/= to the enviroument.

The power stations fuelled with cil or coal imply great pollution probvlem
in connection with Tuel transporiation. They furthermore constitute a

major source of dischargs of ceriain polilutante into the a tn05phere. The
I

P :
prlncupal concern is with sulphur compounds, as discussed above ?par+1ﬂulates,

frldas of nitrogen and the long-term effects of o@rbon dioxide.

fUntil recently carbon dioxide preduction from fossil fuelled combusiiocn
processes was a small contributor to the increase in atmospheric levels.
By 1980-1990, however, the power indusiry will Dbe the major contributer
according to 1.5, forecasts. A projected 18 per cent increase of th~
CO resulting from fossil fuel commpetwcn te the year 2000 might increasc
s v
the surface tewperature of the eartW}é R C, a doubling of the COp might
increase mean annual surface temperﬁtureofébc This latter change could
lead to lor -term warming of the planet. The description is complicated
by increases in *he parficulate and aercsol burden: Fine particles charge
the heat bzlance of the earth because they boih reflect and absorb
radiation from the sun and the earth. The magnitudes of these effects
are unknown,and in general it is not possible to determine whether gsuch

o<
changes would resuit in & warming orfcocling of the earth's surface.

If a CO, problem exists a poliey of increased nmuclear power production
will act to minimise it and this can be achieved over a number of years.

Conversely major problems of air pollution such as sulphur dioxide,

( nitrogen oxides and particulate loads are capahl” of being contrelled Tty

WJ»W

reasonably short-term actions. Nuclear power produciion remcves much

Y

potential from several areas of pollution and is probably oomparatl“e$Vl

less pc;lutlnb than cther fuel fechnologies except natura‘_gds and hyurwﬁ

i, =, S

Dy S
electri01ty. * T ; \\\ vy
- ta

It would be of vweaﬁ impersance to study the econom'ggﬁ@9$&quanﬁﬁ%w@$

alternative peo SWET productlon policies~riith.inclusion. of the.enyironmer tal
i D e, LTCn 2

PN

impact of electric power generation. Damage cost is . perhaps not known in

.-....___,_.........}

‘Gome 1n%u“nuas but may be asccomplished by ascertaining the @”ﬂ’éﬁﬁrﬁn;

{uUTA

conta furrthe uasamenliy in question. An evaluation of both btenefits




!and costs is a necessary prerequisite for a comprehensive, economically

i _ :
[SOhnd naticnal policy for the production of electrical power.

Energy policy illustrates how the complex problems of our modern societies

 demand solutions based on technically intricate considerations. Due o

wm

| the far-reashing social and economic implications, the final balancing

of the different aspeccis is, howevef, a nolitical guestion. 1% is accord-
ingly an important task for the experis %o work cut different alterrnaiives
of development with all their conseqrences. Such a procedure makes it
pgssihle for the politicians to Gé:;lh ¥ the different conceivable chains
T devolopmﬂnt and subsequently male a well-founded cheice. Different
premlsea give differenl results, which mesns that the decision-makers
shall call for a planﬂlnﬂ process that accounts for varying SOOlal and

L)

gconemic estlmdtlonu.

Protection of the Baltic Sea

One of the most urgent regional environmental problems of Burspe is the

ccare and the protection ¢f the naiural reséources of the Baitic.

'The rapid deterioraﬁion of the sitate of the Baltic is mainly due ho
cu+roph1cat10n through overfertilization, res ulmlug in a d1sturbunye of

the oxygen balance in the Baltic's deep water.

One reason for the ceaseless pollution of the Baltic is apparently the
oninion that pallution and poisons disappear through dispersiﬁn or
dilution into suificiently leow-concentrations. At present it is roallzpd
that -such measures are quite inadequate as the Baltic is . shallow and

its water volume relatively small.

The Baltic water is brackish, the salinity of the surface water being

only a seventh of the salinity of the oceans. Hence, the fauna and flora
are uiique in¢luding marine, true brackish-water and fresh-water org nigns.
The relatively-low‘nutrient contents of the Baltic water, the climate

énd certain peculiarities of the iopogrephy make the Baltic sensitive

to even small changes in its natural siate,

A

The snormous waste dlmpoqa] inte the Paitic Sea includes untreated
waste water from cellulese factories, domestiic sewage, varicus toxic
substaﬂces, old mustard gas bonbs, packings empiied overbecard {rom

paosenrcr ships, 0il from ships and other sources etc.
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/ The predominating cornseguence of this pellution is eflrophication, that
®s increascd primary preduction ceussd by mutrient salte, especially
phosphates originating from domestic sswage, {ielid snd forest fertil-
izers and industrial waste water. The eutrophication produces an excess
fof organic matter thai decomposes, removing oxygen and killing the fish,
A complete oxygen deficit is especially dangerous as the putrefaction |
Sabpdy g
which takesplace in an oxygen deficit creates polsounous fulphuy hydrogen:
A trend of diminishing oxygen concentration has been noted in the Baltic.
In some places the zero level has been reached resulting in formation of
) \_,f.‘u_(.f\ .’-u'rla‘A_i.f‘ )
belphad hydrogerny” The areas with an oxygen deficit Yend to expand. The
| R 7

Post serious situation so far was observed in 7969.

| :
;In addition to eutrophication, the balance of the nature in the Baltic
is threciened by chemical substances with widespread ecological effecis,
such as heavy metals and Chlorinated hydrocarbons. lany .heavy metals,, 7
e.g. mercury, lead, cadmium and zink are highly toxic. Host are consentrated
in terrestrial and marine organisms by factors ranging from & few hundred

)

to several bundred thousand times the concentrations in the surrouwnding

ENVIironment.

Ghlorinated'hydrocarbons, e.g.‘DDT and FCB, build up in marine ecosysicms
and cauze reproduciive failures in many marine species, High DT and PUB
contents have been found in the living organisms of the Baltic. Today
chlorinated hydrocarbons occur in organisms all over the world. A drasiic
reduction of the_escape of toxic substancés into the envirconment is thusg
indiepensable on a global scale if the deleterious effects are to. he
curtailed. This can be done immediately and has, in ths case of DDT,
already been done in several advanced industrial societiés. The developing
countries are, however, for econcmic reasons dependent on DDT and relate@
persistent pesticides. L% is the responzibility of thé rich countries

to carry the major burden of remedial action: to work out new pest
ccontrol techniques and {o subsidize the develOpiﬁg countries to enable

them to use nonpersistent but more expensive pesticides.

0il spills have Dbeccome freguent due to the considerablé risks atiached
to the %ranvportation of oll by ship. The pofential effezis on the
Baltic of an accident with cne of th= new olil-carrying super laankers
are -fri ghiening. Above all birds and fish are affectsd by oil damage.

The degtruction of birds can have a deirimental effect on the balance
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of pature. Still worse is the effect of cil on plankton and Tish, In
i .

Addition to oil the emulgators used for the dispersion of oil are
ﬁangeréus for the marine organisms and the. fish.
The moderate price of oil on the world market is an example of the Tact
Xréferred to above, namely that at present the prices of the different
ﬁﬁodes of energy are not always comparable with each other. The price of
;oil does not'yet include the cost of environmental proteciion. 3ociety
" has to.pay the expensés caused by pollution from oil transporis and
cembustion through other funds. On the other hand the price hag also been
.in%luenced by the Tact that most of the cil comes from the former colonies
oﬁ Furope and North America, the present Third World, the conditions being
l@id down by the receiver. 4 comparison of” the part of the éarth's naturel
resources us~d hy the industrial countries and the part used by the
devraleping counfries is not encouraging. (One American consumes 50 times.
more than an inhabitant of India. & primary condition for the peaceful |
development of mankind is that all pedpleslindependently‘can decide ou

the basis of their cwn economy, on.the use of their natural resources:

The ecclogical balance of the Baltic is extremely sensitive to disturbances.
The salt water organisms fight against fresh water conditions,“whereas ihe
fresh water Srganisms endure on the extreme limit of their tolerance of
salt. The nature ol the Baltic is barren and easily affected by changes.
The Baltic helonge already to'the worst loaded sea areas. Hence actions .

io protect the Baliic are urgent, includihg following measures;

- purification cf domestic sewage and indusirial wasite water based on

removal and recoveryof nutrient elements, especially phosphorus

- survey of the discharge of toxic substances and stopping of such

discharges

~ improvement of ithe effectiveness of oil pollution coniroel and pro-

hibition of all types of oil discharge

- survey of the dumping of solid wastes (also retfqactively) and pro-

hibition of dumping of all kinds of solid wastes.

I{ is obvious that the Baltic can be savad only by means of internafional
cooperation. There is an immence need for scientific cooperation as well ,

as common regulations and standards in the Baltic region. Howsver, an

e et A alesee be ek e e B D m he mh e e A hee kv mA el h i
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agreement between the siates in ihe Haliti

region is necessary before

[ 3
2
£

concrete proteciive measurcs becoma poesible. An agreement ﬁresupposes the
recognition of the German Democrstic Reputlic. So far it has only been
possible to discuss protective actions wnoffically or bilaterally. The
cooperation between Finland and the Soviet Union for the protection of

the Gulf of Finland is a good example of bilateral cooperation.

The United Nations conference on the human environmeni is {aking place in
' 1

the summer of .1972. Great hopes are set on this conference. 4 recognition
of Fhe German Democratic Republic would further contribute to the succcss
of &he conference, as it is of great importance that the conference main-

1 .
tains an official character.

International coeperation is an indispensible prerequisite for a solufion
of znvironmental pollution probiems and For human survival. The Buropean
countries may together act for the care and protection of nature. This

has to be done on the basis of equality betuzen ithe states in all respects.
Peaceful coexistence of the European countries is an absolute necessity
for the protection of environment. The work for sirengthening security and

peace strongly serves the purpose of improving the human environment and

.the quality of life. The Finnish public opinion hdpes'that the Conference

on security and cooperation in Burope shall prove significant in promoting

this work.
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" Prof. Jézef Sotdacguk

DEVELOPMENT OF FCONO¥IC COOPX RﬁEIOH N EUROPA
£8 & PoCTOR OF FELANATION IN INTER&&TIONEL RELATIONS AR
CQﬁSOLXBATIQﬁ oF EUROPEAE-%ECUPITY

' Sasic _Probiens and ?wosge»tﬂ
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1. Frogressing velazation in Bast-¥ast rolations and the
. evay maps taagihie passibility of Tuill novmelirzation of politie~
al relations in the world ond espeviaily in Zureps, eve creating
new ueﬁiztiors and prospects for the developusnt of a much
bvﬂader and move mnmprehenaiva scononis co-opevrsiion betwess all
epuntriss of the woviﬂ irvespective of thair'acb.al and nalitical )
systems. :

;ha»ﬁonferenca now being pvepared on Se&urity ang cgeoperav'-
tion in Burope should bescome an impevtant sisp forvard on thé
road towprds e full nowmalizetion of politiesl relations and i
shaulﬁ atart & new stage of acocomle co-gpsration ia the world, |

Ths @aﬁfarense s to discuss not oaly problems and politic—
al relations between ciates having 4ifferent syatems, but should |
attempt to formulate & pesitive programme of comprehensive ecs- .
nomic ,a—apeﬁation.ba%ween all countries in the world and in
perticular. Buvopessn countriea,

In our times, the development of sconomie co-operation on
the sesle of the whole worll and of. iaﬁivz&ual.centinante 1a_

geni of productive forces and especimlly the vary faal advanse
of gelence and technology and ihe. developmaat of zodarn mesns |
of transport, commanicstion end mess media gonneccted with it,

ceuss thet our world is beconing mere compact ang st the same’

relatively. smeller accouni taken of the time kResded Lo cover
the distanse batweesm veriocus ccuntries a.d continonts &s well ss
to gommunieate and to ekxchengs infaémataon about various evente. |

The foct that Lhs moZarn world is gotting more compact snd:
onallar {ucrewasn esuct Tamily the degra: of satusl sconomic
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iﬁzawéapenﬂenca batwesn couniries, groups of countries and conti-

pantse

The ﬂGVeiepment of sclence and technology creates ever betiar
chrjestive conditions and ravedls new po&s‘hiiitiea of & gomprehens-
ive davnlaaﬂent of menkind, accelerzilon ¢f economlie and socisl
srpenelion of sli countries and in partlicular that of less devaloup=~
gd COhes, gredual overccuing of their backwardness and gesdual
liguidation of e¢oatury-0lé diapropomtions apd @iftvewrsncezs in
level of developmont.

4%t the same time, howsver, the ganevrel and vepy rapld dsvela:-
ment of industry and urbasnization in a ;-uring numbev of sounirices,
while being an essentizl) and indispencabls fegtor of develeopusnt
and progress, ia the source of serious danger for the human natue
ral enviéonment; unless apprepriate measuvwcs are adopted soon
enough to protect thie envirommant, the situation may have inesti-
mable gonseguencas in the fulure.

The p~oblens now baing faced the nesd {0 ensure conditions,.
ars exivengly complicated end difficsult. Their gclutien omlils fov
supstsatial funds ae well as for human skill and qualifientions.
Thg veguliremante involved ave g0 grest thel they exeeed ths
poesitility of peing coped with by individusl countries or even
greupe of count»lec. Thay oall for concerted setion of all or
of larger counivies in varigus continents, or sven of the worid
as & whole. The exieting problemc would be pucsh essisr 40 solve
if &t least a port of means wasiss in tbhe arsmaments race could
be spared and eamarked for encuring proper condiiions of devslop-
nent for hunrniiye

Progresaing relaxsetion ip politicel raletionn betwsen asounirizs
¢ different systema, snd the prozpesta ¢~ Turther nowmalizaiion
of thase relations, sllows to hops ihst ine sruements vese will
te graeduslly replaced by competition sid co-operation ia tha
egonoric field with a viaw t0 e0lve in s batier ani mors compre-
ihensive way the complicated prozlenxs feced by the nedern wovrld,

Cn ite psrt, the develepment of mpiually profitable economie
reletions will coniribute to A move rapid ilmprovement and further
poraslization of polities} welations in the world; 14 will elac
hslp to adont ‘hv b LDeipde ] Tcﬁuﬁfﬁl suesxistenee &s the
Butovs o N . sl *1Y) a~ant-fes of




-3 -

the vorld, irre}specti?e of thai~ goclo-economic and politicel
systens. The mutual inter-dcpsndences and “feed-back® occurring
between political and economic conditioms can apd should be
utilized for a more rapld development of paceful.economic anrd

~ political co-opergtion in the world, in the intereat of o
rapid and comprehensive expansion of all countries. .

Since’ atlong time alwsady, socialist countiries have

‘declared themselves' in favour of a broad and comprehengive

development of peaceful economic end political vrelations in the.
,world, irvespactive of the social and politicrl systems of
individual countries, We aseume that differenci:e in social or
pqlitibal systems constitute no "natu-cl" obstacle nor "natural®
limitation to the development'of mutual economic welations.
These relations should be based on principles of equal rlghts
and mutual dbenefits.

v, Theae genoral principlez of mutual sconomic co-operation
are beginning to be ever more universally accepisd. Therefows,
the mogt important task at present is to work out practical
meang of gwaaual applicatron of thess pvlnuiples into the
prautice of life.,

Possiblllties of rapid devalopment of profitable economic
relatlons between ‘East and West are avident mostly in Euwpao
Convenlenee and 'proximity of geographical location, the long-
lasting traditional economic bonds and cultural ties as well ac
sm&eller differences in the level qf developmant compared with
other continents, create wide foundations for the_expaﬁsion of
mutual economic relétiéns,'hlse,\Eurepean countries have’
rela%ively the greatest experience and achievements in mutual
economic co-operation, pawticularly 1n relation to trade
contacts, The respective relationa have bean developing ever
more datisfactorily and the growih ratc of mutual trade is high.
Europe is faced with “the lavrgest number of problems which can
and should be solved Jcintly by all Fuwopeen countries., Fov
esample; thara is an ever mowre distinct possibility of: mutual
coe-operation in prospecting erd mining new raw materials
deposits, development of & European pcwer econony system angd
Europe-wide transport gystem, ' , : .

!

\
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It is hecessary to work out a new all—Eufopeen sygtem of
international divieion of labour complying with the level of
industrial development achieved by the twe parts of Europe.
Ther2 are appearing large possibilities of co-opsvation in the
field of science and technology and of ereating conyvenient'
gonditions for a more rapid deve)opment of tourist movement
between the two pants of Europe. .

A very Jdumportant problem whiuh%sho%ld be taken up by all
Buropean countries ie the’ above mentioin: ] task of proteuting
the natural environment of men. For Europe this is a very urgen:
problem in view of the particularly high level of denger
threatening the natural enviromment, cmused oy the eepecially
dense coneentwation of industrial and municipal centrss.

The  discussed poo:ibility and need of rapldly developing
sconomic relations betwsen countiries belonging to the two socio~
econonic systems in Burope does not mean that ¢co~operation of
the uountrles beionging to the two systems should be limited
exuluh;vely q*_most;y to allmﬂuwopean co~operation, On the
eontrary, the question consiste im the broadest pozsible
‘development of profitable ecomomic co-operation with all coun-
trias of the world. We see that there are large, so-far nearly
non-utilized possibllxtles fnr developing sconomic relations
with aeveloped countries outside Europe, mainly the United
States, Canedas and Japan. e are avare of the existing
. posaibilitlies and expected a@éantages, and we are interested
- in the lar~gest possible development of economic relations w@th
countries of, the so-called "third world":

. ‘ l , .
We consider that all-round economic co-operation in Eurepe
and so-operation with developed countries outside the Buropean

I

. eontinent may contribute to a mores wapid davelopment of. economig:

relations between the developed countries of the two syatems
and developing countries and will facilitate and speed up the
developmeni of the latter group of countries., It has been
‘rightly emphasized on repeated occasions at many international
economic vonferences organized under the auspices of the United
Naticns thet international t+ade and .international economic ‘
relationz are insaparable énd that &t is impossible to solve

7 - -
]

. f ‘



 successfully the complex problem of sconomic and sociai (
development of the world witheut sn appropriate development

of ecohomic relations between all the participants of the
world-wide process of pmduction and trade exchange. Therefors,
. we are in favour of the broadest possible expension of economic
reiatxon& betwesn all countwies of the world irrespective of
their socio-economic Byatems, welationm based on pwinciplﬂ of
equcl righta and mutuel proi‘xtao :
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2, 4n Outlins of the Devalqgment of Leat~West Eeonomﬁg
Relations : ) L

?assing to a more detailed discussion of problems angd
prospects of development{ of East-West economic w»elations, it is
indispensable to. charscterize the present situstion in this

To begin with it should be recelled that the state of
1ongﬁlasting'teﬁsion and “cold wee" in political relations
between the countries of East and West up to the middle of the
50-ties and the sharp restrictions imposed by highly Geveloped
¢apitaliet. couniries on trade with socialist countriea, motiva~ -
ted by "strategic reasons®, prsvented any larger development

of oconemic relations between the sountriea of the two gystems.
Relaxation in political relations and gradual. discontinuation

¢f the "cold war® policy end “he subsequent gradual attenuatiol

of vestrictions in trade with socislist countriés, contributed
. Lo a vap:a expanciosn of econowic relations - mostly trade -

betwean Bast and West,.

Ovepr the period of 15 years from 1955 to 1970, 6xporte
from highly developed capitalist countries /western Burope,
North Americe and Japan/ to the countries of eastern Burope
affiliated with CMEA grew from 1,130 million 'ddllars to 8, 400

‘million dollare, i.8. T+% timea. In the semé period, exports

¢f Eamsat Eurapean éouptriea to highly developed countries ineves;.
ed from abt.’ 1f200 million dollara to 7,500 million dollars,

i.ae. "six~-fold.

Over the last Gecads /1966-197 ¥ when the reforence level
of mutual. turnovers was already much higher, the growth rate
of Bast~West export and import exceaéod 10%" ennually and woa
much higher than the global growth rate of export and impart
in h;ghly developed industrial éountries, . ;

In spite of the relatively rapid pace of trade growth
betwveen Bast and West, the -attained sbsolute level cannot be

e o i Sy S e s vy SV T o W B L Y el S AT A

t.Internaiional Trede 1970, GATT Gemava, 1971°
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considared aatisfagtoryu The ahare of Fast~Wes{ trade in werld
trade sccounts to a mere 2.%%. When coupared with the achieved
lcvel of ipdustrialization and pvoduct¢on potential in Fes{ -
Fuﬁapean countries measured in tevme of share in the inﬁumtwlal
production of the world 7/evaluated at sbt. 30%/, the respective
dispreportion is quite ctéiking, Thus, the possibilitiss of
developling mutual euonomlc r°1ations and of EaatﬁWest trade are
ccnsiaerable and fer from being ucillzeda

1

The mein vole in ecomomic relations between Eest ang West
is played by economic apd’ trade relations between countries
“of eastern and western Burepe. In tarms of tvaa volume ‘thase
reslations encompass 87-89% of global Bact-West .rnovers.

. However, the share of trads with easigrn Buwapc ia_toiel imnort
and export of #est_Buropean.countriés.i_ .z _whole amounis 1o
slightly ‘more than 4%. In this way, slsc in Burope ibe poscibili-
tlé“bf*d@Vélepang trede and euonomlc relations between Eest ana. '
West .are-far from being utilized. .

' Thils situ&tion is largely due to the reatrictione and
obstacles set tc East~West trade im 1950 by the western
" countries in the form of prehibitions and restrictions imposed
on export to socialistwcguntwies out of strategic réasona,ras
well as quots restirictions in imperts from socialist countries,
and various other obstacles in ‘the form of tariffs etc., Witk
pvoﬂvesszng P91ufat10ﬁ in East~-West politieal ~elations, limite~
tiens of the strateglu Type wevre- uonslaerably reduceéd, Quota
rzoftrictions imposad on imperts from SOLiellSt gountries wera
" gradually liberalized. Nonethbless, a part_of of guota-dimitations
- wes maintained and contimue ‘be—a-facis?.hlnﬁﬁxén” the develop-
“ment of"East:jggthgfgggz_d o SRR S
Moreover, & part of socialist countries hec been deprived ¢f
the right to use the Moet Favoured Nation Clsause ir tvade with.
western countr*éé, and pvoducﬁs éxporte& by them are subjeet
to higher dustonms duties’ thet articlaa c..ported by the majority
of other countries /the. latter does not apply to Poland which
both as a result of bileteral nsgotietions and in coansction®
with her memdbership in GATT has been granted the Most Favoured
Netion Clguge/. For countwies'@hich do not have the »ight to
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use this c¢lause, the access 1o western uarkets is much more

difficuit snd the terms of trade and exyort ave mush less
profitable. 4s a resuli, incomQS'of,foreigq neans of payment !
in convartlivle currencies of the westewn countriss are lower
-than they caulﬁ be /ware such restwlctiona end - discrimination
not applied/, wh;ch in turn limits thy export ppgsibilities ‘
of Easst European countries, Thersfers, it cen be said that the
extent of mutual Esst~Wsst trade would bé nuch largsw 42
western GGUBt”lGS would not apply reatrietions, especially

ﬁ&g&zikg;gna_sﬂwﬁke-émﬁv?zmwnaﬁﬁerw%@paa'\ v

&1@0, the commodity struciure of mutual trade fails to
eorrespona to thm infusivial dev910pﬁen“ standard achieved by
East Buropeen ccuniriés. So far, on the slde of expert fream
East Burepean countries this siracture has been nostly characte-
rized by salaes of raw matewxalg, fuelsy agricultural and faod
produgae and .s0me industrial semi-preducts., The letter
commoditics account for abt. 78% of toial exporis to wastern
Europe, whereas export of finished indusiriel commoditiss
pmounts to 22% only, 1nc1ud;ng 8lightly over 5% of machinery,
equlpmant and twranspert ians talletions, If one considers that
the share of industrial gaeum in global exports of the soccialisl
countries of emsterm Euvope accounts for over 55%, and the
export of machinery and eguipment /twanaport~equipment includeds
amounts % nearly 39%, the respective disproportion is very.
highe. : - | \ .

’ 4 . . -

Bxport from West Ruropear countries to sastern Europe is.
dominataed by indusgtvisi eommadltles wvhich sccount in total for
abt. 68% of axpavtea products. Some 40% of giobal export is
constituted by maghlnevs, eqvipment end ipensport ;nstallaaioﬁst

Such a commodiky structyre of East-West trade. contimies to
be a “efiection of the traditional ¢iructure shaped in'relétion
to the iute*national divieion of labour between the countwies
c; wesrevn snd eestern DuPOpe in the . past when the socialiat
couatrte of eastern Euwope were still. countvles producing raw
nateri alh and agpﬁgultural producis, or agrxcultural—ln&ustfia}
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.eountries. Bui this siructure does not cemply with the
industrial stendards ahﬁ&GVEQ et present by Eaet Buropean '
gountries. - . \

It can be safely stpted that tggufwédiﬁional‘st?uctaffi
of mutual trade between Fasi end Yesi cannot constitule a
basis for dyramic growth of mutual Ema’~Vest turnovers in ihe
future. This resultas from trenﬁe obgervad bcth in Weat and
ﬁ;ﬁ?’ﬁﬁropean.countrxeao

‘,First of alli, experta of raw-materlalu ‘and fuels -to Veat
European countries can be increazed 2t a vai ve similar $0 the
general pace of gr growth of raw materials import in these
countries, i.e. taking into account the experience of the
last daecade - &t’éﬁ‘gvewage‘of 6% annually. At the sams {ime,
it is necessavy to take into copsideration the fact that the
rapid industriel growth of SOClaliﬂb gountries requlrea ana
wiil continue to require that raw materials and fuele be
supplied to the lceal developing industrial production. The
gituaticn is still more difficult in the group of agrlcultu?a¢
and food srticles, In Wesat EuWOPean countries the elasticity
o¥ demand for these articles asccording to the .income brackat
in velatively low and demand grows at a relatively slow rate
comparad te the growih nf'inuomesa' SlletaneOualy, in cann@u
\ulon with the trend at net self~gufficiency in agrieultu“ei
pwodugtion developed in'a moderate ¢lipate, the overwhelming
part of imported articles. comes from oiher West-Europeap
countries. In some figlds, West Europsun countries have alresdy

. attained self-sufficiemcy and they ¢ven have consideresble

surpluses of agricultursl produce.: This causes thai the -
socisliat countries of essters Burope have difficuliies in
selling many traditiomal agricultural and food expori products
such as £or example: pork weat poultry, egzs, butter, etC.

A% the sams time, the relatively siow grnwch of agricultu~
a8l produutﬁan in aoclallat countries end the relatively hﬁgh
iocal demand. for focd /because of the lower income per uapita
and different oonaumptlan pattern/ are aeeompanaed by a procesys
of zbsording part of the traditionally exported agricultural .
and food iteme by the domestiec market. This frend is
intensified when the ewport of traditlonal dgricultural and
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food products iz faced with difficulties in wediedn counmtries.
Therefore, a rapld growth of the expori of sociaslis$ countries
of castertk Burope %o western Burdpe being an indispensable
condition of rapid incresse of import from western Europs,
c2lls for a fundamenial change of the commodity strueture in
Bagt~West trage and 30, for ths elaboretion of a new all-
Furopean internstional division of labour characterized by

J specislization in industrial production.
: A

-



3, Devslopment Trends’ of ihs AllmEuvagaan Inﬁustrigz
Division of Labour ' :

-

The formatzon of an all-European 1nternat10nal diVlSIOH of
labour which would have &n industrial characier will undoubtedly
be a2 complex process ?equiring a long period of time. It will
" call for iha soiution of a whole comples of problems, Aincluding
mutual aonsperation and specislizetion in the field of devplapa
ing a power and fuel basse and econmowy, co~pperation and .8peciae
lization in the Hevelopment of the main industnies besed on
Jjointly conducted worlk. on brospecting and exploitetion of basic
rav metevialc Geposite end, £irst and forsuost, co-operation.
and specialization with respect to the various 'stages of ikLe
processing indusiry. ‘ ‘

Cowoperation and speciélizetion in developing the power

" apnd fuel bese and Euonﬁmy »aa covaer both acientific and techne~
logical co-opaeration in new methods of prospecting and explci»
tation of powsr resources, end Joint e;ploltation of new /
rgaources. It can aleo gncompass work on more intens*ve’utilim
zation of the alreaay existing resources and powev 30UNCces .,
unification of the power eystems in the two parte of Europe,

- expansion of the eleg¢tric power transglasio“ network apd o |
ihe network of petrolecum end gas pipslimes with a view to zllow
both an exchange of energy surpluses in perfods of temporanry
shortage and surplus, and a development of systematic export
from countﬁbes which have constant surpluses - of produced enengy
ané power resourues ' :

Co-operation and spegmalizatlon in the nmain inﬁustria‘
branches could encompass prospeutlng and expleitaiion of besieg
materials, especially metal ores, as well as development of
thz metallurgical industry /iren and non-ferrous metals/ and
speu1a11zat10n aecowdwng to agsortments in that industry.
Slmilar pOBSLb1L4tiea of apeciglization occur @lao in the ghemic~
gl indusiry. Howe?er, the most important posqlbillties of
developing mutual opeuiaLLZBtion can be found in the engineerinﬁ
and electric engtneewlng indusiries, the sleciric and electronic
1naustvies, shipbullding, transport wmeans end building eénd road '
angineering machinery. Sdul&llﬁt covntries have &itained im .
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theae fields of indusiry & high level of &eveiopment_anﬁ heve
a large produetion potentisl at their -disposal.

The extension and modermization of the existing potential

_on the basis of machinery and squipment importsd from the

west aand devel opment of specialized production of elsments,
units and sub-units for machinery and tools manufmctured under
the mutual co~production écheme on the basis of licences ard
tedhnology of western couniries may lead to a broad, mutually
prefitable specialization within individual industrisl. branchoc,
and to o Gyremic expansion of mutusl turnovers.

%e nre atteching great importagcee to ths problem of
induestrigl_pgee-production a¥ ws consider that it nay constitutu
the -basic way towardse the formatiom of & new indusirial
divieion of lavbour in Burepe and towerds a change of the
structure of turmovers in Eogt~West trade, 1In rscent ysarsz
8 growing Ipterest in cn—pwocuction agreemenis heg Leen noted
both 'in western and ezatera countries, Indusirial cofproquctiuw'
facilitates access to one another‘s ‘markets through a gimplif’ .

- and faster attepuation of import restrictions; it facilitetes

gouess to new technology, stimulates technologicel sdvaace,
facilitates & wider-gcale development of produetion and

~eontributes to 2 reduction of produciion cosis and growth of

production and export effectivensss.

The forme of dewélopment"of industrial co-production in
Bast-West relations can be very versatile ~ fwom very simple
forms having the character of contracts for supplies of
elements, units and aub-unite- to very sophisticated forms
encompassing co-operation on the markets of iwo countries
and ont thoge of third countiries, Ia view of the initial
character of Easi~West industrial eo-operation and the geed
of testing various forma of the largest possible elasticity
in this Pield. -

hlong with developing specielization and co-production
in the heavy, engineering and electiric eagineering indusiries.
we see importent possibilities of specislization in the lighs
industry, mostly in the textile, clothing and footwear
industries., In thess industrial branches, the aocialist.
ceuntvieslof eastern Burcpe /mainly Czaehoslowakia, Poland,

—



Hungary/ heve long~stakding treditions, highiy-skilled techalc:

a1l cadros snd guslifiad cheaper manpowsr. In ths lignt infusty;
the differences in the develagment level compered to waztern
count~ies are reistively smaller 8nd i is possible for this
industry gquicker to adjust itself to the nueds apd roquire-
nants of forelign customers. However, in the majority of
sogigliat countriss these ikdustries wews wvelatively neglected

~ and their development was »etarded ir comnection with the

consentration of efforts on the expansion of the heavy industry.

A% preaent,'the 1ight ipduetry is masking up for the loat

-time, and rapidly vecoostiructed within the framswork of Besi-

West go=operation, on the basis of machinery and modsra
tachnology imported from weetern countries, it will be in s
position comsiderably to incresaz its exports to western

-gountries within a reletively short period of timee

The stress laid by socialist countries on the need tc
develop new trends and forms of mutuql spaecialization in
Ezst~West economic velations does not mean that traditiopal
export of asgriculiural and food preducts to wesisrn Europe
will be discontinued. As we hsve already pointed out, the
process of forming a new gtrugture - gf labour dlviaion in Egat-
¥est relations will be a lomg ons. It can be easily shown
on toe basis of the existing facts that the %traditional agrla

ultural end food export will continue to play, for & long tims
atill- a very essential role in Basg~West trada. Whai is moreg
it seams that there appear possibilitioes of developing a more
rationel . gpecialization in Tavming prouuvction and agriculiural -
and fcod exporis between the countriecs of vastern and vestern
Europe. The preseni situation is begieally diffsrent from ithe
situation which existed in Buropean agriculturz 20 years ago,
The policy of imtemsive developrment of agr-icul?u'eal production
conGueted in the West has resulted in large surpluses. of -
certsin farming products, and - account taken of the aystem
of subsidizing agriculiural production - to serilous strains
on the finances of ferms in individusl ccountries. The countries

-af castern Eurogs have been largely transforded from exporiers

c0 iaporiters. Therefore, it seema that co-operation and spew
i?a*lon in ferming production would be possible on a

=
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Bureopean sgale.  The latter would ellew to doke much b@ub&?
uge of the specific naturel conditions of the varicus
countries and reglons of Earopea A form which night serve -
graduslly {0 ashieve such an all-Furopean division of labour
ig the produciion and exports of agriculiural products. conld
be sozztiituted by all-Buvopess commodity egreements f£ov
7 e )

rzgiected agriculivral products. Sueh egesements would outling
apecialization trends, at the sane time Setul&ﬁg the probl

of esstern ang weotern Burope exporters ° access to one
ancther”’s markets., ‘Alse, the agresments would guaranies thﬁt
part. of the &mport needs of eastera and wesiava Europe coun~
tries would be satisfied. Such sgreements eould alse provide

s bagis for stabilization of pricas.wi»hin‘pPa-establxehsi
limits, and for meinteining these prices et a level profitsbl
to exporters and imparﬁewa. ~ ,

Development of am all-Buropean division of labour will
eall &lgo for broad co-operaiion in the field of meens of
teansport snd communication. We have mentioned earliér-in

this peper the posgibility of ezpanding the eloctric power
transmissiops networks, petroleum and yes pipelines. In &Q&lﬁlﬂh
to that, 2 much more compreiensive gou-operation thaw so Par

ie reeded in the field of traditional meens of reilway and

road trensport. o . | |

Depressing %séernizatior of Paiiway trangaport and the
anviasnged adcpcvon by a1l Eu*opean eccuntries within the neixt
few ;oar of the system of modern, automaiic draw-barz vhich
wiil enable o achieve imporisnt eccnomies of human laboup
and to considersbly increase the standawrd of safety and speed
of work, creates & basis for solving this problem within the..’

 joint programze of c¢o~operation snd co-production. The latter
would allow to mske the respective solutions more ratiomgl
and uniform og &n all-Europeen scele &rd at the same tima,
would reduce the coste involved which are expected to bs qu‘te
substantlalo Uther projects msiure for joint realization
inciude the building of a trans-Eiropean system of motors.. )
waye which will promote wider utilization of rogd {ransport in
Esst-West trade ralations, snd will serve & mass~scale develop=-
ment of tourism. The possibility 1s equally being envisaged to
cennect and meke use of waterwayo to a iamger extent than seo far
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4« hgg@;&;gnw anﬂ Ways of Develcping An AllnEurapggw
Ipduétrial Division of Labour

[ { ’ .
The changse of the erport’atructure of the socialist
couatrles of ssetern Burcpe in trade with western countries,
from & raw materlelnagvlcultupal to an induatrial gtructure
will call, ;1?5, _and foremosi for g sirong effort on the part
el the aou¢allac gountries themselv 8o The fact that the
structure of s0bialict counirica exports to western countries .
continues to be lergely of a raw materials-agricultupal -
character in spite of the besic change of the economlce strigtu
of these -countries and achievement of a relatively high level
of industrislization has been dus, to bbmg extent, to the exce~
ssively simplified undevstanding of the role ol foreign trads -

-u and internationsl epeuializaticn in the past uving the pariod

when industrialization programmes wers establiahed, For @ toc
leong time and too emphati¢ally the policy of industrial- devalc:

‘mnent in socialist countries put stress on e comprehensive,

xnsuffiuientlv spec1alizeé development . For a’ long time, the
role ‘o8 fatlonal international speclalizaiion has been -

" undevsstimated end induatrial development wes dominated vether
by anti-impori proﬁmetzon than by production apeeializlng

for -export. The result being that the soeialist countries of

~eastern Europe ‘Pailed to\develop early.and extensively enpugh

an expcrt production adspted to the requirsments and needs
of foreign customers. A1sa the technigal standard of this
pto&uction nas been often too low, not complyimng jwith world
gtandards. As & result, the prices, obisined for exported
produats ere lower than those obtained fcv similar articles
by developed ucuntwieso ' -

The socialist countrles have been unxvarsally underteking

steps with the view of changing their policy of economic

expansion. So0. 83 to accentuate the role of foreign trade. -
Bvor more distinct' snd gencral emphasis ig being laid et
present on the peed more rapidly to &@vslop a more speé@alized’
export production, especially in these brarmches whera indivi-
dual gousuries heve appropriete conditions and prospects. of

a faster achievament of high technical stendavds of production
and Jaave therr fnre 034 21hayt p&ﬂﬂlbilitiﬂ*
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Simultensously, the changes bninw intrcducea for soms

~ time now in the systems of crganization of the nazzanal

econony, economic plamning and meoageusent; and foreign trade
in individual zoecialist countries zhould serve the realizatior
of the new strategy of specialiged development. They are
sxneeted to arousé greatsar interest on the part of divech
mapufaciurers, i.e. industrial onterprises and amalgamations
i: the devalopzent of industrisl co-operatiocn with foreiga
ceuntrieé; includingithe countiries of western 3urepe. The

. ™S
traditlonal systems of crganizatlon, planning and management

of the naiionsl, economy did not stimulate any major intersst
in the development of industriel co-preduction both within
the industries of individual countries and in relation to the
industries of socialist and western countries. This was
largaly dua to the isolation of ipdustry from foreipgn mariete
/trade was conducted throuvgh the intermediary of spacieliée&

~foreign trade -companies/ .

- economy, planning and managameat of foreign trade ahonlé
,-create bet}egﬁggﬁgitions “for the_&evelopment of industriel eo-

(1

The pvesant changes in the organlzation of the naticﬁal
i gt

W R e o et - s

proauction, For they will i epsble direct contacts between
1naustry and fcrexga markets and, at the scme time, they will

' imereasse the interesi of enterprises sand industrial organiza~

tions in better economic effects of production both for the
home market and for export. Industvial eo«opevation with
abrcad, being & form of raising the technical standard of
production, inereassing export and the scope of produetion

end therefore of lowsring production costs in industwy, will
exert infiuence om the financiel mesulis achieved by industri~
al en&ewpﬁises as well as on the smount of wages and bonuzes
paid to workers ard employeeso

%¥hile layipg stress on the nsed of making an important
effort on our part, 1t must be emphasized that 4he uhange of
the strudture of exports from goclelist countw+as to weatawg 

‘Burope, the dsvelopment of industrial co-production and tie

formation of a new, intra~Buropean, indestriel division of
labour do not depend solely on the efforta nade by the
soglalist coumtries, :
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This task cannot be considered zs g one-aided adjustment
of the socialist countries to the raquirenents of the wesiern
markeis. Cuféesponﬁing~efforts are needed on the pari of
West-Zuropean gountrisgs at both at tﬁe level of govermments
and of industrial organizations. The western countries ghould

- accept the new structuve of our exports and shkould undertake

action on their papt which & view to focilitate the change
of siructure, the development of specialization and co-prcduc-
tion and the new pattern of the all-Europesan division cf

labour., First and foremost. the oovswnmenta cf western coii-

tries should speed up tie process of exemptlng t»ade with
N

) aoc a2l _st countﬁles from quota ﬂestrlotionsﬁ to gﬂanh io &L‘
d1theae coua ries_the Mosi Favoursd Nation C;ause end to adgust

i, T

the vustdme dutiss imposed on articles 1mpowted\frcm socialist
countries to thia clauss. Besides, western sountries should
%EEggg}ig@Ljxutﬁuumﬁ;lgﬁ_axixaﬁgxiﬁg_“a”ulations and reauna
the obstacles set to irade sctivities, Imvespectiive of the
abolition of limitatlons and obstagies in East*West irade,

ke 'fave'ﬂnments' of wesiarn countries and the iadusgtrial

hQ?g&ﬂl zations in the West should apply measures promoting the

daaelcpment of specializstion end industriel co-operation with
ag;ia1¢6t eccuntries in the form_of various finsncisl and credi

—

'Lacllwt ea:““““""“'”‘ ~

It seema that in abol*shlng regtrictions in East~West
trade and faullitating the development of industrial co-opera-
tion and of export from socislist couniries t¢ western markets,
the western countries incur no risks. For should export
from soclalist to westera countries grow, & similarly rapid

growth would take place in imports from the West. The needs

of socialist countries with respect to various articles teo
be imported from the West including: machinery and equipment,

~ industriel semi-products and co-production units are very

substential. The present changse in stirategy and trenda of
development in soeialist ccuntr¢es will be an zdditienal -
factoyr creating & high demend for machinery and equipment for
ihdustriea specielizing in ewport production. Simuitaneouslyg
she present stronger accsnt or light industry development o
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- will create an exirs demend for machinery and cquipment for
the development and modernization of the 1ight industry,and
the rapid growth of income2 and changed proporiions in the
dietribution of the nationsl income, tending at increasing
the share of gonsumption, will also serve to promete demard
for industrial vonsumer articles importsd from the West.

-

-——
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5. Infiunsnes _f eévatioh'?rageases in Europe on

Zest-iest Trade . r

—

In connection with the development of wegionai economic
integration'in the countries of western and essiern Eurcys,
the.quastion arises whether the development of regional
integrations will not hinder the exponsion of Essi-West trads
relations. | :

The trends at regionsl integration in wostern Europe

and in the socialist countrias of gastern Burope ars nostly
the result of the present deVelopment of producti ive fcrues,

' especlially of modern trends of technologlical pﬂogveﬂs and

industrial development.

A modern indust?ialjdevelohmeht calls for a complex and
co~ordinated expansion of many. complementery industrial

. pranches both J&Slb and processing ones /power industry,

wining, metallurgy, ‘engineering, electric, glecironie, rotaﬂ
and chemiesl indusivries, etc./ which mutually constitute &

sales merket and a source of suppiv of industirial rew materisls,

materials for producﬁlonf units and sub~-units for mauhlnery¢
paris 8nd £0018¢

Simultaneaualy, the rapid technolegical advance and
progressing automation of industrial production call for a
brosd-scale development of produstion. Only ther, modern
production methods based.on the newest technological scluticns
and processes can be spplied and be profitable in prectice
The need of couprehensive developing wany complementary
branches on a wide-acals, requires very serious financial
outlays fcr investments. Similarly, the need %o ensure &
sufficiently rapld technical advance makes it necesaafy to
earmark huge sume for acientmfzc studies,

Comgrcnensive and complex development of wide~scale
industrial producticn must huve a guaranteed, sufficlently .
large outlet. In the cese of the countries of western and
ceetern Furope /with the exception of the U.S.8.R./ which
cre all medium-aize or smell countries, such a guarantee cen

LN
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'ba ensured only by the development of & lavge, cémmom'narke%
of neighbouring states, which would alloy for apeclallza ticn-
and cowproduction between integrating countriecs, It seems
that the above faatgng require a gggiggal integration both
4in western and_esstern Bungpe., The countries of weatern
Burope which have considerably ocutdistanced East Buropesn
countries in terms of development stendsards, reached mueh
sariier the stage of "meturity" to such economic integratisn
and -have ‘enteved thoe +oad of its raslization 13 years ags.

- Socialist countries of eastern Europe have been co-operating
singe the first years after the end of the second world war

gind hdvs achieved & considarable degwae of mutuaT_uomplemenm'
tation 1n many fields. Howevev, due~among other things, to
the lowsr level of their development, these countries have
been faced with the need of a broader development of mutual
apecializstion ané intra~branch co-production as late &8 in
the 60-ies. Nowadeys, the need of mutual economic. integraticn
has been genevally recognized in eastern Burops.

The objective sconomic and technological reasons which
impose the need for economic iniegraﬁion awe'similar in Weast
and Bast Burope. But the Gifferences in socio~economic g¥atess

. ¢cause thet the forms and mechan;sm of introducing intégration
intc practiice are basically ﬁifgggggg_in_ihg_@gg_gga_ps of
Eurcpean countriss, In.westerdTEufopa the discussed ﬁarget
it achieved meinly thrcugh ths action of market mechanisms
and flow of capital. The activity of the government e
chiefly aimed at ensuring co~ordination of the widely-conceived
econcemie policy, at removing obstacles and creating various
facilitics for the development of trade and tranafar of Pro-
duction factors between the eountries covered by the integra-
tion programme. .

In_East_Enrapban.QOuntries whose egonomy is bzsed on
central planning%.euonomlu 1nteggg}igp is effected mostly
“by-way-of-ao=ondinating econonic_development paogFEEHEE’EBﬁ
_concluding.~-on thic.besic - longpteﬂmyeconomlc-&gzgemﬁﬁiégh__
At the sene time; i1 ig being sirived in Easi Euvopean coun~
tries to broaden and make move flaxible the forms of mutusl
economie co~opsraetion, to base this co-operation on economie
~caleulus and te make larger use of finencial instruments.
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Or pur part, differences of the mechanism and means of
roglizaiion of the process of aoonomic‘znaagration arg RO
chotacie to ths ezpansion of Euvﬂpeqn irads, bagausa the
drive of the socialist countries of eastern Zurops at mtual
sconomic integration dces not mean that they wish 'to'be”

GONEined withim ode” ELOBDmLthlO&o On the contrawvy, by

GeTBIOPINE nutual econcmic éo-operation. the socialist ecun-
tries ere in favour of developing velations also with coun~
tries Prom outside the CMEA, including developed capitalist
countries. Tirst of ail; let me mention the fact that the
Loncept of blog autapcny canrnot be reconcheu with the dyncmic
character of development in socialist countries,; The rapid
ggenomic growth of CMEA member countwies causes &n oquallv
rapid inereass of tnelw production and consumpiion nesds.

" This- 1n durn iavolves 8 high and repid grewih of the demar:

for- prodvct&on neans /manhzaes, somi-préducts, rov nateriu s/

and consunption mesre. The production potential of eocisliat

countries is growing simuliansously, production is becoming
more 4ifferentiated and its technieal atandard grows. This
opehs lavrger possibilities of developing international spocic

_lization alsc with countries which a2re not wmembers of.dﬁE&a

Todate experience of socialist countries has shown that
the lack of approprieste internstionsl specielizetion weékens

the pace of economic gwowth' it delays and hampers the 1nc"ea 0

of - the taechnical- etanda?d of prcductlon and reduces thB
possibilities of meeting the needs of toe population. A%
presant, the so;ialiat gountries of euatern Euvrope are much

‘better awave of the advantages whick may be derived from

internaticnal specialigation as well a&s of the fact that the -
broader the scope of specializaetion, i.0. the larger the
number of countriee participatlng in it, the bigger these
a&vantages, For this resscn, socislist aouatrie» reject +he,7
concept of autartiecal development within o single bloc, for
thic would constitute g repetition of the evrovs llnked with
autartical development of individual couniries in the S50«ies.
In this comnsotion 1t cap be oxpected that the developmeni of
economic integration of the socialist eountries of eésteagif
Eﬁ*ap" not only witl not hampgr but will accrlerats the - '
expenaion of Rest~tent trade. The only realistic basis of. &
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more repid developrent .of fofeign trade in CMBA membew coufie
' tries is a developing and versatile pvoaug%:on of a high
technrical snandaru. N

s

. In this cdnnection, the development . of modern, specialia~'
ed export production.aéjusted to the recuirenents of partnera
within CMEA and in western countries.will be'easie? wihien
based. on mutual co-operation within' the framework of a broed
- market of the sdcialist community. The development of
specielization and industrial eo-pro&uetian with the coun-
tries of western Europe can .be atill more rapid if sociglist
countries will dsvelop gspecialization and co~production swon~
thenselves., The latter countries will then coretitute nore
atiractive co-production partners for the West Buropean.
~ industry. v | \

t

At the same time, the developme:.. of economic integratics
in soecialist countries should ‘¢reste conditions for a way 1d
pace of sconomic expansion and a rapld growth .of ithe staﬁ&ar&s
of 1iving and consumption in eastern Europe. This will resull
in & rapidly growing demand and will open lavrger exp0?t -
prcspects to the countri&s of wesiera Europee

N ‘Statistiesl data relative to the influence of economic
1nuepration in West Juropean, countries on East~\es¢ trade
show that this trade hes been developlng go fariat a mueh
faster rate than with other groups of countries, Howeve?,
ollou*ng tne introduction of the "common agricultural pollcy
of EEC eountrxes“ -and tne trand towawrds aelfwaufflc*ency in
+his field, the export of a number of traditional items fronm
e&stern Burope has' been resirained/ 2egs DOTE meatg'paélt?yv'
egas, butter/. If agriculiursl and food export from East to
weet Ruropeon countries wag not emtirely discontinued thie
has been mainly due to the great efforts made by socialist
countries in order to broaden and diversify the commodity
siructure of agriculiural and food éKpOftB t0 western Burope.

34 preseni the greatest apprehensions in relation %o
agricultursl ‘and food exports are lioked with the extension
of economic integration to Grast Britain and possibly to' a

art of EFTR member cbuntiries,
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These apprelensions are related to the fact thet eo far,
Britain hms constituted one of our‘maing‘twaéitional custoasrn
for agpieulm?al and food products. The access of Britain aad
Depmark to the BEC may create - with the exxatmng trend

towards gelf~sufficiency within the EEC = vefy gsoriong qiffi-
culiies nck only for further development but even. for maintee

hezce of ihe tvaditional agricultural ané feod export o

Test Fufcpean eountries. Thig is turn may have adverge :mplim

cations for the genawal dynanism of East-Test trade. Thus,
it is necessary io flnﬁ vaye of attenua*inp the . conseduencas
of Britsin’s access to he BEC for the traditiomal ezport of
Easi Burcpean couniries, and to strivas at a move vapid develop-
ment of mutual irade. between eastern anud western Burope in
the group of industiriel commodities. The possibilities of
daveloping such trade are guite considevabls, 2apd in case of
- nutual specislization and industrial ao-opevat iom, the
turnover betwesn EEC apd CHMEA member countrie: cen grow at a
rapid rate. This is illustrated by i.» very experience o
[ the EEC where the development of inirz-~branch ppécialiﬁa%icn
of parts and elements for production is the prime facior of &
very fasl growth of mutusl trade., To some extsnt, similar
phendmena may occur in trade between EEC and CHMEA . However;
{this calls for the removal of the exiating'difficultiea and
or the arsation of conditions for promoting specialization
rd industrial co-operation in Eacst-West relations,

Moreover, the development of the all-Europsen infra-~
\siructure, especigily that of the power economy, sxtension
'l of the transport 2nd comnunicatiom network, development cof
|mutuel industrisl ce-operation and of scientific and technical
‘Jeo-operetion will be linked with the need of jointly fimaneing
and crediting the undertaken invesiment projecis. Co=cperation
in the fmeld of credits cap be develeped, 3ike so fap between
the banks of ipdividuel soc;aixst countries and corresponding
financiel imstitutions in westers countries;

ov it nay esezume
new forms of cowoperation between the Investimsnt BDapk and the
Benk for Bconomig Co-operation of Socialisi -Countries wiih

lcorresponding financial institnmtions .1n western countries.
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The sumber of possibilities is very large. There ars nod
fully ut1¢¢zea yet; even the paqsibziltieg of mutual co=opera-
tion in this field have not been yot fully prospected.

TheEGQMplex pfogramme of .furthe~ despdning and impwavw
ment -of so-operation and development of sccialist.economic
integration between CMEA member countries devotes much eiten-
tion to the perfeciioning of moneta?ymfinanpial relations,
The main line of autivzty is the urend”towarﬁs consolidating

— e

- the role of Lha .common curvéncy /Lalléd tranzfer rouble/,
| .gradually enauwing_full convertibility. of this curvsney in

mutual, trade of member count~iss end, wiih time, making the
transfer rouble coaveriidle into cuqvewtinle cuwvencles ‘of
‘westers countrics: The respective decisions GBV¢§age intro~
duction, within the next fow yeavs, of realistic, uniform
smdpange rotes in CMEA member countries, du:z te facilitate a
uniform and' gqompsrable caelculation of the p?ofluabiliﬁy of.
specialization and internastional exnhanoe of CMEA nember
couniries both in mutuel traie relations and in turnovers

with othee countries of the world. This will have an sssentisd

importence algo for 8he devaelopment of industrial co-operation

with western countries. The thesis - formulatad in a genéral
way -~ on the nesd of improving the system of prices ia wutual
trade beiween CHEA member counﬁries, and of ‘bringing these
prices- closer to the level of world prices shquld serve the
discussed. purposes ‘ (

The outlined programme of 1mprovement of the mongtary=
fipanciel relations betweon CMEA member countries and the - °
trend towards introducing with time comveriidility of imdi-
vidual curvepciés into a common currancy and othsr convertibl:
currencies, will constitute an esssntial footor promoting the
development of trade end economic c0mopevation ‘with western

_eountw*ea. i
. ' i

It seemsjthat nonetary=financial co-operation. between
Bast ahd Yes%t can prove intevesting alsd for western countries,
At presant, ‘when the currency syétem of western countrises
ig¢ living through deep difficulties, wutual co-operation may
contribuie to work oué in the futurs a more stable monetary..
syston which would service the vhola complex of trade and



R

.
R . . 13 \
. . € 25 - 1S
) -~

economic relations between all countries of the wo@ld,

Let me say in eonclugion that the posslbility now com~
iﬂg into view, of a 'much bvroader East~West economic co-Gpera-
tion and the posaloluty of establ:.shmg in the future of an
a*.!.»sfsu?owaan. industeial division of labour should coniribute
Lo aez,elnrate e economle development beth of the sociaiist
countrise of eastern ﬂ.umpa and of western c.ountwlea, In oyr
vopinion, it will also seww,/ the developzment of economic
relations with the f-emaming countries of the world and will
contribute to a more repid econemic and social develoment

-

. of the world as a wholee o N
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